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1. FUND INFORMATION

Category :  Bond Fund
Type of fund :  Income and Growth 
Launch Date :  12 December 2001
Benchmark :  12 Month Fixed Deposit Rate (Maybank)

1.1 Investment Objective
Affin Capital Fund is a bond fund, which aims to provide consistent return at a rate higher
than average deposit rate across short to medium-term tenure.

The Fund invests primarily in high yielding, investment grade Private Debt Securities
(PDS), which offer higher returns than interest income from fixed deposits.

Investment in fixed-income fund is said to be less volatile, thus minimising the risk of
capital loss compared to investment in an equity fund.

1.2 Distribution Policy - Incidental
In line with the Fund’s objective to reward unit holders with reasonable rate of return on
income and to realise capital growth, any income received by the Fund which is available
for distribution, all or substantially all of the income will be distributed after taxation to unit
holders each year.

1.3 Unit Holders’ Statistics

Size of holdings No. of Unit Holders No. of Units Held
5,000 – below 49,575 54,194,746
5,001 – 10,000 3,556 21,458,494
10,001 – 50,000 36 430,394
50,001 – 100,000 2 146,400
100,001 – 500,000 3 362,536
500,001 and above 1 1,958,881
Manager stock 1 2,136,823

53,174 80,688,274

2.  FUND PERFORMANCE

2.1 Asset Allocation 

30 April 2011 30 April 2010 30 April 2009
Corporate Bonds 86.25% 75.80% 82.62%
Commercial Papers 9.79% - -
Money Market Instruments/Cash 3.96% 24.20% 17.38%
Total 100.00% 100.00% 100.00%

As at 30 April 2011, 96.04% was invested in fixed-income securities (corporate bonds and
commercial papers) registering an increase of 26.70 % from the previous financial year.

2.2 Sectors

Percentage of NAV
FYE 2011 FYE 2010 FYE 2009

Industrial 20.56 15.43 9.66
Finance 24.73 - -
Trading/Services 25.38 22.30 20.49
Infrastructure 10.47 31.39 38.10
Property 7.33 - -
Agricultural 7.57 6.68 6.30
Net cash and other assets 3.96 24.20 25.45
Total 100.00 100.00 100.00
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3. MANAGER’S REPORT
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011

3.1 Fund’s Performance
For the period under review, the Fund has accumulated a gross income of RM1,875,785
consisting of RM150,773 (Interest income from deposits with licensed financial
institutions), RM2,148,903 (Interest income from unquoted fixed income securities),
RM25,115 (Net realised gains on sales of financial assets at fair value through profit or
loss), -RM451,032 (Net unrealised loss on financial assets at fair value through profit or
loss) and RM2,026 from other income

As at 30 April 2011, the Fund’s Net Asset Value (NAV) per unit after income distribution
was 50.39 sen representing a decrease of 1.06% from the previous year at 50.93 sen. The
Fund’s units in circulation stood at 90,188,274. The Fund’s NAV per unit ranged from a
high of 53.04 (5 April 2011) sen to a low of 50.38 (29 April 2011) sen for the period under
review.

30 April 2011 30 April 2010 Change (%)
Net Asset Value (RM) 40,660,656 45,932,987 -11.48
Units in Circulation 80,688,274 90,188,274 -10.53
Net Asset Value per unit (RM) 0.5039 0.5093 -1.06

For the period under review, the Fund registered a total return of 2.61% after income
distribution against the benchmark 12 month Maybank Fixed Deposit rate of 2.85% per
annum. Despite the underperformance of the Fund against its benchmark,the Fund was
still able to achieve its stated objectives to reward unit holders with a reasonable rate of
return (via income distribution), and declared an income distribution of 1.85 sen or 3.67%
for the financial year ending 30 April 2011. 

For the period under review, there were no unit split declaration made nor were there any
significant changes in the affairs of the Fund and circumstances that materially affected the
interest of the unit holders.

As at 30 April 2011, Affin Capital Fund was ranked 37 out of 38 funds (for the 1-year period:
30 April 2010 - 30 April 2011) in the Bond Category on Lipper Fund Performance Ranking
Table (The Edge dated April 9 – April 15  2011).

FYE 2011 FYE 2010 FYE 2009 FYE 2008 FYE 2007
ACF Total Return* 2.61% 1.49% 1.30% 3.17% 5.01%
FD Total Return** 2.85% 2.75% 2.50% 3.70% 3.70%

*ACF Return: Percentage change in fund prices (NAV) divided by the years under review
**Fixed-Deposit Rate Source:12-month Maybank Fixed Deposit Rate.
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2.3 Returns Breakdown by Asset Class

30 April 2011 30 April 2010
NAV (RM) 40,660,656 45,932,987
Bond * 5.35% 6.14%
Deposit & Others* 0.38% 0.23%
Gross Returns * 5.73% 6.37%
Less:
Expenses * 1.76% 4.94%
Net Total Returns * 3.97% 1.43%
Unit in Circulation 80,688,274 90,188,274
Fixed Deposit Rate ** 2.85% 2.75%

* Expressed as a percentage of the Fund’s Net Asset Value (NAV)
** Fixed Deposit Rate: 12 months Maybank Fixed Deposits Rates 

2.4 Performance Data
The performance data covering the last 3 financial years of the Fund at the end of each
financial year are as follows:-

FYE 2011 FYE 2010 FYE 2009

Total NAV (RM) 40,660,656 45,932,987 49,299,238
Unit in circulation (Units) 80,688,274 90,188,274 98,253,940
NAV per unit (RM) 0.5039xd* 0.5093xd* 0.5018xd*
Highest (RM) 0.5304 0.5260 0.5206
Lowest (RM) 0.5038 0.5019 0.4963

Distribution per unit
Gross (sen) 1.85 Nil 0.94
Net (sen) 1.85 Nil 0.94
Date of distribution 30 April 2011 Nil 30 April 2009
MER (%) 1.62 1.62 1.62
PTR (X) 0.93** 0.15 0.10

* ex- distribution
** the PTR is marginally higher at 0.93 times due to higher corporate bonds and
commercial papers turnover as compared to previous financial year.

2.5 Annual Return

FYE 2011 FYE 2010 FYE 2009 FYE 2008 FYE 2007
Investment Return
-Capital Return (%) 1.06 1.49 -0.57 -0.79 1.27
-Income  Distribution (%) 3.67 0.00 1.87 3.96 3.74
Total Return (%) 2.61 1.49 1.30 3.17 5.01

2.6 Average annual return (%) of the Fund measured over the following are as
follows:-

Fund* FD (Maybank)**
- one year 2.61 2.85
- three years 1.80 2.50
- five years 2.72 3.10

* ACF Total Return: Percentage change in fund prices divided by the years under review.
**Fixed-Deposit Rate Source: 12 months Maybank Fixed Deposits Rates

Investors are advised that past performance of the Fund is not an indication of
future performance. In addition, the unit price and distribution payable (if any) may
rise as well as decline.
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that economists surveyed by Bloomberg had earlier estimated. The slowdown in economic
growth was also seen in the neighbouring countries following slower overseas shipments
compared to the level of activity seen during the first half of the year. 

The indicative yields along the 3-year maturity declined across the board except for the
AAA segment where yields closed the quarter unchanged. The 3-year yields for AA, A,
BBB and BB ratings closed the quarter at 4.54% (-1 bps), 7.32% (-8 bps), 10.50% (-12
bps) and 12.95% (-10 bps) respectively. Meanwhile, corporate spreads along the same
tenure narrowed circa 3 bps on average. The movement in corporate bond yields
witnessed in the fourth quarter is reflective of improving investors’ confidence which can
also be explained by encouraging trading volumes.

Meanwhile, the economy grew at 4.8% during the final quarter of 2010 compared to a
growth of 5.3% in the previous quarter. The reported growth, however, was higher than the
4.6% that economists had earlier anticipated. Given the level of growth recorded in
4Q2010, the Malaysian economy recorded an annual growth rate of 7.2% in 2010, a sharp
rebound from a contraction of 1.7% in 2009 when the global economies slumped into the
worst recession since the Great Depression in the 1930s. Such a strong rebound in the
economy with solid contributions from domestic investment and consumption attracted
further speculation on interest rate hikes.

Tracking the movement in Malaysian Government Securites (MGS), the indicative yields
of higher rated corporate bonds along the 3-year maturity in general climbed higher with
the AAA credit recording a rise of 9 bps in its yield from the previous quarter to 3.72%.
Given a higher magnitude of sell-offs of MGS along this part of the curve, the credit
spreads narrowed considerably. 

3.6 Market Outlook
Two dominant themes on the demand and supply for sovereign bonds are the positive
outlook for local currency, which should continue to be a preferred destination for foreign
funds, and supply concerns arising from deficit financing. At the same time, inflation
expectations should not be completely ruled out. While the major economies are still
struggling at the current pace of global economic recovery with domestic demand
remaining sluggish and the US unemployment rate close to double-digit level, the cost
push inflationary pressures are persisting.
In terms of the direction of the bond yields, an upward shift in the yield curve with
steepening bias is forecasted as supply in 2011 is going to be focused on the longer end
of the curve considering the already significant funding requirement along the shorter
dated securities. Nonetheless, continuous support from funds is going to limit potential sell-
off pressures as the QEII program announced by the Fed is likely to bolster liquidity in
emerging markets on account of huge rate differentials.  At this stage, the central bank is
likely to continue its monetary tightening of 25-50 bps in the latter part of 2011 if stronger-
than-expected global economic recovery were to happen.
The current pace of global economic recovery signals to a challenging ride going forward,
a subdued outlook for the external sector, and a crucial need for domestic consumption
and investment to support the economy. As such, there is no expectation of a significant
upward pressure along yields at the short end of the curve. Duration shortening is
expected to persist in anticipation of a rising bond yield environment which should be
supportive of the short end of the curve. 

3.7 Policy on Stockbroking rebates and soft commissions
The Manager is not entitled to any rebates or to share in any commission from any broker
in consideration for direct dealings in the investments of the Fund. Accordingly, any rebates
and shared commissions are directed to the account of the relevant Fund.

Notwithstanding the aforesaid, the Manager may receive goods or services by way of soft
commissions provided always that the goods or services are of demonstrable benefit to the
Fund and that the execution of a transaction is consistent with the best execution
standards.

The Manager has not received any rebates or shared any commissions from any broker
during the period under review. The Manager has also not received any goods or services
by way of soft commission during the period under review.

3.2 Investment Strategy and Credit Risk
The Fund’s primary focus is capital preservation and the generation of stable flow of
income higher than that offered by fixed deposit rates for distribution as income. Selecting
good credit quality bonds and subsequently monitoring developments in its credit rating
can attain this.  In addition, we place great emphasis on the structure of the bond and the
issuer’s ability to fulfill its financial obligations i.e. making timely coupon payments and the
establishment of sinking fund for the repayment of principal upon maturity. 

Our selection process, when investing in fixed-income instruments, takes into account
various factors such as issuers’ credit risk profile and other risks associated with fixed-
income investments. Following this, the Fund has in place a risk management system to
mitigate credit and systematic risk.

As a matter of policy, we emphasise on investing in short-to-medium term bonds due to
uncertainties surrounding interest rate outlook over the long term.  We are consistently
seeking opportunities to enhance returns by trading and arbitraging in the local bond
market as and when opportunity prevails.

3.3 Impact On NAV Arising From Distribution For The Financial Year Ended 30 April
2011

Sen per unit
Net asset value before Distribution 52.24
Less: Distribution of 1.85 sen per unit 1.85
Net asset value after distribution 50.39

3.4 Income Distribution
The Manager, with the consent of the trustee, AmanahRaya Trustees Berhad, declared a
final net income distribution of 1.85 sen (payable in units).

3.5 Market Review : May 2010 - April 2011
The economy grew 10.1% in 1Q2010 from a revised 4.4% growth recorded in the
previous quarter, led by continued expansion in domestic demand and stronger external
demand. Higher private consumption and sustained public sector spending are the main
pillars for domestic demand while increased economic activity in other countries
evidenced by a rise in the respective GDP numbers helped to push overseas shipments
higher. While the regional economic data had been encouraging, concerns over the
European debt crisis emerged in 2Q2010 with Standard & Poor’s (S&P) downgrade of the
long-term sovereign ratings of Greece, Portugal and Spain from BBB+, A+ and AAA to
BB+, A- and AA respectively, heightening concerns over a spillover effect to other
countries in the Eurozone. S&P later warned that Spanish lenders might face difficulties
in 2010 and 2011 as credit losses mount, while Fitch Ratings lowered the long-term issuer
rating of BNP Paribas to AA- from AA.

Tracking gains in the government bond market, corporate bond yields along the 3-year
tenure fell across the curve with AA credit recording the sharpest decline with 16 bps
quantum from the previous quarter to 4.65%, making buyers the better players in this
market.

The uncertainty brought by the European sovereign debt crisis has somewhat eased
going into the 3Q2010, as evidenced by the waning number of negative rating actions in
this region as well as more stable movement in the Credit Default Swap (CDS) spreads in
the region. The crisis has also thus far proven to be contained judging from the
continuous rally in the emerging currencies against the US Dollar which indicates that this
crisis has not triggered “flight-to-quality” of massive scale witnessed during the peak of
the financial crisis of 2008.

Corporate bond valuation was sent higher along the credit curve, with the indicative yields
on the 3-year AAA and AA notes falling 15 bps and 12 bps respectively to settle the
quarter at 3.61% and 4.31% respectively, making buyers the better players in this market
during the quarter.

Meanwhile, the Malaysian economy grew 5.3% in 3Q2010, lower than the 8.9% growth
recorded in the previous quarter as sluggish demand in advance economies and stronger
Asian currencies caused a slowdown in exports. Malaysian exports, which returned to
double-digit growth during the first eight months of the year, slid to as low as 1.3% in
October 2010. The reported GDP number in 3Q2010 was also lower than the 5.9% growth 
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STATEMENT OF FINANCIAL POSITION AS AT 30 APRIL 2011

Note 2011 2010 2009
As restated As restated

RM RM RM
ASSETS

CURRENT ASSETS
Financial assets at fair value
through profit or loss 8 39,049,805 - -

Unquoted fixed income securities 
– local 9 - 34,819,111 40,730,594

Deposits with licensed financial
institutions 10 2,972,559 10,258,241 8,809,087

Cash at bank 10 200,000 349,477 479,668
Receivables 11 - 582,988 573,710

_________ _________ _________
TOTAL ASSETS 42,222,364 46,009,817 50,593,059

_________ _________ _________

LIABILITIES

CURRENT LIABILITIES
Payables 12 (1,561,709) (76,831) (1,293,821)

_________ _________ _________
TOTAL LIABILITIES (1,561,709) (76,831) (1,293,821)

_________ _________ _________

NET ASSET VALUE OF THE
FUND 13 40,660,655 45,932,986 49,299,238

_________ _________ _________

EQUITY
Unit holders' capital 39,999,813 44,938,363 49,130,128
Retained earnings 660,842 1,354,357 692,814
Fair value reserve - (359,734) (523,704)

_________ _________ _________
TOTAL NET ASSETS

ATTRIBUTABLE TO
UNIT HOLDERS' 40,660,655 45,932,986 49,299,238

_________ _________ _________
NUMBER OF UNITS IN 

CIRCULATION 13 80,688,274 90,188,274 98,253,904
_________ _________ _________

NET ASSET VALUE PER UNIT 0.5039 0.5093 0.5018
_________ _________ _________

The accompanying summary of significant accounting policies and notes to the financial
statements form an integral part of these financial statements.
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011

Note 2011 2010
RM RM

INVESTMENT INCOME

Interest income from deposits with licensed
financial institutions 150,773 107,139

Interest income from unquoted fixed income
securities 2,148,903 2,653,933

Net accretion of discounts on unquoted
fixed income securities 4 - 127,155

Net realised gains on sales of financial assets 
at fair value through profit or loss 8 25,115 41,275

Net unrealised loss on financial assets at
fair value through profit or loss 8 (451,032) -

Impairment loss on investment 8 - (1,473,882)
Other income 2,026 -

_________ _________
1,875,785 1,455,620
_________ _________

EXPENSES

Management fee 5 (662,438) (737,016)
Trustee’s fee 6 (35,330) (39,308)
Auditors’ remuneration (8,000) (8,000)
Tax agent’s fee (4,100) (4,180)
Administrative expenses (6,965) (5,573)

_________ _________
(716,833) (794,077)

_________ _________
NET INCOME BEFORE TAXATION 1,158,952 661,543

TAXATION 7 - -
_________ _________

NET INCOME AFTER TAXATION AND
TOTAL COMPREHENSIVE INCOME 1,158,952 661,543_________ __________________ _________

Net income after taxation is made up of the following:

Realised amount 1,625,382 453,678
Unrealised amount (466,430) 207,865

_________ _________
1,158,952 661,543_________ __________________ _________

The accompanying summary of significant accounting policies and notes to the financial
statements form an integral part of these financial statements.
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STATEMENT OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011

Note 2011 2010
RM RM

CASH FLOW FROM INVESTING AND
OPERATING ACTIVITIES

Proceeds from sales of investments 38,938,494 9,974,767
Purchases of investments (43,057,732) (5,000,000)
Interest received 2,345,291 2,547,027
Management fee paid (669,611) (800,437)
Trustee’s fee paid (35,713) (39,610)
Payment for other fees and expenses (19,365) (18,853)
Other income 2,027 -

_________ _________
Net cash (used)/ generated from investing

and operating activities (2,496,609) 6,662,894
_________ _________

CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from units created - 522,545
Payments for release of units (4,938,550) (4,942,890)
Payment for distribution - (923,587)

_________ _________
Net cash used in financing activities (4,938,550) (5,343,932)

_________ _________

NET (DECREASE)/INCREASE IN CASH
AND CASH EQUIVALENTS (7,435,159) 1,318,962

CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF THE FINANCIAL YEAR 10,607,718 9,288,756

_________ _________
CASH AND CASH EQUIVALENTS AT THE

END OF THE FINANCIAL YEAR 10 3,172,559 10,607,718_________ __________________ _________

The accompanying summary of significant accounting policies and notes to the financial
statements form an integral part of these financial statements.
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STATEMENT OF CHANGES IN EQUITY 
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011

Unit holders' Retained Fair value Total net
 capital earnings reserve asset value

RM RM RM RM

As at 1 May 2010, as previously stated - - - -
Prior year adjustment for adoption
of amendments to FRS 132 44,938,363 1,354,357 (359,734) 45,932,986

_________ _________ _________ _________
As at 1 May 2010, as restated after
adoption of amendments to FRS 132 44,938,363 1,354,357 (359,734) 45,932,986

Adjustment for adoption of FRS 139 - (359,734) 359,734 -
_________ _________ _________ _________

As at 1 May 2010, as restated after
adoption of FRS 139 44,938,363 994,623 - 45,932,986

Movement in unit holders’ capital:
Amounts on cancellation of units (4,938,550) - - (4,938,550)
Distribution (Note 14) - (1,492,733) - (1,492,733)
Total comprehensive income for the
financial year - 1,158,952 - 1,158,952

_________ _________ _________ _________
Balance as at 30 April 2011 39,999,813 660,842 - 40,660,655_________ _________ _________ __________________ _________ _________ _________

As at 1 May 2009, as previously
stated - - - -

Prior year adjustment for adoption
of amendments to FRS 132 49,130,128 692,814 (523,704) 49,299,238

_________ _________ _________ _________
As at 1 May 2009, as restated after
adoption of amendments to FRS 132 49,130,128 692,814 (523,704) 49,299,238

Movement in unit holders’ capital:
Amounts on creation of units 522,545 - - 522,545
Amounts on cancellation of units (4,714,310) - - (4,714,310)
Total comprehensive income for
the financial year - 661,543 - 661,543

Net change in fair value reserve - - 163,970 163,970
_________ _________ _________ _________

Balance as at 30 April 2010 44,938,363 1,354,357 (359,734) 45,932,986_________ _________ _________ __________________ _________ _________ _________

The accompanying summary of significant accounting policies and notes to the financial
statements form an integral part of these financial statements.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

A BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS (CONTINUED)

(i) The new accounting standards, amendments to published standards and
interpretations to existing standards that are effective for the Fund's financial year
ended 30 April 2011 are: (continued):

• FRS 118 “Revenue” (effective 1 January 2010) provides more guidance when
determining whether an entity is acting as a ‘principal’ or as an ‘agent’.  This
standard does not have material impact on the classification and valuation of
the Fund's financial statements.  

• Amendments to FRS 132 “Financial instruments: Presentation” 

In the previous financial year, the Fund had classified its puttable instruments
as liabilities in accordance with FRS 132, 'Financial instruments:
Presentation'. However, the FRS 132 (amendment), 'Financial instruments:
Presentation', and FRS 101 (amendment), 'Presentation of financial
statements' - 'Puttable financial instruments and obligations arising on
liquidation' (effective from 1 January 2010) (the 'amendment') requires
puttable financial instruments that meet the definition of a financial liability to
be classified as equity where certain strict criteria are met. 

Those criteria include: (i) the puttable instruments must entitle the holder to a
pro-rata share of net assets; (ii) the puttable instruments must be the most
subordinated class and that class's features must be identical; (iii) there must
be no contractual obligations to deliver cash or another financial asset other
than the obligation on the issuer to repurchase; and (iv) the total expected
cash flows from the puttable instrument over its life must be based
substantially on the profit or loss of the issuer. As a result, the prior year
financial statements are restated from amounts previously reported to conform
with the amendment. The amendment has been applied retrospectively. 

The effects as a result of adoption of the amendment on the statement of
financial position for the prior periods are set out in Note 20(a).

• FRS 139 “Financial instruments: Recognition and Measurement” 

In the previous financial year, unrealised gains or losses from the unquoted
fixed income securities are recognised in the statement of financial position
while the corresponding effect are transferred to the fair value reserve
included in the capital and reserves attributable to equity holders of the fund.

However, the FRS 139 (new standard) ‘Financial Instruments: Recognition
and Measurement’ (effective 1 January 2010) (the ‘standard’) requires the
Fund to recognise all investments in its statement of financial position as
assets and shall measure them at fair value (except for a derivative that is
linked to and that must be settled by delivery of an unquoted equity instrument
whose fair value cannot be measured reliably) at the beginning of the financial
period in which this standard is initially applied. The unrealised gains or losses
transferred to the fair value reserve in the previous financial period shall be
recognised as an adjustment of the balance of retained earnings at the
beginning of the financial period in which this Standard is initially applied
(other than for a derivative that is a designated hedging instrument).

The effects as a result of adoption of the new standard on the opening
balances of the statement of financial position at the beginning of the financial
year are set out in Note 20(b).
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011

The following accounting policies have been used in dealing with items which are
considered material in relation to the financial statements.

A BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS

The financial statements of the Fund have been prepared in accordance with the MASB
Approved Accounting Standards in Malaysia for Entities Other than Private Entities and
the Securities Commission’s Guidelines on Unit Trust Funds.

(i) The new accounting standards, amendments to published standards and
interpretations to existing standards that are effective for the Fund's financial year
ended 30 April 2011 are:

• FRS 7 “Financial instruments: Disclosures” (effective 1 January 2010)
provides information to users of financial statements about an entity’s
exposure to risks and how the entity manages those risks.  The improvement
to FRS 7 clarifies that entities must not present total interest income and
expense as a net amount within finance costs on the face of the income
statement.  This standard does not have any impact on the classification and
valuation of the Fund's financial statements.  

• FRS 8 "Operating Segments" (effective 1 July 2009) replaces FRS 1142004

Segment Reporting.  The new standard requires a ‘management approach’,
under which segment information is reported in a manner that is consistent
with the internal reporting provided to the chief operating decision-maker.  The
improvement to FRS 8 (effective 1 January 2010) clarifies that entities that do
not provide information about segment assets to the chief operating decision-
maker will no longer need to report this information.  Prior year comparatives
must be restated.  

• The revised FRS 101 “Presentation of financial statements” (effective 1
January 2010) prohibits the presentation of items of income and expenses
(that is, 'non-owner changes in equity') in the statement of changes in equity.
'Non-owner changes in equity' are to be presented separately from owner
changes in equity. All non-owner changes in equity will be required to be
shown in a performance statement, but entities can choose whether to present
one performance statement (the statement of comprehensive income) or two
statements (the income statement and statement of comprehensive income). 

Where entities restate or reclassify comparative information, they will be
required to present a restated balance sheet as at the beginning comparative
period in addition to the current requirement to present balance sheets at the
end of the current period and comparative period.  

• FRS 107 “Statement of cash flows” (effective 1 January 2010) clarifies that
only expenditure resulting in a recognised asset can be categorised as a cash
flow from investing activities.  

• FRS 110 “Events after the balance sheet date” (effective 1 January 2010)
reinforces existing guidance that a dividend declared after the reporting date
is not a liability of an entity at that date given that there is no obligation at that
time.  
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

F FINANCIAL ASSETS

Classification

The Fund designates its investment in unquoted fixed income securities as financial
assets at fair value through profit or loss at inception. 

Financial assets are designated at fair value through profit or loss when they are
managed and their performance evaluated on a fair value basis.

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market and have been included in current
assets. 

Recognition and measurement

Regular purchases and sales of financial assets are recognised on the trade-date – the
date on which the Fund commits to purchase or sell the asset. Investments are initially
recognised at fair value. 

Financial assets are derecognised when the rights to receive cash flows from the
investments have expired or have been transferred and the Fund has transferred
substantially all risks and rewards of ownership. 

Changes in the fair values of financial assets at fair value through profit or loss are
recognised in profit or loss in the period in which the changes arise.

Gains or losses from changes in the fair value of the investments are presented in the
statement of comprehensive income within net gain or loss on financial assets at fair
value through profit or loss in the period which they arise. 

If a valuation based on the market price does not represent the fair value of the
securities, for example during abnormal market conditions or when no market price is
available, then the securities are valued as determined in good faith by the Manager,
based on the methods or bases approved by the Trustee after appropriate technical
consultation.

For loans and receivables which are carried at amortised cost, the Fund assesses at
the end of the reporting period whether there is objective evidence that a financial asset
or group of financial assets is impaired. A financial asset or a group of financial assets
is impaired and impairment losses are incurred only if there is objective evidence of
impairment as a result of one or more events that occurred after the initial recognition
of the asset (a ‘loss event’) and that loss event (or events) has an impact on the
estimated future cash flows of the financial asset or group of financial assets that can
be reliably estimated.

The amount of the loss is measured as the difference between the asset’s carrying
amount and the present value of estimated future cash flows (excluding future credit
losses that have not been incurred) discounted at the financial asset’s original effective
interest rate. The asset’s carrying amount of the asset is reduced and the amount of the
loss is recognised in profit or loss. If ‘loans and receivables’ or a ‘held-to-maturity
investment’ has a variable interest rate, the discount rate for measuring any impairment
loss is the current effective interest rate determined under the contract. As a practical
expedient, the Fund may measure impairment on the basis of an instrument’s fair value
using an observable market price.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

A BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS (CONTINUED)

(ii) The new standards and amendments to published standards which are relevant to
the Fund and have not been early adopted are:

• Amendments to FRS 7 "Financial instruments: Disclosures" and FRS 1 "First-time
adoption of financial reporting standards" (effective from 1 January 2011) require
enhanced disclosures about fair value measurement and liquidity risk. In particular,
the amendment requires disclosure of fair value measurements by level of a fair
value measurement hierarchy. The Fund will apply this standard when effective.

The Fund has applied the transitional provision which exempts entities from
disclosing the possible impact arising from the initial application of this amendment
on the financial statements of the Fund.

• IC Interpretation 17 "Distribution of non-cash assets to owners" (effective from 1
July 2010) provides guidance on accounting for arrangements whereby an entity
distributes non-cash assets to shareholders either as a distribution of reserves or
as dividends. FRS 5 has also been amended to require that assets are classified
as held for distribution only when they are available for distribution in their present
condition and the distribution is highly probable.

B INCOME RECOGNITION

Interest income from deposits with financial institutions and unquoted fixed income
securities are recognised on the accrual basis.

Realised gains and losses on sales of investments are accounted for as the difference
between the net disposal proceeds and the carrying amount of investments,
determined on cost adjusted for fair valuation, accretion of discount or amortisation of
premium on investments.

C DISTRIBUTION

Proposed distributions to unitholders are recognised in the statement of changes in
equity upon approval by the Board of Directors of the Manager.

D TAXATION

Current tax expense is determined according to Malaysian tax laws and includes all
taxes based upon the taxable profits.

E FUNCTIONAL AND REPORTING CURRENCY

The financial statements are presented in Ringgit Malaysia, which is the Fund’s
functional and presentation currency.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

F FINANCIAL ASSETS (CONTINUED)

If, in a subsequent period, the amount of the impairment loss decreases and the
decrease can be related objectively to an event occurring after the impairment was
recognised (such as an improvement in the debtor’s credit rating), the reversal of the
previously recognised impairment loss is recognised in profit or loss.

When an asset is uncollectible, it is written off against the related allowance account.
Such assets are written off after all the necessary procedures have been completed
and the amount of the loss has been determined.

G AMOUNT DUE FROM/TO BROKERS

Amounts due from and to brokers represent receivables for securities sold and
payables for securities purchased that have been contracted for but not yet settled or
delivered on the statement of financial position date respectively.

These amounts are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method, less provision for impairment for
amounts due from brokers. A provision for impairment of amounts due from brokers is
established when there is objective evidence that the Fund will not be able to collect all
amounts due from the relevant broker. Significant financial difficulties of the broker,
probability that the broker will enter bankruptcy or financial reorganisation, and default
in payments are considered indicators that the amount due from brokers is impaired.
Once a financial asset or a group of similar financial assets has been written down as
a result of an impairment loss, interest income is recognised using the interest rate used
to discount the future cash flows for the purpose of measuring the impairment loss.

The effective interest method is a method of calculating the amortised cost of a financial
asset or financial liability and of allocating the interest income or interest expense over
the relevant period. The effective interest rate is the rate that exactly discounts
estimated future cash payments or receipts throughout the expected life of the financial
instrument, or, when appropriate, a shorter period, to the net carrying amount of the
financial asset or financial liability. When calculating the effective interest rate, the Fund
estimates cash flows considering all contractual terms of the financial instrument but
does not consider future credit losses. The calculation includes all fees and points paid
or received between parties to the contract that are an integral part of the effective
interest rate, transaction costs and all other premiums or discounts.

H CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise cash and bank balances, demand deposits and
highly liquid investments that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of changes in value.

I FINANCIAL LIABILITIES

Financial liabilities are classified according to the substance of the contractual
arrangements entered into and the definitions of a financial liability.

Financial liabilities, within the scope of FRS 139, are recognised in the statement of
financial position when, and only when, the Fund becomes a party to the contractual
provisions of the financial instrument.  Financial liabilities are classified as other
financial liabilities.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

I FINANCIAL LIABILITIES (CONTINUED)

The Fund’s financial liabilities which include trade and other payables are recognised
initially at fair value plus directly attributable transaction costs and subsequently
measured at amortised cost using the effective interest method.

A financial liability is derecognised when the obligation under the liability is
extinguished. Gains and losses are recognised in statement of comprehensive income
when the liabilities are derecognised, and through the amortisation process.

J CREATION AND CANCELLATION OF UNITS

The Fund issues cancellable units, which are cancelled at the holder’s option and are
classified as equity. Cancellable units can be put back to the Fund at any time for cash
equal to a proportionate share of the Fund’s net asset value. The outstanding units are
carried at the redemption amount that is payable at the date of statement of financial
position if the holder exercises the right to put the unit back to the Fund.

Units are created and cancelled at the holder’s option at prices based on the Fund’s net
asset value per unit at the time of creation or cancellation. The Fund’s net asset value
per unit is calculated by dividing the net assets attributable to unit holders with the total
number of outstanding units. 

K PROCEEDS AND PAYMENTS ON CREATION AND CANCELLATION OF UNITS

The net asset value per unit is computed for each dealing day.  The price at which units
are created or cancelled is calculated by reference to the net asset value per unit as at
the close of business on the relevant dealing day. Units in the Fund are classified as
equity in the statement of financial position and are stated at fair value representing the
price at which unit holders can redeem the units from the Fund.

L SEGMENTAL INFORMATION

A business segment is a group of assets and operations engaged in providing products
or services that are subject to risks and returns that are different from those of other
business segments. A geographic segment is engaged in providing products or
services within a particular economic environment that are subject to risks and returns
that are different from those of segments operating in other economic environments. 

Operating segments are reported in a manner consistent with the internal reporting
used by the chief operating decision-maker. The chief operating decision-maker, who is
responsible for allocating resources and assessing performance of the operating
segments, has been identified as the Investment Committee of the Fund’s manager that
undertakes strategic decisions for the Fund.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

N CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS IN APPLYING
ACCOUNTING POLICIES

The preparation of financial statements in conformity with the MASB Approved
Accounting Standards in Malaysia for Entities Other than Private Entities and the SC
Guidelines on Unit Trust Funds requires the use of estimates and assumptions that
affect the reported amounts of assets and liabilities at the date of the financial
statements, and the reported amounts of income and expenses during the reported
financial period. Although these estimates are based on the Manager’s best knowledge
of current events and actions, actual results may differ from those estimates.

Estimates and judgements are continually evaluated by the Manager and are based on
historical experience and other factors, including expectations of future events that are
believed to be reasonable under the circumstances.

The Fund makes estimates and assumptions concerning the future.  The resulting
accounting estimates will, by definition, rarely equal the related actual results.  To
enhance the information content of the estimates, certain key variables that are
anticipated to have material impact to the Funds’ results and financial position are
tested for sensitivity to changes in the underlying parameters.

(a) Estimate of fair value of unquoted fixed income securities

The Fund uses significant judgement in determining whether an investment is
impaired.  The Fund evaluates, among other factors, the duration and extent to
which the fair value of the investment is less than cost, and the financial health
and near-term business outlook for the investee, including factors such as industry
and sector performance, macroeconomic factors and speculation.

In undertaking any of the Fund’s investment, the Manager will ensure that all
assets of the Fund under management will be valued appropriately, that is at fair
value and in compliance with the SC valuation guidelines.

Unquoted fixed income securities are valued using fair value prices quoted by the
BPA.  Where the Manager is of the view that the price quoted by BPA for a specific
unquoted fixed income security differs from the market price by more than 20
basis points, the Manager may use the market price, provided that the Manager
records its basis for using a non-BPA price, obtains necessary internal approvals
to use the non-BPA price, and keeps an audit trail of all decisions and basis for
adopting the use of non-BPA price. This is allowed for under the SC Guidelines on
Unit Trust Funds.

(b) Tracoma Holdings Berhad (“Tracoma”) RM100 million Islamic Bai’ Bithaman Ajil
Debt Securities (“BaIDS”)

The investment in the BaIDS was issued by Tracoma in two tranches, Series 1 of
RM50 million maturing on 28 January 2010 and Series 2 of RM50 million maturing
on 28 January 2010. The Fund invested in Series 1 for which the Tracoma had on
28 July 2009 already indicated it would be not able to redeem the principal amount
of Series 1 of RM50 million and convened BaIDS holders meetings on 29 August
2009 and 30 October 2009 to propose a rescheduling and restructuring scheme
of both Series 1 and Series 2.

On 16 January 2010, the BaIDS holders approved Tracoma’s proposed
restructuring and rescheduling program.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

M FINANCIAL INSTRUMENTS

Financial instruments comprise financial assets and financial liabilities. Fair value is the
amount at which a financial asset could be exchanged or a financial liability settled,
between knowledgeable and willing parties in an arm’s length transaction. The
information presented herein represents the estimates of fair values as at reporting
date.

Where available, quoted and observable market prices are used as the measure of fair
values.  Where such quoted and observable market prices are not available, fair values
are estimated based on a range of methodologies and assumptions regarding risk
characteristics of various financial instruments, discount rates, estimates of future cash
flows and other factors. Changes in the uncertainties and assumptions could materially
affect these estimates and the resulting fair value estimates.

A range of methodologies and assumptions had been used in deriving the fair values
of the Fund’s financial instruments as at the reporting date.  The total fair value of each
financial instrument is not materially different from the total carrying value.

The fair values are based on the following methodologies and assumptions:

(a) Short term deposits

For deposits and placements with financial institutions with maturities of less than
three months, the carrying value is a reasonable estimate of fair value. For
deposits and placements with maturities three months and above, estimated fair
value is based on discounted cash flows using prevailing money market interest
rates at which similar deposits and placements would be made with financial
institutions of similar credit risk and remaining period to maturity.

(b) Unquoted fixed income securities

The fair values of unquoted fixed income securities have been estimated by
reference to fair value prices quoted by a bond pricing agency (“BPA”) registered
with the SC as per the SC Guidelines on Unit Trust Funds. Bondweb Malaysia
Sdn Bhd is the bond pricing agency for the Fund. Where such quotations are not
available or where the Manager is of the view that the price quoted by the BPA
for a specific unquoted fixed income security differs from the market price by
more than 20 basis points, the Manager may use the market price, provided that
the Manager:

(i) records its basis for using a non-BPA price;
(ii) obtains necessary internal approvals to use the non-BPA price; and
(iii) keeps an audit trail of all decisions and basis for adopting the market yield.

(c) Other short term financial instruments

Other short term financial instruments comprise interest receivable, other receivables,
payables and accruals.

The carrying value of these assets and liabilities are assumed to approximate their fair
value due to short tenure of less than one year.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

N CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS IN APPLYING
ACCOUNTING POLICIES (CONTINUED)

(b) Tracoma Holdings Berhad (“Tracoma”) RM100 million Islamic Bai’ Bithaman Ajil
Debt Securities (“BaIDS”) (continued)

On 3 March 2010, Tracoma’s listing status came under PN17 for failure to submit
the audited accounts to Bursa Malaysia (“Bursa”) as stipulated under the Bursa
regulations. 

At an informal BaIDSholders meeting held on 4 May 2010, the Trustees of the
BaIDSholders informed that the assets of Tracoma have been perfected in the
BaIDSholders’ name. The BaIDSholders have also appointed a Monitoring
Accountant (MA) and Independent Financial Advisor (IFA) to oversee the
operations of Tracoma.

On 28 January 2011, Tracoma defaulted in payment to serve the semi-annual
profit payment for the Islamic bonds amounting to RM3.70 million. Tracoma is
seeking to address the default by way of formulating a restructuring plan to
regularise its financial condition and it is now in the midst of finalising its
proposed restructuring plan to restructure its debts. 

The company has also entered into a Memorandum of Understanding (MOU)
with Yasmin Holdings Sdn Bhd on 23 March 2011.

The High Court of Malaya, Shah Alam had on 9 May 2011 granted an extension
of the Restraining Order (RO) to restrain all further proceedings in any actions or
proceedings against Tracoma and its subsidiaries for a period of 6 months
effective from 9 June 2011 until 8 December 2011. This Extended Restraining
Order is an extension of the RO dated 30 November 2010 which expired on 8
June 2011.

The Manager is of the view that the estimated recoverable amount of
RM2,501,411 is the best estimate of the BaIDS’ fair value as at 30 April 2011. The
BaIDS has a debenture which is secured by first fixed and floating charge over
all the present and future assets of Tracoma. Hence, the estimated recoverable
amount has been derived by discounting the potential cash flows from realisation
of the assets and liabilities of Tracoma, using a discount rate which the Manager
opines reflects the credit risk characteristics of a similar credit instrument in the
market.

The repayment and realisation of Tracoma’s assets and liabilities, and future
performance is however based on assumptions as to future events and actions
which Tracoma expects to take place as of the date of the information is
prepared. While information may be available to support the assumptions on
which the estimated repayment amounts are based, such information is
generally future oriented and therefore uncertain. Thus actual results are likely to
be different since anticipated events frequently do not occur as expected and the
variation could be material. 

The BaIDS under the proposed program have been rated D-ID by MARC as at
the date of reporting. 

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011

1 INFORMATION ON THE FUND

AFFIN Capital Fund (“the Fund”) was constituted pursuant to the execution of a Deed
dated 3 December 2002 (“the Deed”) between the Manager, AFFIN Trust Management
Berhad, the Trustee, Amanah Raya Berhad and the registered unitholders of the Fund.

The objective of the Fund is to achieve steady capital growth at a rate better than the
average deposits rates over a long term period by investing in a wide portfolio of
authorised securities and other investments as defined under Clause 3(1) of the Deed.
The principal activity of the Fund is to invest in “Authorised Investments” as defined
under Clause 1 of the Deed, which includes unlisted corporate bonds and money
market instruments. The Fund commenced operations on 12 December 2002 and will
continue its operations until terminated by the Trustee as provided under Clause 23 of
the Deed.

The Fund, under a First Supplemental Deed dated 29 August 2003 (“the Supplemental
Deed”), changed its financial year from 31 December to 30 April.

On 1 July 2007, the Manager has been changed to AFFIN Fund Management Berhad
pursuant to the transfer of business and all assets and liabilities of AFFIN Trust
Management Berhad to AFFIN Fund Management Berhad.

On 1 November 2009, the Trustee has been changed to AmanahRaya Trustees
Berhad.

The Manager, AFFIN Fund Management Berhad, a company incorporated in Malaysia,
is a wholly-owned subsidiary company of AFFIN Investment Bank Berhad, a licensed
investment bank incorporated in Malaysia. Its principal activities are the management
of unit trust funds and fund management business.

2 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Fund is exposed to a variety of risks which include market risk (including interest
rate risk and price risk), credit risk, liquidity risk, business risk and capital risk. 

To mitigate these risks, the Fund Manager researches on the economy and monetary
policy and manage duration risks by measuring modified duration of the papers to
ensure it is consistent with the debt market outlook.

Financial risk management is carried out through internal control processes adopted by
the Manager and adherence to the investment restrictions as stipulated by the SC
Guidelines on Unit Trust Funds.

The risk management policies employed by the Fund to manage these risks are
discussed below:

(a)  Market risk

(i)   Price risk

This is the risk that the fair value of an investment in unquoted fixed income
securities will fluctuate because of changes in market prices (other than those
arising from interest rate risk and currency risk).

The price risk is managed through diversification and selection of securities
and other financial instruments within specified limits according to the Deed.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

2 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

(a)    Market risk (continued)

(i) Price risk (continued)

At 30 April 2011, the Fund’s overall exposure to price risk was as follows:

2011
RM

Financial assets at fair value through profit or loss 39,049,805__________________

The table below summarises the sensitivity of the Fund’s net asset value to
movements in prices of unquoted fixed income securities as at 30 April 2011. The
analysis is based on the assumptions that the price of the unquoted fixed income
securities increased and decreased by 5% with all other variables held constant.
This represents management’s best estimate of a reasonable possible shift in the
unquoted fixed income securities, having regard to the historical volatility of the
prices.

Change in price of financial
assets at fair value Market Change in

through profit or loss value net asset value
% RM RM

- 5% 37,097,315 (1,952,490)
0% 39,049,805 -
5% 41,002,295 1,952,490

(ii)   Interest rate risk

Interest rate risk is a general economic indicator that will have an impact on the
management of the Fund.  The reason for this is because a high level of interest
rates will inevitably affect corporate profits and this will have an impact on the value
of both equity and debt securities.

This risk is more crucial in a bond fund since bond portfolio management depends
on forecasting interest rate movements. Prices of bonds move inversely to interest
rate movements therefore as interest rates rise, the prices of bonds decrease and
vice versa. Furthermore, bonds with longer maturity and lower yield coupon rates
are more susceptible to interest rate movements.

The Fund also holds a limited amount of cash and cash equivalents that expose the
Fund to cash flow interest rate risk. The sensitivity of the Fund’s net asset value to
movement in interest income from cash and cash equivalents is immaterial.

The table below summarises the sensitivity of the Fund’s net asset value to
movements in prices of unquoted fixed securities held by the Fund as at 30 April
2011 as a result of movement in interest rate. The analysis is based on the
assumptions that the interest rate increased and decreased by 5% with all other
variables held constant. This represents management’s best estimate of a
reasonable possible shift in the interest rate, having regard to the historical volatility
of the interest rate. 
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

2 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

(a)    Market risk (continued)

(ii) Interest rate risk (continued)

Change in price of financial Market value of financial
assets at fair value assets at fair value 

through profit or loss  through profit of loss
% RM

- 5% 188,742
0% -
5% (188,742)

(iii)   Currency risk

The Fund is not exposed to any currency risk as the Fund has no investments
overseas as at 30 April 2011. The Fund has no financial assets and liabilities
denominated in foreign currencies as at 30 April 2011.

(b)    Credit risk

Bonds are subject to credit risk in the event that the issuer of the instruments is
faced with financial difficulties, which may decrease their credit worthiness. This in
turn may lead to a default in the payment of principal and interest. In order to
mitigate credit risk, the Fund will seek to invest in investment grade papers, only
those rated A or better by Rating Agency Malaysia Berhad (“RAM”) or Malaysian
Rating Corporation Berhad (“MARC”).

The following table sets out the credit risk concentrations and counterparties of the
Fund:

Financial asset at Deposits with
fair value through licesed financial Cash and

profit or loss institutions bank Total
RM RM RM RM

As at 30 April 2011

Unquoted fixed income
securities:

- AAA(S) 3,077,733 - - 3,077,733
- AAA 5,043,370 - - 5,043,370
- AA1 5,013,404 - - 5,013,404
- A2 5,161,784 - - 5,161,784
- A- 5,158,856 - - 5,155,979
- BBB- ID 4,856,989 - - 4,856,989
- BB+ ID 4,255,959 - - 4,255,959
- D ID 2,501,411 - - 2,501,411
- MARC-1 ID (S) 2,981,014 - - 2,981,014
- P1 999,285 - - 999,285
Finance - 2,972,559 200,000 3,172,559_________ _________ _________ _________

39,049,805 2,972,559 200,000 42,222,364_________ _________ _________ __________________ _________ _________ _________
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

2 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

Credit risk (continued)
Deposits with

licensed Unquoted
fixed income financial Cash and Other

securities-local institutions bank assets Total
RM RM RM RM RM

As at 30 April 2010

Unquoted fixed income
securities:

- AAA (S) 3,067,200 - - - 3,067,200
- AA+ (S) 4,732,500 - - - 4,732,500
- A+ ID 9,687,500 - - - 9,687,500
- A+ 5,076,000 - - - 5,076,000
- A2 5,170,000 - - - 5,170,000
- BBB- ID 4,584,500 - - - 4,584,500
- C ID 2,501,411 - - - 2,501,411
Finance - 10,258,241 349,477 - 10,607,718
Others - - - 582,988 582,988

_________ _________ _________ _________ _________
34,819,111 10,258,241 349,477 582,988 46,009,817_________ _________ _________ _________ __________________ _________ _________ _________ _________

(c)   Liquidity risk

Liquidity refers to the ease of converting an investment into cash without incurring
an overly significant loss in value. The Manager manages this risk by monitoring
sufficient level of liquid assets comprise of cash, deposits with licensed financial
institutions and other instruments.

The table below summarises the Fund’s financial liabilities into relevant maturity
groupings based on the remaining period as at the statement of financial position
date to the contractual maturity date. The amounts in the table are the contractual
undiscounted cash flows.

Less than 1 month Within 1 year
RM RM

Distribution payable (Note 14) - 1,492,733
Amount due to Manager:
- management fee 50,577 -
Amount due to Trustee 2,698 -
Auditors’ remuneration - 8,000
Tax agent’s fee - 5,100
Other payables and accruals - 2,601

_________ _________
Contractual cash out flows 53,275 1,508,434_________ __________________ _________

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

2 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

(d)    Business risk

Business risk of emerging companies with a short track record that tends to be
higher than matured and well-established companies. The Fund gives preference
to invest in companies with a reasonable track record compared to a new company.

The Manager can manage the market cycles and short-term fluctuations by virtue
of its experience, the analytical process adopted by its Fund Manager, and by
constructing a diversified investment portfolio.

Redemption and subscription of units are import in the day-to-day management of
the Fund.  Liquidity is monitored everyday to ensure the Fund is not affected
especially by unexpected redemption.

The compliance unit is in place to ensure no breaches in investment limits.  If there
is any breach, the compliance unit can quickly notify the Fund Manager to take
corrective action.

In managing the Fund, the Manager has established policies and procedures
outlining the internal control mechanism, reporting responsibilities and internal
audit and compliance function.

The performance and investment activities of the Fund are regularly reviewed by
the Investment Committee and the Board of Directors of the Manager.

(e)   Capital risk

The capital of the Fund is represented by equity consisting of unit holders’ capital
and retained earnings. The amount of equity can change significantly on a daily
basis as the Fund is subject to daily subscriptions and redemptions at the discretion
of shareholders. The Fund’s objective when managing capital is to safeguard the
Fund’s ability to continue as a going concern in order to provide returns for
shareholders and benefits for other stakeholders and to maintain a strong capital
base to support the development of the investment activities of the Fund.

3 NET ASSETS ATTRIBUTABLE TO UNIT HOLDERS

In accordance with the provisions of the Fund’s Deed, investments with prices quoted in
over the counter markets or by market makers are stated at the last traded price on the
valuation date for the purpose of determining the net asset value per unit for creations
and cancellations and for various fee calculations.  Net assets attributable to unit holders
represent an equity in the statement of financial position, carried at the redemption
amount that would be payable at the reporting date if the unit holder exercised the right
to redeem unit of the Fund.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

4 NET ACCRETION OF DISCOUNTS ON UNQUOTED FIXED INCOME
SECURITIES

2011 2010
RM RM

Unrealised accretion of discounts on unquoted fixed
income securities - 207,865

Unrealised amortisation of premiums on unquoted fixed
income securities - (80,710)

_________ _________
- 127,155_________ __________________ _________

5 MANAGEMENT FEE

Clause 24(7) of the Deed provides that the Manager shall be entitled to be paid
monthly in each financial year and to retain for itself a management fee at such rate
as may be agreed upon from time to time between the Manager and the Trustee not
exceeding 1.5% per annum of the gross net asset value of the Fund, calculated on
a daily basis according to the formula as shall be determined by the Manager and
the Trustee.

The management fees provided in the financial statements is 1.5% (2010: 1.5%) per
annum based on the gross net asset value of the Fund, calculated on a daily basis
for the current financial year.

There will be no further liability to the Manager in respect of management fee other
than amounts recognised above.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

6 TRUSTEE’S FEE

Clause 24(8) of the Deed provides that the Trustee shall be entitled to be paid
monthly in each financial year a fee (inclusive of a custodian fee) not exceeding
0.08% per annum, calculated daily based on the gross net asset value of the Fund.

The Trustee’s fees provided in the financial statements is 0.08% (2010: 0.08%) per
annum based on the gross net asset value of the Fund calculated on a daily basis.

There will be no further liability to the Trustee in respect of trustee fee other than the
amounts recognised above.

7 TAXATION

2011 2010
RM RM

Current taxation - -_________ __________________ _________

The numerical reconciliation between net income before taxation multiplied by the
Malaysian statutory tax rate and tax expense of the Fund is as follows:

2011 2010
RM RM

Net income before taxation 1,158,952 661,543_________ __________________ _________

Tax at Malaysian statutory tax rate of 25% (2010: 25%) 289,738 165,386
Tax effect of:  
- income exempt from tax (468,946) (363,905)
- expenses not deductible for tax purposes 179,208 198,519

_________ _________
Tax expense - -_________ __________________ _________
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

8 FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

2011
RM

Designated at fair value through profit or loss 39,049,805__________________

Net gain on assets at fair value through profit or loss
- realised 25,115
- unrealised (451,032)

_________
(425,917)__________________

Nominal Carrying Fair value
Name of issuer value value as at 30.04.2011

% of value
RM RM RM of the fund

COMMERCIAL PAPER

ESSO Malaysia Bhd (09.05.11) P1 1,000,000 999,285 999,285 2.46
Horizon Hills Development Sdn Bhd
(14.07.11) MARC-1 ID (S) 3,000,000 2,981,014 2,981,014 7.33_________ _________ _________ _________

Total Commercial Paper 4,000,000 3,980,299 3,980,299 9.79
_________ _________ _________ _________

BONDS

5.75% Lembaga Kemajuan Perusahaan
Pertanian Negeri Pahang (31.05.11) 3,000,000 3,074,231 3,077,733 7.57

6.30% Petra Perdana Bhd (03.11.11) 5,000,000 5,172,242 5,158,856 12.69
7.55% Hubline Bhd (23.12.11) 5,000,000 5,143,981 5,161,784 12.69
6.00% Viable Chip (M) Sdn Bhd (30.08.13) 5,000,000 4,918,407 4,255,959 10.47
6.50% Boon Koon Group Bhd (22.02.12) 4,950,000 5,010,439 4,856,989 11.95
4.20% CIMB Groups Holdings Bhd 
(14.04.16) 5,000,000 5,015,692 5,013,404 12.33

5.25% Gulf Investment Corporation G.S.C
(01.03.2016) 5,000,000 5,043,870 5,043,370 12.40

Tracoma Holdings Bhd (Note N (b)) 5,000,000 5,000,000 2,501,411 6.15
Less: Impairment loss on Tracoma 
Holdings Bhd - (2,498,589) - -

_________ _________ _________ _________
Total Bonds 37,950,000 35,880,273 35,069,506 86.25

_________ _________ _________ _________
Total unquoted fixed income
securities - local 41,950,000 39,860,572 39,049,805 96.04_________ _________ __________________ _________ _________

Unrealised loss on financial assets at fair
value through profit or loss (810,767)

_________
Financial assets at fair value through
profit or loss 39,049,805__________________

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

8 FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS
(CONTINUED)

As at 30 April 2011, the effective weighted average interest rates of financial assets at
fair value through profit or loss was 5.22% p.a.

The financial assets at fair value through profit or loss have average maturity of 2
years.

9 UNQUOTED FIXED INCOME SECURITIES - LOCAL

Nominal Carrying Fair value
Name of issuer value cost as at 30.04.2011

% of value
RM RM RM of the fund

BONDS

4.00% Titisan Modal Sdn Bhd (29.04.13) 5,000,000 4,755,613 4,732,500 10.30
5.75% Lembaga Kemajuan Perusahaan
Pertanian Negeri Pahang (31.05.11) 3,000,000 3,029,012 3,067,200 6.68

6.30% Petra Perdana Bhd (03.11.11) 5,000,000 5,042,833 5,076,000 11.05
6.35% Konsortium Lebuhraya Utara-
Timur (KL) Sdn Bhd (18.10.10) 5,000,000 5,006,665 5,016,500 10.92

7.55% Hubline Bhd (23.12.11) 5,000,000 5,026,051 5,170,000 11.25
6.00% Viable Chip (M) Sdn Bhd (30.08.13) 5,000,000 4,817,260 4,671,000 10.17
6.50% Boon Koon Group Bhd (22.02.12) 5,000,000 5,000,000 4,584,500 9.98
Tracoma Holdings Bhd (Note N (b)) 5,000,000 5,000,000 2,501,411 5.45
Less: Impairment loss on Tracoma 
Holdings Bhd - (2,498,589) - -

_________ _________ _________ _________
Total unquoted fixed income
securities – Local 38,000,000 35,178,845 34,819,111 75.80_________ _________ __________________ _________ _________

Fair value reserve (359,734)
_________

Fair value of unquoted fixed
income securities – Local 34,819,111__________________

As at 30 April 2010, the effective weighted average interest rates of unquoted fixed income
securities was 6.23% p.a.

The unquoted fixed income securities have an average maturity of 2 years.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

10 CASH AND CASH EQUIVALENTS

2011 2010
RM RM

Cash and bank balances:
- related licensed bank 200,000 349,477

Deposits with financial institutions:
- licensed banks 2,972,559 10,258,241

_________ _________
3,172,559 10,607,718_________ __________________ _________

The weighted average interest rates per annum of deposits with licensed financial
institutions are as follows:

2011 2010
% %

Deposits with licensed financial institutions 2.73 2.31_________ __________________ _________

As at reporting date, the deposits have an average maturity of less than 1 year (2010:
1 year).

11 RECEIVABLES

2011 2010
RM RM

Interest receivable:
- deposits with licensed financial institutions - 4,877
- unquoted fixed income securities - local - 578,111

_________ _________
- 582,988_________ __________________ _________

12 PAYABLES

2011 2010
RM RM

Distribution payable (Note 14) 1,492,733 -
Amount due to Manager:
- management fee 50,577 57,750
Amount due to Trustee 2,698 3,080
Auditors’ remuneration 8,000 8,000
Tax agent’s fee 5,100 5,000
Other payables and accruals 2,601 3,001

_________ _________
1,561,709 76,831_________ __________________ _________

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

13 NUMBER OF UNITS IN CIRCULATION AND NET ASSETS ATTRIBUTABLE TO
UNIT HOLDERS 

2011                                  2010
No. of units RM No. of units RM

At beginning of the financial year 90,188,274 45,932,986 98,253,940 49,299,238
Creation of units during the
financial year - - 1,034,334 522,545

Release of units during the 
financial year (9,500,000) (4,938,550) (9,100,000) (4,714,310)

Total comprehensive income for
the financial year - 1,158,952 - 661,543

Distribution for the financial year - (1,492,733)
Net change in fair value reserve - - - 163,970

_________ _________ _________ _________
At end of the financial year 80,688,274 40,660,655 90,188,274 45,932,986_________ _________ _________ __________________ _________ _________ _________

Approved size of Fund 600,000,000 600,000,000__________ ____________________ __________

In accordance with Clause 3(2) of the Supplemental Deed and the SC’s approval
letter dated 6 August 2001, the maximum number of units that can be issued out for
circulation is 600,000,000.  As at 30 April 2011, the number of units not yet issued is
519,311,726 (2010: 509,811,726).

14 DISTRIBUTION
2011 2010
RM RM

Distribution to unit holders is from the following sources:

Current year’s realised income
Interest income 2,299,676 -
Realised gain on sale of investments 25,115 -
Other income 2,026 -

_________ ________
Gross realised income 2,326,817 -
Less: Expenses (716,833) -

_________ ________
1,609,984 -

Taxation - -
_________ ________
1,609,984 -

Less: Undistributed income carried forward (117,251) -
_________ ________

Net distribution amount 1,492,733 -_________ _________________ ________

Gross distribution per unit (sen) 1.85 -_________ _________________ ________

Net distribution per unit (sen) 1.85 -_________ _________________ ________
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

14 DISTRIBUTION (CONTINUED)
2011 2010
RM RM

Ex-date 30 April 2011 -___________ ____________________ _________

Gross distribution per unit is derived from gross realised income less expense and
divided by the number of units in circulation, while net distribution per unit is derived from
gross realised income less expenses, taxation and undistributed profit carried forward
divided by the number of units in circulation.

15 TRANSACTIONS WITH DEALERS

Details of transactions with all brokers and dealers are as follows:

Percentage 
Name of dealers Value of trade of total trades

RM %

2011

RHB Investment Bank Bhd 20,168,500 29.25
CIMB Bank Bhd 18,000,629 26.11
AmBank (M) Bhd 15,701,720 22.78
Affin Investment Bank Bhd* 5,048,000 7.32
Hong Leong Bank Bhd 5,024,500 7.29
Maybank Investment Bank Bhd 5,000,000 7.25

_________ _________
68,943,349 100.00_________ __________________ _________

2010

CIMB Bank Bhd 5,044,500 34.15
Maybank Investment Bank Bhd 5,000,000 33.85
AmBank (M) Bhd 4,725,500 32.00

_________ _________
14,770,000 100.00_________ __________________ _________

There were no brokerage fees paid to the brokers/dealers.

* Included in transactions with dealers are trades conducted on normal terms in the
stock broking industry with Affin Investment Bank Berhad, a company related to the
Manager, amounting to RM5,048,000 (2010: Nil).

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

16 UNITS HELD BY THE MANAGER AND PARTIES RELATED TO THE MANAGER

The related party of and its relationship with the Fund are as follows:

Related parties Relationship

Affin Fund Management Berhad The Manager

Affin Investment Bank Berhad Holding company of the Manager

Affin Holdings Berhad (“AHB”) Ultimate holding company of the Manager

Subsidiaries and associates of AHB as Subsidiary and associated companies of the 
disclosed in its financial statements ultimate holding company of the Manager

Units held by the Manager and parties related to the Manager

2011                               2010
No. of units RM No. of units RM

Affin Fund Management Berhad
(the units are held beneficially for
booking purposes) 2,136,823 1,125,081 1,278,436 665,502________ ________ _______ _______________ ________ _______ _______

17 MANAGEMENT EXPENSE RATIO (“MER”)
2011 2010
% %

MER 1.62 1.62_________ __________________ _________

MER is derived from the following calculation:

MER = (A + B + C + D + E) x 100
F

A = Management fee
B = Trustee’s and custodian fees
C = Auditors’ remuneration
D = Tax agent’s fee
E = Administration expenses
F = Average net asset value of Fund calculated on daily basis

The average net asset value of the Fund for the financial year calculated on daily
basis is RM44,272,020 (2010: RM49,117,078).
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

18 PORTFOLIO TURNOVER RATIO (“PTR”)
2011 2010

PTR (times) 0.93 0.15_______ ______________ _______

PTR is derived from the following calculation:

(Total acquisition for the financial year+ total disposal for the financial year) ÷ 2
Average net asset value of the Fund for the financial year calculated on daily basis

where:total acquisition for the financial year = RM43,054,855 (2010: RM5,000,000)
total disposal for the financial year    = RM38,938,494 (2010: RM9,974,767) 

19 SEGMENT INFORMATION

The Investment Committee of the Manager makes the strategic resource
allocations on behalf of the Fund.  The Fund has determined the operating
segments based on the reports reviewed by this committee that are used to make
strategic decisions.

The committee is responsible for the Fund’s entire portfolio and considers the
business as one sub-portfolio, consisting of an unquoted investments portfolio,
which focuses on fixed income securities. The committee’s asset allocation
decisions are based on a single, integrated investment strategy and the Fund’s
performance is evaluated on an overall basis.

The reportable operating segment derives its income by seeking investments to
achieve targeted returns consummate with an acceptable level of risk within the
portfolio.  These returns consist of profit income and gains on the appreciation in
the value of investments. 

There were no changes in the reportable operating segment during the financial
year.

The segment information provided to the Investment Committee for the
reportable operating segment is as follows:

(a)  Investment segment

For the financial period ended 30 April 2011

Unquoted 
investments portfolio

RM
Segment results

Interest income 2,148,903
Net realised gains on sales of financial
assets at fair value through profit or loss 25,115

Net  unrealised loss on financial assets 
at fair value through profit and loss (451,032)

_________
Total segment income 1,722,986__________________

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

19 SEGMENT INFORMATION (CONTINUED)

(a)  Investment segment (continued)

For the financial period ended 30 April 2011 (continued)

Unquoted 
investments portfolio

RM
Segment asset

Financial assets at fair value through profit or loss 39,049,805
_________

Total segment asset 39,049,805__________________

For the financial period ended 30 April 2010

Unquoted 
investments portfolio

RM
Segment results

Interest income 2,653,933
Net accretion of discounts 127,155
on unquoted fixed income securities

Net realised gains on sales of financial
assets at fair value through profit or loss 41,275

Impairment loss on investment  (1,473,882)
_________

Total segment income 1,348,481__________________

Segment asset

Financial assets at fair value through profit or loss 34,819,111
_________

Total segment asset 34,819,111__________________

The Fund’s administration and trustee fee are not considered to be segment
expenses.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

19 SEGMENT INFORMATION (CONTINUED)

(a) Investment segment (continued)

A reconciliation of total segmental income to the net income is provided as follows:

2011 2010
RM RM

Total net segment income 1,722,986 1,348,481
Interest income from deposits with licensed financial 
institutions 150,773 107,139

Other income 2,026 -
Unallocated expenses (716,833) (794,077)

_________ _________
Net income before taxation 1,158,952 661,543
Taxation - -

_________ _________
Net income after taxation 1,158,952 661,543_________ __________________ _________

Reportable segments’ assets and liabilities are reconciled to total assets and total
liabilities as follows:

2011 2010
RM RM

Total segment assets 39,049,805 34,819,111
Cash and cash equivalents 3,172,559 10,607,718
Receivables - 582,988

_________ _________
Total assets 42,222,364 46,009,817_________ __________________ _________

Total segment liabilities
Other payables and accrued expenses 1,561,709 76,831

_________ _________
Total liabilities 1,561,709 76,831_________ __________________ _________

(b) Geographical segment

Geographical segmental reporting is not applicable as there are no investments
outside Malaysia for the Fund.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

20 CHANGES IN ACCOUNTING POLICIES

a) Amendment FRS 132 “Financial Instruments: Presentation”

In the previous financial year, the Fund had classified its puttable instruments as
liabilities and distribution to unit holders of the puttable instruments as finance
costs in accordance with FRS 132, 'Financial instruments: Presentation'.
However, the FRS 132 (amendment), 'Financial instruments: Presentation', and
FRS 101 (amendment), 'Presentation of financial statements' - 'Puttable financial
instruments and obligations arising on liquidation' (effective from 1 January 2010)
(the 'amendment') requires puttable financial instruments that meet the definition
of a financial liability to be classified as equity where certain strict criteria are met.
As a result, distribution to unit holders of these puttable instruments shall be
debited by the entity directly to equity.

Those criteria include: (i) the puttable instruments must entitle the holder to a pro-
rata share of net assets; (ii) the puttable instruments must be the most
subordinated class and that class's features must be identical; (iii) there must be
no contractual obligations to deliver cash or another financial asset other than the
obligation on the issuer to repurchase; and (iv) the total expected cash flows from
the puttable instrument over its life must be based substantially on the profit or
loss of the issuer. As a result, the prior year financial statements are restated from
amounts previously reported to conform with the amendment. The amendment
has been applied retrospectively.

The effects as a result of adoption of the amendment on the statement of financial
position for the prior periods are set out below.

As previously
 stated Adjustment As restated

RM RM RM

1 May 2009
Financial liability 49,299,238    (49,299,238)   -____________ ____________ ________________________ ____________ ____________
Unit holders' capital - 49,130,128 49,130,128
Retained earnings - 692,814 692,814
Fair value reserve - (523,704) (523,704)____________ ____________ ____________

- 49,299,238 49,299,238____________ ____________ ________________________ ____________ ____________

30 April 2010

Financial liability 45,932,986 (45,932,986) -____________ ____________ ________________________ ____________ ____________

Unit holders' capital - 44,938,363 44,938,363
Retained earnings - 1,354,357 1,354,357
Fair value reserve - (359,734) (359,734)____________ ____________ ____________

- 45,932,986 45,932,986____________ ____________ ________________________ ____________ ____________
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

20 CHANGES IN ACCOUNTING POLICIES

(a) Amendment FRS 132 “Financial Instruments: Presentation” (continued)

Effect of changes in accounting policy on the statement of financial position as at
30 April 2011 are set out below.

Previous Change in Revised
accounting accounting accounting

policy policy policy
30 April 2011
Financial liability 41,471,422 (41,471,422) -____________ ____________ ________________________ ____________ ____________

Unit holders' capital - 39,999,813 39,999,813
Retained earnings - 660,842     660,842   
Fair value reserve (810,767) 810,767 -____________ ____________ ____________

(810,767) 41,471,422 40,660,655____________ ____________ ________________________ ____________ ____________

(b) FRS 139 “Financial Instruments: Recognition and Measurement

In the previous financial year, unrealised gains or losses from the financial
instrument are recognised in the statement of financial position as investments
while the corresponding effect are transferred to the fair value reserve included in
the capital and reserves attributable to equity holders of the fund.

However, the FRS 139 (new standard) ‘Financial Instruments: Recognition and
Measurement’ (effective 1 January 2010) (the ‘standard’) requires the Fund to
recognise all investments in its statement of financial position as assets and shall
measure them at fair value (except for a derivative that is linked to and that must
be settled by delivery of an unquoted equity instrument whose fair value cannot
be measured reliably) at the beginning of the financial period in which this
standard is initially applied. The unrealised gains or losses transferred to the fair
value reserve in the previous financial year shall be recognised as an adjustment
of the balance of retained earnings at the beginning of the financial year in which
this Standard is initially applied (other than for a derivative that is a designated
hedging instrument).

The effects as a result of adoption of the new standard on the opening balances
of the statement of financial position at the beginning of the financial year are set
out below.

As restated after 
adoption of 

amendments to 
FRS 132 (Note 20(a)) Adjustment As restated

RM RM RM
1 May 2010

Unit holders' capital 44,938,363 - 44,938,363
Retained earnings 1,354,357 (359,734) 994,623
Fair value reserve (359,734) 359,734 -____________ ____________ ____________

45,932,986 - 45,932,986____________ ____________ ________________________ ____________ ____________

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

20 CHANGES IN ACCOUNTING POLICIES (CONTINUED)

(b) FRS 139 “Financial Instruments: Recognition and Measurement” (continued)

Effect of changes in accounting policy on the statement of financial position as at
30 April 2011, statement of comprehensive income and statement of changes in
equity for the financial year ended 30 April 2011 are set out below.

Previous Change in Revised
accounting accounting accounting
 policy policy policy

RM RM RM
Statement of Financial
Position
Financial assets at fair value
through profit or loss - 39,049,805 39,049,805
Unquoted fixed income 
securities - local 38,527,336 (38,527,336) -

Deposits with licensed financial
institutions 2,972,114 445 2,972,559

Interest receivable from unquoted 
fixed income securities - local 522,469 (522,469) - 

Interest receivable from deposits
with licensed financial
institutions 445 (445) -

Fair value reserve (810,767) 810,767 -____________ ____________ ________________________ ____________ ____________

Statement of 
Comprehensive Income
Interest income from unquoted
fixed income securities - local 2,133,999 14,904 2,148,903

Net accretion of discounts
on unquoted fixed income securities 14,904 (14,904) -

Net unrealised loss on financial
assets at fair value through
profit or loss - (451,032) (451,032)

Total comprehensive income
for the financial year 1,609,984 (451,032) 1,158,952____________ ____________ ________________________ ____________ ____________
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STATEMENT BY THE MANAGER

We, Admiral Tan Sri Dato’ Seri Abu Bakar bin Abdul Jamal (R) and Mohamad Ayob bin Abu
Hassan, the Directors of AFFIN Fund Management Berhad, do hereby state that, in the
opinion of the Manager, the accompanying financial statements set out on pages 6 to 37
are drawn up in accordance with the provisions of the Deed and give a true and fair view
of the financial position of the Fund as at 30 April 2011 and of its financial performance,
changes in equity and cash flows for the financial year then ended in accordance with the
MASB Approved Accounting Standards in Malaysia for Entities Other than Private Entities
and the Securities Commission’s Guidelines on Unit Trust Funds.

For and on behalf of the Manager,
AFFIN FUND MANAGEMENT BERHAD

ADMIRAL TAN SRI DATO’ SERI MOHAMAD AYOB BIN ABU HASSAN
ABU BAKAR BIN ABDUL JAMAL (R)

Director                                                             Director                                                

Kuala Lumpur
24 June 2011

TRUSTEE’S REPORT TO THE UNIT HOLDERS OF
AFFIN CAPITAL FUND

Trustee’s Report
For the Financial Year Ended 30 April 2011

To the Unit Holders of 
AFFIN CAPITAL FUND

We, AmanahRaya Trustees Berhad, have acted as Trustee of AFFIN CAPITAL FUND for
the financial year ended 30 April 2011. In our opinion, AFFIN FUND MANAGEMENT
BERHAD, the Manager, has managed AFFIN CAPITAL FUND in accordance with the
limitations imposed on the investment powers of the management company and the
Trustee under the Deed, other provisions of the Deed, the applicable Guidelines on Unit
Trust Funds, the Capital Markets and Services Act 2007 and other applicable laws during
the financial year then ended.

We are of the opinion that:

(a) the procedures and processes employed by the Manager to value and/or price the
units of AFFIN CAPITAL FUND are adequate and that such valuation/pricing is
carried out in accordance with the Deed and other regulatory requirements;

(b) cancellation of units are carried out in accordance with the Deed and other regulatory
requirements; and

(c) the distribution of returns made by AFFIN CAPITAL FUND as declared by the
Manager is in accordance with the investment objective of AFFIN CAPITAL FUND. 

Yours faithfully
AMANAHRAYA TRUSTEES BERHAD

HABSAH BINTI BAKAR
Chief Executive Officer

Kuala Lumpur, Malaysia
8 June 2011
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INDEPENDENT AUDITORS’ REPORT TO THE
UNITHOLDERS OF AFFIN CAPITAL FUND

REPORT ON THE FINANCIAL STATEMENTS

We have audited the financial statements of AFFIN Capital Fund, which comprise the
statement of financial position as at 30 April 2011, and the statement of comprehensive
income, statement of changes in equity and statement of cash flows for the financial year
then ended and a summary of significant accounting policies and other explanatory notes,
as set out on pages 6 to 37.

Manager’s and Trustee’s Responsibility for the Financial Statements

The Manager is responsible for the preparation of financial statements that give true and
fair view in accordance with MASB Approved Accounting Standards in Malaysia for Entities
Other than Private Entities and the Securities Commission’s Guidelines on Unit Trust
Funds, and for such internal control as the directors determine are necessary to enable the
preparation of financial statements that are free from material misstatement, whether due
to fraud or error. 

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit.  We conducted our audit in accordance with approved standards on auditing in
Malaysia. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our
judgement, including the assessment of risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, we consider
internal control relevant to the Fund’s preparation of financial statements that give true and
fair view in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the Manager’s internal
control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by the Manager, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements have been properly drawn up in accordance with
the MASB Approved Accounting Standards in Malaysia for Entities Other than Private
Entities and the Securities Commission’s Guidelines on Unit Trust Funds so as to give a
true and fair view of the financial position of the Fund as of 30 April 2011 and of its financial
performance, changes in equity and cash flows for the financial year then ended.

INDEPENDENT AUDITORS’ REPORT TO THE
UNITHOLDERS OF AFFIN CAPITAL FUND (CONTINUED)

OTHER MATTERS

This report is made solely to the unit holders of the Fund and for no other purpose.  We do
not assume responsibility to any other person for the content of this report.

PRICEWATERHOUSECOOPERS
(No. AF: 1146)
Chartered Accountants

Kuala Lumpur
24 June 2011


