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1. FUND INFORMATION

Fund Category : Equity
Type of Fund : Income and Growth
Launch Date : 29 April 1993 
Benchmark : FTSE Bursa Malaysia KLCI (FBM KLCI)  

1.1 Investment Objective 
The Fund’s objective is to reward unit holders with a reasonable rate of return for their
investment and to realise capital growth. This is achieved through investing in undervalued
and high quality equities of fundamentally sound companies listed on Bursa Malaysia.

1.2 Distribution Policy-Incidental
In line with the Fund’s objective to reward unit holders with a reasonable rate of return on
income and to realise capital growth, any income received by the Fund which is available
for distribution, all or substantially all of the income will be distributed after taxation to unit
holders at the end of each financial year.

1.3 Unit holders’ Statistics

Size of holdings No. of unit holders No. of units held
5,000 – below 64,187 68,677,888
5,001 – 10,000 2,908 20,962,104
10,001 – 50,000 749 12,774,977
50,001 – 100,000 56 3,765,273
100,001– 500,000 45 7,785,383
500,001 and above 3 1,904,646
Manager stock 1 1,927,693

67,949 117,797,964

2. FUND PERFORMANCE

2.1 Asset Allocation
As at 30 April 2011, the Fund was 87.27% invested in equities, 15.28% in cash and
deposits and -2.55% in other assets and liabilities. In terms of sector allocation, the top
5 sectors accounted for 74.23% of the NAV of the Fund and the weighting of the top 5
sectors are in the following order: Trading and Services 28.22%, Finance 21.23%,
Industrial 11.96%, Construction 6.89% and Consumer Products 5.93%. Portfolio of
investment and other assets covering the last 3 financial years, taken as percentage of
NAV, illustrated as follows:-

Sectors Percentage of NAV
FYE2011 FYE2010 FYE2009

Industrial
Trading/Services
Technology
Finance
Consumer products
Construction
Infrastructure
Properties
Plantation
Net Cash and Deposits
Other Assets and Liabilities

Total 100.00 100.00 100.00

11.96
28.22
4.66
21.23
5.93
6.89

-
3.64
4.74
15.28
-2.55

5.53
20.11
5.92
14.16
7.46
9.29

-
7.36
1.51
35.92
-7.26

3.89
24.49
4.71
13.43
10.35
8.48
4.33
5.67
9.82
17.67
-2.84



2.2 Returns Breakdown by Asset Class
30 April 2011 30 April 2010

NAV (RM) 51,314,780 52,410,743
Equity* 6.28% 9.15%
Deposit* 0.43% 0.37%
Gross Returns* 6.71% 9.52%
Less: 
Expenses* 2.20% 1.74%
Net Total Returns Before Tax* 4.51% 7.78%
FBM KLCI Retum** 14.01% 35.90%
Unit in Circulation 117,797,964 127,725,677

* Expressed as a percentage of the Fund’s Net Asset Value (NAV)
**FBM KLCI Total Return: Percentage change in Index divided by years under review.
Source- Bloomberg.

2.3 Performance Data

The performance data covering the last 3 financial years of the Fund at the end of each
financial year are as follows:-

FYE 2011 FYE 2010 FYE  2009

Total NAV (RM) 51,314,780 52,410,743 46,263,804
Unit in circulation (Units) 117,797,964 127,725,677 136,527,744

NAV per unit (RM) 0.4356xd* 0.4103xd* 0.3389xd*
Highest (RM) 0.4712 0.4460 0.4425
Lowest (RM) 0.3836 0.3457 0.2971
Distribution per unit
Gross (sen) 1.86 3.09 1.836
Net (sen) 1.70 3.00 1.575
Date of distribution 30-04-2011 30-04-2010 30-04-2009
MER (%) 1.65 1.66 1.65
PTR (X) 0.59 0.61 0.15

*ex-distribution

2.4 Annual Return

Investment Return FYE2011 FYE2010 FYE2009 FYE2008 FYE2007
-Capital Return % 6.17 21.07 -22.47 -16.12 18.78
-Income Distribution % 3.90 7.31 4.65 17.16 8.64
Total Return % 10.07 28.38 -17.82 1.04 27.42

2.5  Average annual return (%) of the Fund measured over the following year are as
follows:-

AEF * FBM KLCI**

- one year 10.07 14.01
- three years 6.88 9.10
- five years 9.82 12.68

*AEF Total Return: Percentage change in fund prices divided by the years under review.
**FBM KLCI Total Return: Percentage change in Index divided by the years under review. 
Source- Bloomberg

Investors are advised that the past performance of the Fund is not an indication of
future performance. In addition, the unit price and distribution payable (if any) may
rise as well as decline.
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3.  MANAGER’S REPORT
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011

3.1 Fund’s Performance 
For the period under review, the Fund has accumulated a gross income of RM 6,846,797
consisting of RM 1,748,241 (net realised gain on sales of financial assets at fair value
through profit or loss), RM 1,475,280 (gross dividend income), RM 3,401,152 (Net
unrealised gains on financial assets at fair value through profit or loss) and RM 222,124 as
interest and other income.

As at 30 April 2011, the Fund’s Net Asset Value (NAV) per unit stood at 43.56 sen with
117,797,964 units in circulation. The NAV per unit ranged from a low of 38.36 sen (25 May
2010) to a high of 47.12 sen (13 January 2011) for the period under review.

FYE2011 FYE2010 Change %
Net Asset Value (RM) 51,314,780 52,410,743 -2.09
Net Asset Value per unit (sen) 0.4356 0.4103 6.17
FBM KLCI 1,534.95 1,346.38 14.01

For the period under review, the Fund’s NAV per unit registered a total return of 10.07%
against the benchmark FBM KLCI total return of 14.01% (see table below). Following this,
the Fund under-performed its benchmark by 3.94% during the review period. The under-
performance can be attributed to the Fund’s core holdings in technology and utility stocks
which bore a negative impact on the portfolio despite the continued rise in the benchmark
FBM KLCI leading up to FYE April 2011. The Fund was able to achieve its stated
objectives by rewarding unit holders with a reasonable rate of return by way of income
distribution of 3.90% or 1.70 sen per unit for FYE 2011. The benchmark FBM KLCI settled
at 1,535.95 points as at end April 2011.

FYE2011 FYE2010 FYE2009 FYE2008 FYE2007
AEF Total Return* % 10.07 28.38 -17.82 1.04 27.42
FBM KLCI Total Return** % 14.01 35.90 -22.59 -3.21 39.30

*AEF Return: Percentage change in NAV divided by the years under review.
**FBM KLCI Total Return: Percentage change in Index divided by the years under review.
Source: Bloomberg

For the review period, there were no unit split declaration made nor were there any
significant changes in the affairs of the Fund and circumstances that materially affected the
interest of the unit holders.

The Fund was ranked 75 out of 79 funds (for the 1-year period: 29 April 2010 – 29 April
2011) in the Lipper Fund Performance Ranking Table: Source: Lipper Investment
Management 
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March was a volatile month for Malaysian and the regional equity markets, as investors
focused on the impact on the economy and stock markets following the Mar ‘11
earthquake in Japan (one of the worst for more than 100 years). However, both regional
and global equity markets bottomed out by mid-March. The FBM KLCI  fell to as low as
1,475 points in mid-March before rebounding to 1,545 points, up 3.6% at the close.

The local bourse traded mainly sideways during the month of April, weighed down by
weak performance in the Dow and softer commodity prices worldwide. The benchmark
FBM KLCI settled at 1534.95 down 10 points or 0.65% month-on-month. 

3.6 Market Outlook
Overall economic activities for Malaysia remained robust during the start of 2011 and the
expectation for sustained growth in 2H11. First quarter GDP expanded by 4.6% year-on-
year, a healthy prospect albeit lower than consensus estimate of 4.9%. Malaysia’s exports
are expected to rebound in the 2H11 after experiencing moderate growth in the 1Q11. 

Catalysts to the market would likely come from more announcements on the ongoing
implementation of the Economic Transformation Programme (ETP), potential corporate
exercises, and expectations for the 13th general elections. 

Malaysia has a healthy combination of strong fundamentals and fair valuations. Sectors
in focus are the oil & gas, construction, healthcare, consumer and banking as they are
poised to benefit from the ETP and high income society initiatives. 

For the emerging markets, the threat of inflation is a common theme and is becoming a
limiting factor for further upside to the equity markets. For Malaysia, inflation is seen to
be well contained despite the recent increase in CPI numbers (3.2% in May 2011).
Historically, Bank Negara Malaysia has been successful in keeping the inflation rate at
manageable levels.

External factors would be from the developed markets with the US and Euro-zone having
to deal with their domestic issues. The US economic growth may be in jeopardy,
undermined by mixed economic data recently, while in Europe the problem in Greece is
weighing down sentiment on the continent. 

Based on our Index Model Analysis, the year-end target for the benchmark FBM KLCI is
pegged at 1,660 points. 

3.7 Policy on Stockbroking rebates and soft commissions
The Manager is not entitled to any rebates or to share in any commission from any broker
in consideration for direct dealings in the investments of the Fund. Accordingly, any
rebates and shared commissions are directed to the account of the relevant Fund.

Notwithstanding the aforesaid, the Manager may receive goods or services by way of soft
commissions provided always that the goods or services are of demonstrable benefit to
the Fund and that the execution of a transaction is consistent with the best execution
standards.

The Manager has not received any rebates or shared any commissions from any broker
during the period under review. The Manager has also not received any goods or services
by way of soft commission during the period under review.

3.2 Investment Strategy
The Fund uses a top-down approach, which begins with a review of the Malaysian
economy and its financial markets in the context of capital flows and global economic
scenarios. This sets the basis for the overall asset allocation decision.

Stock selection for equity portfolios will then be executed after an analysis on the outlook
for the broad domestic economy and the companies within each sector.

As at 30 April 2011, the Fund’s equity investments stood at 87.27% from its Net Asset
Value of RM 51,314,780 whilst its cash deposits and other assets (less liabilities) stood at
12.73%. Our investment strategy is to invest in trustee stocks focus mainly on plantation,
construction, finance and oil & gas sectors. We shall also realise gain on stocks which
have risen considerably relative to the overall performance of the benchmark FBM KLCI
and switch over to defensive stocks in our efforts to achieve the Fund’s objectives.

3.3 Impact on NAV Arising From Distribution for Financial Year Ended 30 April 2011

Sen per unit
Net asset value/unit before Distribution 45.26
Less: Distribution of 1.70 sen per unit (net) 1.70
Net asset value/unit after distribution 43.56

Date of distribution was 30 April 2011.

3.4  Income Distribution
The Manager, with the consent of the Trustee, Mayban Trustees Berhad, has declared a
final net income distribution of 1.70 sen (gross 1.86 sen). This represents a net return of
3.90% or 4.28% gross.

3.5  Market Review: May 2010 – April 2011
The FBM KLCI drifted below the 1,300 psychological mark, settling at 1285 points in May
2010, despite encouraging corporate results during the April-May 2010 season. The
decline was mainly due to the Euro-zone debt crisis and weakness on Wall Street. 

The local bourse recovered strongly in the second and third quarters of 2010, spurred by
rotational play amongst the plantation, construction, gaming and oil & gas sectors. The
announcement of the 10 Malaysian Plan on 10 June, provided for higher-than-anticipated
development expenditure. 

The market tapered-off before the Hari Raya holidays in mid-September but recovered
soon after the break to reach its highest level at 1,480 points. Fresh fund flows along with
the Ringgit’s rise against the greenback were the main catalysts to the market’s strong
performance.

The much awaited Budget 2011, tabled in October, failed to inspire. However, the
announcement of Economic Transformation Programme (ETP) shortly after, helped bolster
investor sentiment on infrastructure and construction stocks. Plantation stocks also
rallied following rising crude palm oil (CPO) prices which hit RM3,000 per tonne. The FBM
KLCI continued its rally till December, spurred by M&A activities in the property sector, to
settle the year on a high at 1519 points, up 246 points or 19.3% year-on-year (y-o-y).

The FBM KLCI began the 2011 with a bang, being one of the best performing markets in
the region, before heavy profit-taking set in as the Indonesian and Thailand stock markets
were sold-down on inflation and political concerns.

February was a tough month for the local bourse and regional markets as it suffered from
reversal in fund flows from emerging markets back to developed markets whilst political
concerns from Middle East and North Africa (MENA) countries drove oil prices to above
USD100 per barrel. The FBM KLCI  dipped 29 points or 1.9% to close at 1,491 points for
the month.

AFFIN EQUITY FUND

AFFIN FUND MANAGEMENT BERHAD 4



AFFIN EQUITY FUND

7AFFIN FUND MANAGEMENT BERHAD 

STATEMENT OF FINANCIAL POSITION 
AS AT 30 APRIL 2011

Note 2011 2010 2009
As restated As restated

RM RM RM
ASSETS

CURRENT ASSETS
Financial assets at fair value
through profit or loss 7 44,780,875 - -

Quoted investments - local 8 - 37,391,847 39,390,217
Deposits with licensed financial
institutions 9 7,620,355 15,493,341 7,429,606

Cash at bank 9 223,454 3,333,253 743,054
Other receivables 10 710,369 75,118 1,085,177
Tax recoverable 71,782 43,564 73,602

_________ _________ _________
TOTAL ASSETS 53,406,835 56,337,123 48,721,656_________ _________ _________

LIABILITIES

CURRENT LIABILITIES
Payables 11 (2,092,055) (3,926,380) (2,457,852)

_________ _________ _________
TOTAL LIABILITIES (2,092,055) (3,926,380) (2,457,852)

_________ _________ _________
NET ASSET VALUE OF THE

FUND 51,314,780 52,410,743 46,263,804_________ _________ __________________ _________ _________

EQUITY
Unitholders' capital 93,788,784 98,411,402 102,341,833
Accumulated losses (42,474,004) (29,832,227) (29,963,862)
Fair value reserve - (16,168,432) (26,114,167)_________ _________ _________

TOTAL NET ASSETS
ATTRIBUTABLE TO
UNITHOLDERS' 51,314,780 52,410,743 46,263,804

_________ _________ __________________ _________ _________

NUMBER OF UNITS IN
CIRCULATION 12 117,797,964 127,725,677 136,527,744_________ _________ __________________ _________ _________

NET ASSET VALUE PER UNIT 0.4356 0.4103 0.3389_________ _________ __________________ _________ _________

The accompanying summary of significant accounting policies and notes to the financial
statements form an integral part of these financial statements.
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011

Note 2011 2010
RM RM

INVESTMENT INCOME

Gross dividend income 1,475,280 1,254,445
Net realised gains on sales of financial
assets at fair value through profit or loss 7 1,748,241 3,540,092

Net unrealised gains on financial assets at
fair value through profit or loss 7 3,401,152 -

Interest income 219,232 194,263
Other income 2,892 45_________ _________

6,846,797 4,988,845_________ _________

EXPENSES

Management fee 4 (821,892) (824,769)
Trustee’s fee 5 (32,876) (32,990)
Auditors’ remuneration (9,500) (9,500) 
Tax agent’s fee (5,100) (5,985)
Administrative expenses (39,199) (36,451)
Transaction costs (218,508) -

_________ _________
(1,127,075) (909,695)_________ _________

NET INCOME BEFORE TAXATION 5,719,722 4,079,150

TAXATION 6 (190,502) (115,745)_________ _________
NET INCOME AFTER TAXATION AND

TOTAL COMPREHENSIVE INCOME 5,529,220 3,963,405_________ __________________ _________

Net income after taxation is made up of the following:

Realised amount 2,128,068 3,963,405
Unrealised amount 3,401,152 -

_________ _________
5,529,220 3,963,405_________ __________________ _________

The accompanying summary of significant accounting policies and notes to the financial
statements form an integral part of these financial statements.
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STATEMENT OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011

Note 2011 2010
RM RM

CASH FLOW FROM OPERATING ACTIVITIES

Proceeds from sales of investments 30,808,563 43,969,221
Purchases of investments (33,851,355) (27,498,216)
Dividends received 1,204,823 1,119,137
Interest received 220,367 195,659
Management fee paid (826,783) (813,201)
Trustee’s fee paid (33,071) (32,527)
Payment for other fees and expenses (53,833) (52,127)
Tax refund - 71,456
Other income 2,892 45__________ __________
Net cash (used in)/ generated from

operating activities (2,528,397) 16,959,447__________ __________
CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from units created 2,547,882 1,731,842
Payments for release of units (7,170,500) (5,887,043)
Payment for distribution (3,831,770) (2,150,312)

__________ __________
Net cash used in financing activities (8,454,388) (6,305,513)__________ __________

NET (DECREASE)/ INCREASE IN CASH
AND CASH EQUIVALENTS (10,982,785) 10,653,934

CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF THE FINANCIAL YEAR 18,826,594 8,172,660__________ __________

CASH AND CASH EQUIVALENTS AT THE
END OF THE FINANCIAL YEAR 9 7,843,809 18,826,594__________ ____________________ __________

ANALYSIS OF CASH AND CASH EQUIVALENT
Deposit with licensed financial institutions 7,620,355 15,493,341
Cash at bank 223,454 3,333,253

__________ __________
Net cash used in financing activities 9 7,843,809 18,826,594__________ ____________________ __________

The accompanying summary of significant accounting policies and notes to the financial
statements form an integral part of these financial statements.
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STATEMENT OF CHANGES IN EQUITY 
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011

Unitholders' Retained Fair value Total net
 capital earnings reserve asset value

RM RM RM RM

At 1 May 2010, as previously
stated - - - -

Prior year adjustment for adoption
of amendments to FRS 132 98,411,402 (29,832,227) (16,168,432) 52,410,743

_________ _________ _________ _________
As at 1 May 2010, as restated
after adoption of amendments
to FRS 132 98,411,402 (29,832,227) (16,168,432) 52,410,743

Prior year adjustment for adoption
of FRS 139 - (16,168,432) 16,168,432 -

_________ _________ _________ _________
As at 1 May 2010, as restated
after adoption of FRS 139 98,411,402 (46,000,659) - 52,410,743

Movement in unit holders’ capital:
Amounts on creation of units 2,547,882 - - 2,547,882
Amounts on release of units (7,170,500) - - (7,170,500)
Total comprehensive income for the
financial year - 5,529,220 - 5,529,220

Distribution (Note 13) - (2,002,565) - (2,002,565)
_________ _________ _________ _________

Balance at 30 April 2011 93,788,784 (42,474,004) - 51,314,780_________ _________ _________ __________________ _________ _________ _________

At 1 May 2009, as previously
stated - - - -

Prior year adjustment for adoption
of amendments to FRS 132 102,341,833 (29,963,862) (26,114,167) 46,263,804

_________ ________ -________- _________
As at 1 May 2009, as restated 102,341,833 (29,963,862) (26,114,167) 46,263,804

Movement in unitholders’ capital:
Amounts on creation of units 1,731,842 - - 1,731,842
Amounts on release of units (5,662,273) - - (5,662,273)
Total comprehensive income for the
financial year - 3,963,405 - 3,963,405

Distribution (Note 13) - (3,831,770) - (3,831,770)
Net change in fair value reserve - - 9,945,735 9,945,735

_________ ________ ________ _________
Balance at 30 April 2010 98,411,402 (29,832,227) (16,168,432) 52,410,743

_________ _________ _________ __________________ _________ _________ _________

The accompanying summary of significant accounting policies and notes to the financial
statements form an integral part of these financial statements.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

A BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS (CONTINUED)

(i) The new accounting standards, amendments to published standards and
interpretations to existing standards that are effective for the Fund's financial year
ended 30 April 2011 are: (continued)

• FRS 118 “Revenue” (effective 1 January 2010) provides more guidance when
determining whether an entity is acting as a ‘principal’ or as an ‘agent’.  This
standard does not have material impact on the classification and valuation of
the Fund's financial statements.  

• Amendments to FRS 132 “Financial instruments: Presentation” 

In the previous financial year, the Fund had classified its puttable instruments
as liabilities in accordance with FRS 132, 'Financial instruments:
Presentation'. However, the FRS 132 (amendment), 'Financial instruments:
Presentation', and FRS 101 (amendment), 'Presentation of financial
statements' - 'Puttable financial instruments and obligations arising on
liquidation' (effective from 1 January 2010) (the 'amendment') requires
puttable financial instruments that meet the definition of a financial liability to
be classified as equity where certain strict criteria are met. 

Those criteria include: (i) the puttable instruments must entitle the holder to a
pro-rata share of net assets; (ii) the puttable instruments must be the most
subordinated class and that class's features must be identical; (iii) there must
be no contractual obligations to deliver cash or another financial asset other
than the obligation on the issuer to repurchase; and (iv) the total expected
cash flows from the puttable instrument over its life must be based
substantially on the profit or loss of the issuer. As a result, the prior year
financial statements are restated from amounts previously reported to conform
with the amendment. The amendment has been applied retrospectively. 

The effects as a result of adoption of the amendment on the statement of
financial position for the prior periods are set out in Note 19(a).

• FRS 139 “Financial instruments: Recognition and Measurement” 

In the previous financial year, unrealised gains or losses from the quoted
investments are recognised in the statement of financial position while the
corresponding effect are transferred to the fair value reserve included in the
capital and reserves attributable to equity holders of the fund.

However, the FRS 139 (new standard) ‘Financial Instruments: Recognition
and Measurement’ (effective 1 January 2010) (the ‘standard’) requires the
Fund to recognise all investments in its statement of financial position as
assets and shall measure them at fair value (except for a derivative that is
linked to and that must be settled by delivery of an unquoted equity instrument
whose fair value cannot be measured reliably) at the beginning of the financial
period in which this standard is initially applied. The unrealised gains or losses
transferred to the fair value reserve in the previous financial period shall be
recognised as an adjustment of the balance of accumulated losses at the
beginning of the financial period in which this Standard is initially applied
(other than for a derivative that is a designated hedging instrument).
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011

The following accounting policies have been used in dealing with items which are
considered material in relation to the financial statements.

A BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS

The financial statements of the Fund have been prepared in accordance with the MASB
Approved Accounting Standards in Malaysia for Entities Other than Private Entities and
the Securities Commission’s Guidelines on Unit Trust Funds.

(i) The new accounting standards, amendments to published standards and
interpretations to existing standards that are effective for the Fund's financial year
ended 30 April 2011 are:

• FRS 7 “Financial instruments: Disclosures” (effective 1 January 2010)
provides information to users of financial statements about an entity’s
exposure to risks and how the entity manages those risks.  The improvement
to FRS 7 clarifies that entities must not present total interest income and
expense as a net amount within finance costs on the face of the income
statement.  This standard does not have any impact on the classification and
valuation of the Fund's financial statements.  

• FRS 8 "Operating Segments" (effective 1 July 2009) replaces FRS 1142004

Segment Reporting.  The new standard requires a ‘management approach’,
under which segment information is reported in a manner that is consistent
with the internal reporting provided to the chief operating decision-maker.  The
improvement to FRS 8 (effective 1 January 2010) clarifies that entities that do
not provide information about segment assets to the chief operating decision-
maker will no longer need to report this information.  Prior year comparatives
must be restated.  

• The revised FRS 101 “Presentation of financial statements” (effective 1
January 2010) prohibits the presentation of items of income and expenses
(that is, 'non-owner changes in equity') in the statement of changes in equity.
'Non-owner changes in equity' are to be presented separately from owner
changes in equity. All non-owner changes in equity will be required to be
shown in a performance statement, but entities can choose whether to present
one performance statement (the statement of comprehensive income) or two
statements (the income statement and statement of comprehensive income). 

Where entities restate or reclassify comparative information, they will be
required to present a restated balance sheet as at the beginning comparative
period in addition to the current requirement to present balance sheets at the
end of the current period and comparative period.  

• FRS 107 “Statement of cash flows” (effective 1 January 2010) clarifies that
only expenditure resulting in a recognised asset can be categorised as a cash
flow from investing activities.  

• FRS 110 “Events after the balance sheet date” (effective 1 January 2010)
reinforces existing guidance that a dividend declared after the reporting date
is not a liability of an entity at that date given that there is no obligation at that
time.  
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

A BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS (CONTINUED)

(i) The new accounting standards, amendments to published standards and
interpretations to existing standards that are effective for the Fund's financial year
ended 30 April 2011 are: (continued)

• FRS 139 “Financial instruments: Recognition and Measurement” (continued)

The effects as a result of adoption of the new standard on the opening
balances of the statement of financial position at the beginning of the financial
year are set out in Note 19(b).

(ii) The new standards and amendments to published standards which are relevant to
the Fund and have not been early adopted are:

• Amendments to FRS 7 "Financial instruments: Disclosures" and FRS 1 "First-
time adoption of financial reporting standards" (effective from 1 January 2011)
require enhanced disclosures about fair value measurement and liquidity risk.
In particular, the amendment requires disclosure of fair value measurements
by level of a fair value measurement hierarchy. The Fund will apply this
standard when effective.

The Fund has applied the transitional provision which exempts entities from
disclosing the possible impact arising from the initial application of this
amendment on the financial statements of the Fund.

• IC Interpretation 17 "Distribution of non-cash assets to owners" (effective from
1 July 2010) provides guidance on accounting for arrangements whereby an
entity distributes non-cash assets to shareholders either as a distribution of
reserves or as dividends. FRS 5 has also been amended to require that assets
are classified as held for distribution only when they are available for
distribution in their present condition and the distribution is highly probable.

B INCOME RECOGNITION

Interest income is recognised on the accrual basis.

Dividend income is recognised on the ex-dividend date, when the right to receive the
dividend has been established.

Realised gains and losses on sales of investments are accounted for as the difference
between the net disposal proceeds and the carrying amount of investments, determined
on a weighted average cost basis for equities.

C DISTRIBUTION

Proposed distributions to unitholders are recognised in the statement of changes in equity
upon approval by the Board of Directors of the Manager.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

D TAXATION

Current tax expense is determined according to the Malaysian tax laws and includes all
taxes based upon the taxable profits.

E FUNCTIONAL AND REPORTING CURRENCY

The financial statements are presented in Ringgit Malaysia, which is the Fund’s functional
and presentation currency.

F FINANCIAL ASSETS

Classification

The Fund designates its investment in quoted equity securities as financial assets at fair
value through profit or loss at inception. 

Financial assets are designated at fair value through profit or loss when they are
managed and their performance evaluated on a fair value basis.

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market and have been included in current
assets. The Funds’s loans and receivables comprise of other receivables and tax
recoverable.

Recognition and measurement

Regular purchases and sales of financial assets are recognised on the trade-date – the
date on which the Fund commits to purchase or sell the asset. Investments are initially
recognised at fair value. 

Financial assets are derecognised when the rights to receive cash flows from the
investments have expired or have been transferred and the Fund has transferred
substantially all risks and rewards of ownership. 

Changes in the fair values of financial assets at fair value through profit or loss are
recognised in profit or loss in the period in which the changes arise.

Gains or losses from changes in the fair value of the investments are presented in the
statement of comprehensive income within net gain or loss on financial assets at fair
value through profit or loss in the period which they arise. 

Quoted investments are valued at the available last done market prices quoted on the
stock exchange at the close of the business day.

If a valuation based on the market price does not represent the fair value of the securities,
for example during abnormal market conditions or when no market price is available,
including in the event of a suspension in the quotation of the securities for a period
exceeding 14 days, or such shorter period as agreed by the Trustee, then the securities
are valued as determined in good faith by the Manager, based on the methods or bases
approved by the Trustee after appropriate technical consultation.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

F FINANCIAL ASSETS (CONTINUED)

For loans and receivables which are carried at amortised cost, the Fund assesses at the
end of the reporting period whether there is objective evidence that a financial asset or
group of financial assets is impaired. A financial asset or a group of financial assets is
impaired and impairment losses are incurred only if there is objective evidence of
impairment as a result of one or more events that occurred after the initial recognition of
the asset (a ‘loss event’) and that loss event (or events) has an impact on the estimated
future cash flows of the financial asset or group of financial assets that can be reliably
estimated.

The amount of the loss is measured as the difference between the asset’s carrying
amount and the present value of estimated future cash flows (excluding future credit
losses that have not been incurred) discounted at the financial asset’s original effective
interest rate. The asset’s carrying amount of the asset is reduced and the amount of the
loss is recognised in profit or loss. If ‘loans and receivables’ or a ‘held-to-maturity
investment’ has a variable interest rate, the discount rate for measuring any impairment
loss is the current effective interest rate determined under the contract. 

As a practical expedient, the Fund may measure impairment on the basis of an
instrument’s fair value using an observable market price.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease
can be related objectively to an event occurring after the impairment was recognised
(such as an improvement in the debtor’s credit rating), the reversal of the previously
recognised impairment loss is recognised in profit or loss.

When an asset is uncollectible, it is written off against the related allowance account.
Such assets are written off after all the necessary procedures have been completed and
the amount of the loss has been determined.

G AMOUNT DUE FROM/TO STOCKBROKERS

Amounts due from and to brokers represent receivables for securities sold and payables
for securities purchased that have been contracted for but not yet settled or delivered on
the statement of financial position date respectively.

These amounts are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method, less provision for impairment for
amounts due from brokers. A provision for impairment of amounts due from brokers is
established when there is objective evidence that the Fund will not be able to collect all
amounts due from the relevant broker. Significant financial difficulties of the broker,
probability that the broker will enter bankruptcy or financial reorganisation, and default in
payments are considered indicators that the amount due from brokers is impaired. Once
a financial asset or a group of similar financial assets has been written down as a result
of an impairment loss, interest income is recognised using the interest rate used to
discount the future cash flows for the purpose of measuring the impairment loss.

The effective interest method is a method of calculating the amortised cost of a financial
asset or financial liability and of allocating the interest income or interest expense over the
relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash payments or receipts throughout the expected life of the financial instrument,
or, when appropriate, a shorter period, to the net carrying amount of the financial asset or
financial liability. When calculating the effective interest rate, the Fund estimates cash
flows considering all contractual terms of the financial instrument but does not consider
future credit losses. The calculation includes all fees and points paid or received between
parties to the contract that are an integral part of the effective interest rate, transaction
costs and all other premiums or discounts.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

H CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise cash and bank balances, demand deposits and
highly liquid investments that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of changes in value.

I FINANCIAL LIABILITIES

Financial liabilities are classified according to the substance of the contractual
arrangements entered into and the definitions of a financial liability.

Financial liabilities, within the scope of FRS 139, are recognised in the statement of
financial position when, and only when, the Fund becomes a party to the contractual
provisions of the financial instrument.  Financial liabilities are classified as other
financial liabilities.

The Fund’s financial liabilities which include trade and other payables are recognised
initially at fair value plus directly attributable transaction costs and subsequently
measured at amortised cost using the effective interest method.

A financial liability is derecognised when the obligation under the liability is
extinguished. Gains and losses are recognised in statement of comprehensive income
when the liabilities are derecognised, and through the amortisation process.

J CREATION AND CANCELLATION OF UNITS

The Fund issues cancellable units, which are cancelled at the holder’s option and are
classified as equity. Cancellable units can be put back to the Fund at any time for cash
equal to a proportionate share of the Fund’s net asset value. The outstanding units are
carried at the redemption amount that is payable at the date of statement of financial
position if the holder exercises the right to put the unit back to the Fund.

Units are created and cancelled at the holder’s option at prices based on the Fund’s net
asset value per unit at the time of creation or cancellation. The Fund’s net asset value
per unit is calculated by dividing the net assets attributable to unitholders with the total
number of outstanding units. 

K PROCEEDS AND PAYMENTS ON CREATION AND CANCELLATION OF UNITS

The net asset value per unit is computed for each dealing day.  The price at which units
are created or cancelled is calculated by reference to the net asset value per unit as at
the close of business on the relevant dealing day. Units in the Fund are classified as
equity in the statement of financial position and are stated at fair value representing the
price at which unitholders can redeem the units from the Fund.

L SEGMENTAL INFORMATION

A business segment is a group of assets and operations engaged in providing products
or services that are subject to risks and returns that are different from those of other
business segments. A geographic segment is engaged in providing products or
services within a particular economic environment that are subject to risks and returns
that are different from those of segments operating in other economic environments. 

Operating segments are reported in a manner consistent with the internal reporting
used by the chief operating decision-maker. The chief operating decision-maker, who is
responsible for allocating resources and assessing performance of the operating
segments, has been identified as the Investment Committee of the Fund’s manager that
undertakes strategic decisions for the Fund.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

M FINANCIAL INSTRUMENTS

Financial instruments comprise financial assets and financial liabilities. Fair value is the
amount at which a financial asset could be exchanged or a financial liability settled,
between knowledgeable and willing parties in an arm’s length transaction. The
information presented herein represents the estimates of fair values as at the reporting
date.

Where available, quoted and observable market prices are used as the measure of fair
values.  Where such quoted and observable market prices are not available, fair values
are estimated based on a range of methodologies and assumptions regarding risk
characteristics of various financial instruments, discount rates, estimates of future cash
flows and other factors. Changes in the uncertainties and assumptions could materially
affect these estimates and the resulting fair value estimates.

A range of methodologies and assumptions had been used in deriving the fair values of
the Fund’s financial instruments as at the reporting date.  The total fair value of each
financial instrument is not materially different from the total carrying value.

The fair values are based on the following methodologies and assumptions:

(a) Short term deposits

For deposits and placements with financial institutions with maturities of less than
three months, the carrying value is a reasonable estimate of fair value. For
deposits and placements with maturities three months and above, estimated fair
value is based on discounted cash flows using prevailing money market interest
rates at which similar deposits and placements would be made with financial
institutions of similar credit risk and remaining period to maturity.

(b) Quoted investments

The estimated fair value is based on quoted and observable market prices.

(c) Other short term financial instruments

Other short term financial instruments comprise interest receivable, dividends
receivable, receivables, payables and accruals.

The carrying value of these assets and liabilities are assumed to approximate
their fair value due to short tenure of less than one year.

N CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS IN APPLYING
ACCOUNTING POLICIES

The preparation of financial statements in conformity with the MASB Approved
Accounting Standards in Malaysia for Entities Other than Private Entities and the SC
Guidelines on Unit Trust Funds requires the use of estimates and assumptions that
affect the reported amounts of assets and liabilities at the date of the financial
statements, and the reported amounts of income and expenses during the reported
financial period. Although these estimates are based on the Manager’s best knowledge
of current events and actions, actual results may differ from those estimates.

Estimates and judgements are continually evaluated by the Manager and are based on
historical experience and other factors, including expectations of future events that are
believed to be reasonable under the circumstances.

The Fund makes estimates and assumptions concerning the future.  The resulting
accounting estimates will, by definition, rarely equal the related actual results.  To
enhance the information content of the estimates, certain key variables that are
anticipated to have material impact to the Funds’ results and financial position are
tested for sensitivity to changes in the underlying parameters.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011

1 INFORMATION ON THE FUND

AFFIN Equity Fund (“the Fund”) was constituted under the name of Amanah Saham
PHB pursuant to the execution of a Deed dated 15 April 1993, which was replaced by
a Supplemental Deed dated 18 November 1998 (“the Supplemental Deed”), between
the Manager, AFFIN Trust Management Berhad, the Trustee, Mayban Trustees Berhad
and the registered unitholders of the Fund.

The Fund, under a Second Supplemental Deed dated 31 May 2003, was later renamed
to AFFIN Equity Fund, changed its pricing policy to forward pricing and replaced units
certificates with statements.

On 1 July 2007, the Manager has been changed to AFFIN Fund Management Berhad
pursuant to the transfer of business and all assets and liabilities of AFFIN Trust
Management Berhad to AFFIN Fund Management Berhad.

The objective of the Fund is to reward the unit holders with a reasonable rate of return
on income and to realise capital growth as defined under Clause 3(1) of the
Supplemental Deed.  The principal activity of the Fund is to invest in “Authorised
Investments” as defined under Clause 1 of the Supplemental Deed, which includes
stocks and shares of companies quoted on Bursa Securities and money market
instruments. The Fund commenced operations on 29 April 1993 and will continue its
operations until terminated by the Trustee as provided under Clause 23 of the
Supplemental Deed.

The Manager, AFFIN Fund Management Berhad, a company incorporated in Malaysia,
is a wholly-owned subsidiary company of AFFIN Investment Bank Berhad, a licensed
investment bank incorporated in Malaysia. Its principal activities are the management
of unit trust funds and fund management business.

2 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

All investments will always carry an element of risk, which may lead to capital losses.
Some of the risks can be managed while there are systematic risks that may not be
diversifiable. The Fund is exposed to a variety of risks which include market risk
(including interest rate risk and price risk), stock risk, credit risk, liquidity risk, business
risk and capital risk.

Financial risk management is carried out through internal control processes adopted by
the Manager and adherence to the investment restrictions as stipulated by the SC
Guidelines on Unit Trust Funds.

The risk management policies employed by the Fund to manage these risks are
discussed below:

(a) Market risk
(i)  Price risk

This is the risk that the fair value of an investment in quoted security will
fluctuate because of changes in market prices (other than those arising from
interest rate risk and currency risk).
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

2 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

(b) Stock risk

Any major price fluctuations of a particular stock invested by the Fund may affect
the net asset value and thus impact adversely or favourably on the prices of units.
This impact can, however, be minimised through the process of portfolio
diversification by the Manager. The investment process will include an active asset
allocation strategy to mitigate the stock risk.

(c) Credit risk

Credit risk is the risk that an issuer or counterparty will be unable or unwilling to
meet a commitment that it has entered into with the Fund.

The Fund’s credit risk is minimal as all transactions in quoted investments are
settled/ paid upon delivery using approved brokers.

The following table sets out the credit risk concentrations and counterparties of the
Fund.

Deposits
Quoted with Cash Amount

Investments financial and bank Dividends due from Tax
- local institutions balances receivable brokers recoverable Total
RM RM RM RM RM RM RM

As at 
30 April 2011

Consumer products 3,043,872 - - - - - 3,043,872
Constructions 3,535,906 - - 7,105 - - 3,543,011
Finance 10,894,291 7,620,355 223,454 113,487 584,649 - 19,436,236
Industrial
products 6,137,530 - - - - - 6,137,530
Plantation 2,432,898 - - - - - 2,432,898
Properties 1,868,451 - - - - - 1,868,451
Technology 2,391,080 - - - - - 2,391,080
Trading and
services 14,476,847 - - 5,128 - - 14,481,975
Others - - - - - 71,782 71,782

44,780,875 7,620,355 223,454 125,720 584,649 71,782 53,406,835
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

2 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

(a) Market risk (continued)

(i) Price risk (continued)

The purchase of equities represents a risk since the prices of stocks underlying
the net asset value of the fund fluctuate in response to many factors. Therefore,
stock values fluctuate in response to the activities of individual companies, and
general market or economic conditions. Such movements in the underlying
values of the shares of the investment portfolio will cause the net asset value
or process of units to fall as well as rise, and income produces by the Fund may
also fluctuate. The Manager will take necessary steps to manage this risk by
having a well-diversified portfolio.

At 30 April 2011, the Fund’s overall exposure to price risk was as follows:

2011
RM

Financial assets at fair value through profit or loss 44,780,875__________________

The table below summarises the sensitivity of the Fund’s net asset value to
movements in prices of quoted securities as at 30 April 2011. The analysis is
based on the assumptions that the price of the quoted securities increased and
decreased by 5% with all other variables held constant. This represents
management’s best estimate of a reasonable possible shift in the quoted
securities, having regard to the historical volatility of the prices.

Change in price of
financial assets at fair Market Change in

value through profit or loss value net asset value
% RM RM

- 5% 42,541,831 (2,239,044)
0% 44,780,875 -
5% 47,019,919 2,239,044

(ii) Interest rate risk

Interest rate risk is a general economic indicator that will have an impact on the
management of the Fund. The reason for this is because a high level of interest
rates will inevitably affect corporate profits and this will have an impact on the
value of equity securities.

As at 30 April 2011, the Fund is not exposed to a material level of interest rate
risk.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

2 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

(c) Credit risk (continued)

Interest
receivable

Deposits from
Quoted with Cash and Deposits with Amount

Investments financial bank Dividends financial due from Tax
- local institutions balances receivable institutions brokers recoverable Total
RM RM RM RM RM RM RM RM

As at 
30 April 2010

Consumer
products 3,910,000 - - - - - - 3,910,000
Constructions 4,868,945 - - - - - - 4,868,945
Finance 7,424,523 15,493,341 3,333,253 1,134 51,045 - - 26,303,296
Industrial
products 2,897,941 - - - 11,998 - - 2,909,939
Plantation 791,843 - - - - - - 791,843
Properties 3,856,872 - - - - - - 3,856,872
Technology 3,100,720 - - - - - - 3,100,720
Trading and
services 10,541,003 - - - 10,941 - - 10,551,944
Others - - - - - - 43,564 43,564

_________ ________ ________ ________ ________ ________ ________ ________
37,391,847 15,493,341 3,333,253 1,134 73,984 - 43,564 56,337,123_________ ________ ________ ________ ________ ________ ________ _________________ ________ ________ ________ ________ ________ ________ ________

The Manager considers the risk of material loss in the event of non-performance by the
counterparties of the Fund to be unlikely. All financial assets of the Fund as at 30 April 2011
are neither past due nor impaired.

(d)  Liquidity risk

Liquidity refers to the ease of converting an investment into cash without incurring an
overly significant loss in value. If a unit trust fund has a large portfolio of stocks issued
by smaller companies, the relatively less liquid nature of those stocks can cause the
value of the fund to drop; this is because there are generally less ready buyers of such
stocks as compared with the stocks of large and more established companies. This
risk is managed by the taking greater care in stock selection and diversification.

The table below summarises the Fund’s financial liabilities into relevant maturity
groupings based on the remaining period as at the statement of financial position date
to the contractual maturity date. The amounts in the table are the contractual
undiscounted cash flows.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

2 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

(d) Liquidity risk (continued)

Less than 1 month Within 1 year
RM RM

Amount due to Manager:
- management fee 64,587 -
Amount due to Trustee 2,584 -
Auditors’ remuneration - 9,500
Tax agent’s fee - 5,100
Income distribution - 2,002,565
Other payables and accruals - 7,719

_________ _________
Contractual cash outflows 67,171 2,024,884_________ __________________ _________

(e) Business risk

Business risk of emerging companies with a short track record that tends to be
higher than matured and well-established companies. The Fund gives preference to
invest in companies with a reasonable track record compared to a new company.

The Manager can manage the market cycles and short-term fluctuations by virtue of
its experience, the analytical process adopted by its Fund Manager, and by
constructing a diversified investment portfolio.

Redemption and subscription of units are important in the day-to-day management
of the Fund.  Liquidity is monitored everyday to ensure the Fund is not affected
especially by unexpected redemption.

The compliance unit is in place to ensure no breaches in investment limits.  If there
is any breach, the compliance unit can quickly notify the Fund Manager to take
corrective action.

In managing the Fund, the Manager has established policies and procedures
outlining the internal control mechanism, reporting responsibilities and internal audit
and compliance function.

The performance and investment activities of the Fund are regularly reviewed by the
Investment Committee and the Board of Directors of the Manager.

(f) Capital risk

The capital of the Fund is represented by equity consisting of unitholders’ capital and
accumulated losses. The amount of equity can change significantly on a daily basis
as the Fund is subject to daily subscriptions and redemptions at the discretion of
shareholders. The Fund’s objective when managing capital is to safeguard the
Fund’s ability to continue as a going concern in order to provide returns for
shareholders and benefits for other stakeholders and to maintain a strong capital
base to support the development of the investment activities of the Fund.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

3 NET ASSETS ATTRIBUTABLE TO UNIT HOLDERS

In accordance with the provisions of the Fund’s Deed, quoted investments are stated at
the last traded price on the valuation date for the purpose of determining the net asset
value per unit for creations and cancellations and for various fee calculation.  Net assets
attributable to unitholders represent an equity in the statement of financial position,
carried at the redemption amount that would be payable at the reporting date if the
unitholder exercised the right to redeem unit of the Fund.

4 MANAGEMENT FEE

Clause 24(7) of the Supplemental Deed provides that the Manager shall be entitled to be
paid monthly in each accrual period and to retain for itself a management fee at such rate
as may be agreed upon from time to time between the Manager and the Trustee not
exceeding 1.5% per annum of the net asset value of the Fund, calculated on a daily basis.  

The management fees provided in the financial statements is 1.5% (2010: 1.5%) per
annum based on the net asset value of the Fund, calculated on a daily basis for the current
financial year.

There will be no further liability to the Manager in respect of management fee other than
amounts recognised above.

5 TRUSTEE’S FEE

Clause 24(8) of the Supplemental Deed provides that the Trustee shall be entitled to
be paid monthly in each accrual period a fee not exceeding 0.06% per annum,
calculated daily based on the net asset value of the Fund, or at such other rate as
may be agreed between the Trustee and the Manager from time to time.  

The Trustee’s fees provided in the financial statements is 0.06% (2010: 0.06%) per
annum based on the net asset value of the Fund calculated on a daily basis.

There will be no further liability to the Trustee in respect of trustee fee other than the
amounts recognised above.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

6 TAXATION

2011 2010
RM RM

Current taxation
- Malaysia tax 190,502 138,332
Overprovision in prior year - (22,587)

_________ _________
190,502 115,745_________ __________________ _________

The numerical reconciliation between net income before taxation multiplied by the
Malaysian statutory tax rate and tax expense of the Fund is as follows:

2011 2010
RM RM

Net income before taxation 5,719,722 4,079,150
_________ __________________ _________

Tax at Malaysian statutory tax rate of 25% 
(2010: 25%) 1,429,930 1,019,788

Tax effect of:
- income exempt from tax (1,497,743) (1,087,729)
- expenses not deductible for tax purposes 260,644 206,273
- overprovision in prior year (2,329) (22,587)

_________ _________
Tax expense 190,502 115,745_________ __________________ _________

7 FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

2011
RM

Designated at fair value through profit or loss 44,780,875__________________

Net gain on assets at fair value through profit or loss
- realised 1,748,241
- unrealised 3,401,152

_________
5,149,393__________________
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

7 FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS 
(CONTINUED)

Aggregate Market value
Name of counter Quantity cost as at 30.04.2011

% of value
of the

RM RM Fund
MAIN BOARD 

CONSUMER PRODUCTS
Hong Leong Industries Bhd 283,800 1,742,697 1,084,116 2.11
Proton Holdings Bhd 230,000 2,055,846 793,500 1.55
Tan Chong Motor Holdings Bhd 249,200 1,244,136 1,166,256 2.27

_________ _________ _________ _________
763,000 5,042,679 3,043,872 5.93_________ _________ _________ _________

CONSTRUCTION
Gamuda Bhd 355,400 1,300,317 1,329,196 2.59
Malaysia Resources
Corporation Bhd 631,600 1,552,827 1,345,308 2.62

Mudajaya Group Bhd 52,800 274,568 244,464 0.48
Ranhill Bhd 833,700 2,015,106 616,938 1.20

_________ _________ _________ _________
1,873,500 5,142,818 3,535,906 6.89_________ _________ _________ _________

FINANCE
Bursa Malaysia Bhd 265,100 3,124,478 2,128,753 4.15
CIMB Group Holdings Bhd 279,500 2,171,083 2,289,105 4.46
Hong Leong Bank Bhd 70,300 592,956 731,120 1.42
Malayan Banking Bhd 407,863 3,500,356 3,568,801 6.96
Public Bank Bhd 166,400 1,948,900 2,176,512 4.24

________ _________ _________ _______
1,189,163 11,337,773 10,894,291 21.23________ _________ _________ _______

INDUSTRIAL PRODUCTS
Boustead Heavy Industries
Corp Bhd 238,800 1,190,934 1,062,660 2.07
CB Industrial Product Holding Bhd 146,895 769,028 638,993 1.25
Lafarge Malayan Cement Bhd 149,100 1,161,487 1,079,484 2.10
Petronas Chemical Group Bhd 175,100 1,092,390 1,265,973 2.47
Supermax Corporation Bhd 92,000 536,454 379,960 0.74
Top Glove Corporation Bhd 156,300 1,010,558 811,197 1.58
Wah Seong Corporation Bhd 403,257 1,061,484 899,263 1.75

_________ _________ _________ _______
1,361,452 6,822,335 6,137,530 11.96_________ _________ _________ _______
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

7 FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS 
(CONTINUED)

Aggregate Market value
Name of counter Quantity cost as at 30.04.2011

% of value
of the

RM RM Fund
MAIN BOARD (CONTINUED)

PLANTATION
Genting Plantations Bhd 240,500 1,715,790 1,924,000 3.75
IOI Corporation Bhd 96,200 566,936 508,898 0.99

_______ _______ _______ _______
336,700 2,282,726 2,432,898 4.74_______ _______ _______ _______

PROPERTIES
IJM Land Bhd 110,500 289,267 311,610 0.61
SP Setia Bhd 372,450 1,265,887 1,556,841 3.03

_______ _______ _______ _______
482,950 1,555,154 1,868,451 3.64_______ _______ _______ _______

TECHNOLOGY
Malaysian Pacific Industries Bhd 452,000 8,966,465 2,391,080 4.66_______ _______ _______ _______

TRADING AND SERVICES
Alam Maritim Resources Bhd 894,861 1,383,332 1,011,193 1.97
Axiata Group Bhd 267,000 2,072,146 1,308,300 2.55
Dialog Group Bhd 388,000 879,195 966,120 1.88
Genting Bhd 129,400 1,252,458 1,501,040 2.93
Kencana Petroleum Bhd 421,200 1,128,777 1,107,756 2.16
KFC Holdings (M) Bhd 285,300 1,113,490 1,058,463 2.06
KPJ Healthcare Bhd 228,500 812,575 936,850 1.83
Malaysia Marine and Heavy
Engineering Holdings Bhd 117,400 806,638 807,712 1.57

MMC Corporation Bhd 533,400 2,011,283 1,429,512 2.79
Sapuracrest Petroleum Bhd 296,700 1,084,836 1,103,724 2.15
Sime Darby Bhd 64,100 560,330 578,182 1.13
Telekom Malaysia Bhd 137,900 499,552 550,221 1.07
Tenaga Nasional Bhd 352,375 2,793,592 2,117,774 4.13

_________ _________ _________ _________
4,116,136 16,398,204 14,476,847 28.22_________ _________ _________ _________

Total quoted investments – Local 10,574,901 57,548,154 44,780,875 87.27_________ _________ __________________ _________ _________

Unrealised loss on financial assets
at fair value through profit or loss (12,767,279)_________

Financial assets at fair value through
profit or loss 44,780,875__________________
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

8 QUOTED INVESTMENTS – LOCAL

Aggregate Market value
Name of counter Quantity cost as at 30.04.2010

% of value
of the

RM RM Fund
MAIN BOARD 

CONSUMER PRODUCTS
Hong Leong Industries Bhd 610,000 3,745,754 2,806,000 5.35
Proton Holdings Bhd 230,000 2,055,846 1,104,000 2.11

_________ _________ _________ _________
840,000 5,801,600 3,910,000 7.46

_________ _________ _________ _________

CONSTRUCTION
Gamuda Bhd 355,400 1,300,317 1,066,200 2.03
Gamuda Bhd – Warrants Rights 44,425 - 13,327 0.03
IJM Corporation Bhd 389,060 2,025,126 1,918,066 3.66
Malaysia Resources
Corporation Bhd 631,600 1,552,827 991,612 1.89

Protasco Bhd 251,100 583,214 258,633 0.49
Ranhill Bhd 833,700 2,015,106 621,107 1.19

_________ _________ _________ _________
2,505,285 7,476,590 4,868,945 9.29
_________ _________ _________ _________

FINANCE
AMMB Holdings Bhd 284,000 1,423,266 1,411,480 2.69
Bursa Malaysia Bhd 265,100 3,124,478 2,035,968 3.88
CIMB Group Holdings Bhd 37,300 466,173 528,914 1.01
Malayan Banking Bhd 329,525 2,849,175 2,524,161 4.82
Public Bank Bhd 77,000 877,852 924,000 1.76

_________ _________ _________ _________
992,925 8,740,944 7,424,523 14.16

_________ _________ _________ _________

INDUSTRIAL PRODUCTS
Ann Joo Resources Bhd 189,500 521,126 543,865 1.04
Boustead Heavy Industries
Corp Bhd 238,800 1,190,934 955,200 1.82

CB Industrial Product Holding Bhd 139,900 769,028 366,538 0.70
Wah Seong Corporation Bhd 403,257 1,061,484 1,032,338 1.97

_________ _________ _________ _________
971,457 3,542,572 2,897,941 5.53

_________ _________ _________ _________

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

8 QUOTED INVESTMENTS – LOCAL (CONTINUED)

Aggregate Market value
Name of counter Quantity cost as at 30.04.2010

% of value
of the

RM RM Fund
MAIN BOARD (CONTINUED)

PLANTATION
Boustead Holdings Bhd 63,900 233,113 228,123 0.43
Genting Plantations Bhd 82,900 567,893 563,720 1.08

_________ _________ _________ _________
146,800 801,006 791,843 1.51_________ _________ _________ _________

PROPERTIES
Eastern & Oriental Bhd 446,400 588,140 441,936 0.84
IJM Land Bhd 220,900 578,271 512,488 0.98
SP Setia Bhd 563,300 2,871,826 2,365,860 4.51
United Malayan Land Bhd 76,000 321,612 108,680 0.21
YNH Property Bhd 241,756 545,591 427,908 0.82

_________ _________ _________ _________
1,548,356 4,905,440 3,856,872 7.36_________ _________ _________ _________

TECHNOLOGY
Malaysian Pacific Industries Bhd 452,000 8,966,465 3,100,720 5.92_________ _________ _________ _________

TRADING AND SERVICES
Alam Maritim Resources Bhd 596,574 1,383,332 1,061,902 2.03
Axiata Group Bhd 267,000 2,072,146 1,043,970 1.99
Genting Bhd 89,000 561,230 618,550 1.18
Genting Malaysia Bhd 140,700 449,716 408,030 0.78
KPJ Healthcare Bhd 218,000 568,512 632,200 1.21
Malaysian Airline System Bhd 50,000 226,645 108,500 0.21
Malaysian Merchant Marine Bhd 270,200 506,971 6,755 0.01
Maxis Bhd 206,600 1,104,048 1,097,046 2.09
MMC Corporation Bhd 533,400 2,011,283 1,333,500 2.54
Parkson Holdings Bhd 198,200 1,050,059 1,149,560 2.19
Sime Darby Bhd 78,000 598,128 684,840 1.31
Tenaga Nasional Bhd 281,900 2,793,592 2,396,150 4.57

_________ _________ _________ _________
2,929,574 13,325,662 10,541,003 20.11
_________ _________ _________ _________

Total quoted investments - Local 10,386,397 53,560,279 37,391,847 71.34_________ _________ __________________ _________ _________

Fair value reserve (16,168,432)_________
Fair value of quoted
investments - Local 37,391,847__________________
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

9 CASH AND CASH EQUIVALENTS
2011 2010
RM RM

Cash and bank balances:
- related licensed bank 223,454 3,333,253

Deposits with financial institutions: 
- licensed banks 7,620,355 15,493,341

_________ _________
7,843,809 18,826,594_________ __________________ _________

The weighted average interest rates per annum of deposits with licensed financial
institutions are as follows: 

2011 2010
% p.a. % p.a.

Deposits with licensed financial institutions 2.74 2.13_________ __________________ _________

The deposits have an average maturity of less than 1 year (2010: 1 year).

10 RECEIVABLES
2011 2010
RM RM

Dividends receivable 125,720 73,984
Interest receivable from deposits with financial institutions - 1,134
Amount due from brokers 584,649 -

_________ _________
710,369 75,118_________ __________________ _________

11 PAYABLES
2011 2010
RM RM

Distribution (Note 13) 2,002,565 3,831,770
Amount due to Manager:
- management fee 64,587 69,478
Amount due to Trustee 2,584 2,779
Auditors’ remuneration 9,500 9,500
Tax agent’s fee 5,100 5,000
Other payables and accruals 7,719 7,853

_________ _________
2,092,055 3,926,380_________ __________________ _________

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

12 NUMBER OF UNITS IN CIRCULATION AND NET ASSETS ATTRIBUTABLE TO 
UNIT HOLDERS

2011                                  2010
No. of units RM No. of units RM

At beginning of the financial year 127,725,677 52,410,743 136,527,744 46,263,804
Creation of units during the
financial year 6,322,287 2,547,882 4,727,933 1,731,842
Release of units during the 
financial year (16,250,000) (7,170,500) (13,530,000) (5,662,273)
Total comprehensive income for
the financial year - 5,529,220 - 3,963,405
Distribution for the financial year - (2,002,565) - (3,831,770)
Net change in fair value reserve - - - 9,945,735

_________ _________ _________ _________
At end of the financial year 117,797,964 51,314,780 127,725,677 52,410,743_________ _________ _________ __________________ _________ _________ _________

Approved size of Fund 400,000,000 400,000,000__________ ____________________ __________

In accordance with Clause 3(2) of the Supplemental Deed and the SC’s approval
letter dated 6 August 2001, the maximum number of units that can be issued out for
circulation is 400,000,000.  As at 30 April 2011, the number of units not yet issued is
282,202,036 (2010: 272,274,323).

13 DISTRIBUTION

2011 2010
RM RM

Distribution to unitholders is from the following sources:

Current year’s realised income
Gross dividend income 1,475,280 1,254,445
Interest income 219,231 194,263
Realised gains on sale of investments 1,748,241 3,540,092
Other income 2,892 45

_________ _________
Gross realised income 3,445,644 4,988,845
Less: Expenses (1,127,075) (909,695)

_________ _________
2,318,569 4,079,150

Taxation (190,502) (115,745)
_________ _________
2,128,067 3,963,405

Less: Undistributed income carried forward (125,502) (131,635)
_________ _________

Net distribution amount 2,002,565 3,831,770_________ __________________ _________

Gross distribution per unit (sen) 1.862 3.091_________ __________________ _________

Net distribution per unit (sen) 1.700 3.000_________ __________________ _________
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

13 DISTRIBUTION (CONTINUED)
2011 2010

Ex-date 30 April 2011 30 April 2010__________ ____________________ __________

Gross distribution per unit is derived from gross realised income less expenses
divided by the number of units in circulation, while net distribution for unit is derived
from gross realised income less expenses and taxation divided by the number of
units in circulation.

14 TRANSACTIONS WITH BROKERS/DEALERS

Details of transactions with all brokers are as follows:

Percentage Percentage
Value of total Brokerage of total

Name of brokers of trade trades fees brokerage
RM % RM %

2011

Affin Investment Bank Bhd 30,496,796 46.82 76,264 46.67
Kenanga Investment Bank Bhd 9,218,877 14.15 23,112 14.14
Maybank Investment Bank 7,893,804 12.12 19,519 11.94
RHB Investment Bank Bhd 6,210,364 9.54 15,546 9.51
CIMB Investment Bank Bhd 4,264,876 6.55 11,325 6.93
OSK Investment Bank Bhd 4,163,660 6.39 10,456 6.40
ECM Libra Investment Bank Bhd 2,884,610 4.43 7,212 4.41

_________ _________ ________ _________
65,132,987 100.00 163,434 100.00_________ _________ ________ __________________ _________ ________ _________

2010

AFFIN Bank Bhd 406,249,991 47.72 - -
AmBank (M) Bhd 323,327,906 37.98 - -
AFFIN Investment Bank Bhd 83,117,825 9.76 79,111 44.85
Kenanga Investment Bank Bhd 8,777,780 1.03 21,961 12.45
CIMB Investment Bank Bhd 7,758,570 0.91 20,792 11.79
OSK Investment Bank Bhd 7,069,361 0.83 17,673 10.02
ECM Libra Investment Bank Bhd 6,692,430 0.79 16,792 9.52
Maybank Investment Bank 6,161,987 0.72 14,489 8.21
RHB Investment Bank Bhd 2,219,562 0.26 5,573 3.16

__________ _________ _________ _________
851,375,412 100.00 176,391 100.00__________ _________ _________ ___________________ _________ _________ _________

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

14 TRANSACTIONS WITH BROKERS/DEALERS (CONTINUED)

Included in transactions with brokers/dealers are trades and money market
placements conducted on normal terms in the stockbroking and banking industry with
AFFIN Investment Bank Berhad and AFFIN Bank Berhad of RM30,496,796
(2010:RM83,117,825) and RM NIL (2010: RM406,249,991) respectively. Both
companies are related to the Manager.

15 UNITS HELD BY THE MANAGER AND PARTIES RELATED TO THE MANAGER

The related party of and its relationship with the Fund are as follows:

Related parties Relationship

Affin Fund Management Berhad The Manager

Affin Investment Bank Berhad Holding company of the Manager

Affin Holdings Berhad (“AHB”) Ultimate holding company of the Manager

Subsidiaries and associates of AHB as Subsidiary and associated companies of the 
disclosed in its financial statements ultimate holding company of the Manager

Units held by the Manager and parties related to the Manager

2011 2010
No. of units RM No. of units RM

AFFIN Fund Management Berhad
(the units are held beneficially for
booking purposes) 1,927,693 873,889 1,534,008 674,277

_________ _________ _________ __________________ _________ _________ _________

Parties related to the Manager:
Directors of AFFIN Fund
Management Berhad

Datuk Haji Abdul Aziz bin Ismail
(the units are held legally) 111,166 48,424 111,166 45,611

_________ _________ _________ _________
111,166 48,424 111,166 45,611_________ _________ _________ __________________ _________ _________ _________
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

16 MANAGEMENT EXPENSE RATIO (“MER”)

2011 2010

MER 1.65 1.66_______ ______________ _______

MER is derived from the following calculation:

MER = (A + B + C + D + E) x 100__________________
F

A = Management fee
B = Trustee’s and custodian fees
C = Auditors’ remuneration
D = Tax agent’s fee
E = Administration expenses
F = Average net asset value of Fund calculated on daily basis

The average net asset value of the Fund for the financial year calculated on daily 
basis is RM54,909,989 (2010: 54,962,698)

17 PORTFOLIO TURNOVER RATIO (“PTR”)

2011 2010

PTR (times) 0.59 0.61_______ ______________ _______

PTR is derived from the following calculation:

(Total acquisition for the financial year + total disposal for the financial year) ÷ 2
Average net asset value of the Fund for the financial year calculated on daily basis

where: total acquisition for the financial year = RM33,851,355 (2010: RM27,498,216) 
total disposal for the financial year = RM31,393,213 (2010: RM39,442,320)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

18 SEGMENT INFORMATION

The Investment Committee of the Manager makes the strategic resource allocations
on behalf of the Fund.  The Fund has determined the operating segments based on
the reports reviewed by this committee that are used to make strategic decisions.

The committee is responsible for the Fund’s entire portfolio and considers the
business as one sub-portfolio, consisting of quoted investments portfolio, which
focuses on equity securities. The committee’s asset allocation decisions are based
on a single, integrated investment strategy and the Fund’s performance is evaluated
on an overall basis.

The reportable operating segment derives its income by seeking investments to
achieve targeted returns consummate with an acceptable level of risk within the
portfolio.  These returns consist of dividend income and gains on the appreciation in
the value of investments. 

There were no changes in the reportable operating segment during the financial
year.

Segmental information on investments has been disclosed in Note 7 and 8 to the
financial statements by disclosing the investments undertaken by the Fund by
industry sectors. Segment income has been disclosed in the statement of
comprehensive income.

The segment information provided to the Investment Committee for the reportable
operating segment is as follows:

(a) Investment segment

For the financial period ended 30 April 2011

Quoted investments 
portfolio

RM
Segment results

Gross dividend income 1,475,280
Net realised gains on sales of financial
assets at fair value through profit or loss 1,748,241

Net  unrealised gains on financial assets 
at fair value through profit and loss 3,401,152

Transaction costs (218,508)
_________

Total segment income 6,406,165
__________________

Segment asset

Financial assets at fair value through profit or loss 44,780,875
Dividend receivable 125,720
Amount due from brokers 584,649

_________
Total segment asset 45,491,244

__________________
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

18 SEGMENT INFORMATION (CONTINUED)

(a) Investment segment

For the financial period ended 30 April 2010

Quoted investments 
portfolio

RM
Segment results

Gross dividend income 1,254,445
Net realised gains on sales of financial
assets at fair value through profit or loss 3,540,092

_________
Total segment income 4,794,537__________________

Segment asset

Financial assets at fair value through profit or loss 37,391,847
Dividend receivable 73,984

_________
Total segment asset 37,465,831__________________

The Fund’s administration and trustee fee are not considered to be segment
expenses.

A reconciliation of total segmental income to the net income is provided as follows:

2011 2010
RM RM

Total net segment income 6,406,165 4,794,537
Interest income from deposits with licensed

financial institutions 219,232 194,263
Other income 2,892 45
Unallocated expenses (908,567) (909,695)

_________ _________
Net income before taxation 5,719,722 4,079,150
Taxation (190,502) (115,745)

_________ _________
Net income after taxation 5,529,220 3,963,405_________ __________________ _________

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

18 SEGMENT INFORMATION (CONTINUED)

(a) Investment segment (continued)

Reportable segments’ assets and liabilities are reconciled to total assets and total
liabilities as follows:

2011 2010
RM RM

Total segment assets 45,491,244 37,465,831
Cash and cash equivalents 7,843,809 18,826,594
Receivables - 1,134
Tax recoverable 71,782 43,564

_________ _________
Total assets 53,406,835 56,337,123_________ __________________ _________

Total segment liabilities
Other payables and accrued expenses 2,092,055 3,926,380

_________ _________
Total liabilities 2,092,055 3,926,380_________ __________________ _________

(b) Geographical segment

Geographical segmental reporting is not applicable as there are no investments
outside Malaysia for the Fund.

19 CHANGES IN ACCOUNTING POLICIES

(a) Amendment FRS 132 “Financial Instruments: Presentation”

In the previous financial year, the Fund had classified its puttable instruments as
liabilities and distribution to unitholders of the puttable instruments as finance
costs in accordance with FRS 132, 'Financial instruments: Presentation'.
However, the FRS 132 (amendment), 'Financial instruments: Presentation', and
FRS 101 (amendment), 'Presentation of financial statements' - 'Puttable financial
instruments and obligations arising on liquidation' (effective from 1 January
2010) (the 'amendment') requires puttable financial instruments that meet the
definition of a financial liability to be classified as equity where certain strict
criteria are met. As a result, distribution to unitholders of these puttable
instruments shall be debited by the entity directly to equity.

Those criteria include: (i) the puttable instruments must entitle the holder to a
pro-rata share of net assets; (ii) the puttable instruments must be the most
subordinated class and that class's features must be identical; (iii) there must be
no contractual obligations to deliver cash or another financial asset other than
the obligation on the issuer to repurchase; and (iv) the total expected cash flows
from the puttable instrument over its life must be based substantially on the profit
or loss of the issuer. As a result, the prior year financial statements are restated
from amounts previously reported to conform with the amendment. The
amendment has been applied retrospectively. 
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

19 CHANGES IN ACCOUNTING POLICIES (CONTINUED)

(a) Amendment FRS 132 “Financial Instruments: Presentation” (continued)

The effects as a result of adoption of the amendment on the statement of financial
position for the prior periods are set out below. 

As previously
 stated Adjustment As restated

RM RM RM

1 May 2009

Financial liability 46,263,804 (46,263,804) -____________ ____________ ________________________ ____________ ____________

Unitholders' capital - 102,341,833 102,341,833
Accumulated losses - (29,963,862)      (29,963,862)   
Fair value reserve - (26,114,167) (26,114,167)____________ ____________ ____________

- 46,263,804 46,263,804____________ ____________ ________________________ ____________ ____________

30 April 2010

Financial liability 52,410,743 (52,410,743) -____________ ____________ _________________________ ____________ _____________

Unitholders' capital - 98,411,402 98,411,402
Accumulated losses - (29,832,227) (29,832,227)
Fair value reserve - (16,168,432) (16,168,432)

____________ ____________ ____________
- 52,410,743 52,410,743____________ ____________ ________________________ ____________ ____________

Effect of changes in accounting policy on the statement of financial position as at 30
April 2011 are set out below.

Previous Change in Revised
accounting accounting accounting
 policy policy policy

RM RM RM
30 April 2010
Financial liability 64,082,059 (64,082,059) -____________ ____________ ________________________ ____________ ____________

Unitholders' capital - 93,788,784 93,788,784
Accumulated losses - (42,474,004)     (42,474,004)   
Fair value reserve (12,767,279) 12,767,279 -

____________ ____________ ____________
(12,767,279) 64,082,059 51,314,780____________ ____________ ________________________ ____________ ____________

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

19 CHANGES IN ACCOUNTING POLICIES (CONTINUED)

(b) FRS 139 “Financial Instruments: Recognition and Measurement” 

In the previous financial year, unrealised gains or losses from the financial
instrument are recognised in the statement of financial position as investments
while the corresponding effect are transferred to the fair value reserve included in
the capital and reserves attributable to equity holders of the fund.

However, the FRS 139 (new standard) ‘Financial Instruments: Recognition and
Measurement’ (effective 1 January 2010) (the ‘standard’) requires the Fund to
recognise all investments in its statement of financial position assets and shall
measure them at fair value (except for a derivative that is linked to and that must
be settled by delivery of an unquoted equity instrument whose fair value cannot
be measured reliably) at the beginning of the financial period in which this
standard is initially applied. The unrealised gains or losses transferred to the fair
value reserve in the previous financial year shall be recognised as an adjustment
of the balance of accumulated losses at the beginning of the financial year in
which this Standard is initially applied (other than for a derivative that is a
designated hedging instrument).

The effects as a result of adoption of the new standard on the opening balances
of the statement of financial position at the beginning of the financial year are set
out below.

As restated 
after adoption 

of amendments 
to FRS 132
(Note 20(a))

 stated Adjustment As restated
RM RM RM

1 May 2010

Unit holders' capital 98,411,402 - 98,411,402
Accumulated losses (29,832,227) (16,168,432) (46,000,659)
Fair value reserve (16,168,432) 16,168,432 -

____________ ____________ ____________
52,410,743 - 52,410,743____________ ____________ ________________________ ____________ ____________
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2011 (CONTINUED)

19 CHANGES IN ACCOUNTING POLICIES (CONTINUED)

(b) FRS 139 “Financial Instruments: Recognition and Measurement” (continued)

Effect of changes in accounting policy on the statement of financial position as at
30 April 2011, statement of comprehensive income and statement of changes in
equity for the financial year ended 30 April 2011 are set out below.

Previous Change in Revised
accounting accounting accounting

policy policy policy
RM RM RM

Statement of Financial
Position

Financial assets at fair value
through profit or loss - 44,780,875 44,780,875

Quoted investments – local 44,780,875 (44,780,875) -
Deposits with licensed financial 
institutions 7,619,052 1,303 7,620,355

Interest receivable from deposits
with licensed financial institutions 1,303 (1,303) -

Fair value reserve (12,767,279) 12,767,279 -____________ ____________ ________________________ ____________ ____________

Statement of 
Comprehensive Income

Net realised gains on sale of financial 
assets as fair value through 
profit or loss 1,629,759 118,482 1,748,241

Net unrealised gain on financial assets
at fair value through profit or loss (100,026) 3,501,178 3,401,152

Transaction costs - (218,508) (218,508)
Total comprehensive income for
the financial year 2,128,068 3,401,152 5,529,220____________ ____________ ________________________ ____________ ____________

STATEMENT BY THE MANAGER

We, Admiral Tan Sri Dato’ Seri Abu Bakar bin Abdul Jamal (R) and Mohamad Ayob bin Abu
Hassan, the Directors of AFFIN Fund Management Berhad, do hereby state that, in the
opinion of the Manager, the accompanying financial statements set out on pages 6 to 38
are drawn up in accordance with the provisions of the Deed and give a true and fair view
of the financial position of the Fund as at 30 April 2011 and of its results, changes in net
assets attributable to unitholders and cash flows for the financial year then ended on that
date in accordance with the MASB Approved Accounting Standards in Malaysia for Entities
Other than Private Entities and the Securities Commission’s Guidelines on Unit Trust
Funds.

For and on behalf of the Manager,
AFFIN FUND MANAGEMENT BERHAD

ADMIRAL TAN SRI DATO’ SERI                         MOHAMAD AYOB BIN ABU HASSAN
ABU BAKAR BIN ABDUL JAMAL (R)                 
Director                                                             Director  

Kuala Lumpur
24 June 2011



AFFIN EQUITY FUND

AFFIN FUND MANAGEMENT BERHAD 41

AFFIN EQUITY FUND

AFFIN FUND MANAGEMENT BERHAD 40

TRUSTEE’S REPORT TO THE UNIT HOLDERS OF
AFFIN EQUITY FUND

We have acted as Trustee of AFFIN EQUITY FUND for the financial year ended 30 April
2011.  In our opinion, AFFIN FUND MANAGEMENT BERHAD, has managed AFFIN
EQUITY FUND in the period under review in accordance with the following:

1. the limitations imposed on the investment powers of the management company and
the trustee under the Deed, the Supplemental Deed, the Guidelines on Unit Trust
Funds, the Capital Market and Services Act 2007 and other applicable laws;

2. the valuation or pricing of the Fund is carried out in accordance with the Deed and
any regulatory requirement; and

3. the creation and cancellation of units of the Fund are carried out in accordance with
the Deed, the Supplemental Deed and any regulatory requirement.

A distribution of 1.70 sen (net) per unit has been declared to the Unit holders of AFFIN
EQUITY FUND for the financial year ended 30 April 2011.

We are of the view that the distribution returns are relevant and reflects the investment
objectives of the Fund.

For MAYBAN TRUSTEES BERHAD

JENNIFER WONG
Head of Operations

Kuala Lumpur

INDEPENDENT AUDITORS’ REPORT TO THE UNIT HOLDERS OF
AFFIN EQUITY FUND

REPORT ON THE FINANCIAL STATEMENTS

We have audited the financial statements of AFFIN Equity Fund, which comprise the
statement of financial position as at 30 April 2011, and the statement of comprehensive
income, statement of changes in equity and statement of cash flows for the financial year
then ended and a summary of significant accounting policies and other explanatory
notes, as set out on pages 6 to 38.

Manager’s and Trustee’s Responsibility for the Financial Statements

The Manager is responsible for the preparation of financial statements that give true and
fair view in accordance with MASB Approved Accounting Standards in Malaysia for
Entities Other than Private Entities and the Securities Commission’s Guidelines on Unit
Trust Funds, and for such internal control as the directors determine are necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error. 

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit.  We conducted our audit in accordance with approved standards on auditing in
Malaysia. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our
judgement, including the assessment of risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, we consider
internal control relevant to the Fund’s preparation of financial statements that give true
and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Manager’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the
Manager, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements have been properly drawn up in accordance with
the MASB Approved Accounting Standards in Malaysia for Entities Other than Private
Entities and the Securities Commission’s Guidelines on Unit Trust Funds so as to give a
true and fair view of the financial position of the Fund as of 30 April 2011 and of its
financial performance, changes in net assets attributable to unitholders and cash flows
for the financial year then ended.
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INDEPENDENT AUDITORS’ REPORT TO THE
UNITHOLDERS OF AFFIN EQUITY FUND (CONTINUED)

OTHER MATTERS
This report is made solely to the unitholders of the Fund and for no other purpose.  We do
not assume responsibility to any other person for the content of this report.

PRICEWATERHOUSECOOPERS
(No. AF: 1146)
Chartered Accountants

Kuala Lumpur
24 June 2010


