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MANAGER’S REPORT

We are pleased to present the Manager’s Report for the
period ended 31 July 2011 (the period).

1. Launch Date

The Alliance Asian Bond Fund (AABF) (formerly known as
Alliance Global Bond Fund) (AGBF) commenced operations
on 19 May 2006. On 5 May 2010 (new inception date), the
Fund changed its name to AABF from AGBF to reflect the
change in objective, benchmark and its target fund from
Fullerton Global Bond Fund (FGLOB) to Fullerton Asian
Bond Fund (FABF). The Fund will continue its operations
until terminated according to the Deed dated 19 April
2006 and the First Supplemental Master Deed dated 19
April 2010.

2. Type of Fund

Income Fund.

3. Category of Fund

Feeder Fund (bond).

4. Fund's Objective, Benchmark and Distribution Policy

AABF aims to generate long-term capital appreciation for
investors by investing in fixed-income or debt securities
denominated primarily in US Dollars and Asian currencies,
issued by companies, governments, quasi-governments,
government agencies or supranationals in the Asian region.
These countries include, but are not limited to China,
Hong Kong SAR, Taiwan, South Korea, India, Thailand,
Malaysia, Singapore, Indonesia, the Philippines, Pakistan
and Vietnam.

The benchmark used to compare AABF's performance is
JACI Investment Grade Total Return Index.

Income distribution (if any) will be paid once a year, by way
of reinvestment in the form of additional units.
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5. Review of Fund Operations and Performance

Since commencement of the new inception date on 5 May
2010, the benchmark fell by 0.05%. The Fund, based on its
Net Asset Value (NAV) per unit, recorded a return of 14.3%,
outperforming its benchmark by 14.4 percentage points.

At the end of the period, AABF’'s portfolio exposure to

the respective credit rating categories, via FABF is shown
below:

Credit rating Exposure as at 31 July 2011

Not rated/Other securities, 4.5%
AA, 4.5%

A, 36.1%

BBB, 45.6%/

Source: Fullerton Fund Management Co. Ltd

Performance Chart since New Inception Date
(5 May 2010 to 31 July 2011)
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Source: Perkasa Normandy Managers Sdn Bhd, an independent
source.
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AABF's performance remained positive over the period
and managed to achieve its overall investment objective
of generating capital appreciation. Under the Bond Global
Non-Islamic Fund category, the Fund was ranked in top
quartile, at No. 1 in the 3-month, 6-month and 1-year period
respectively, based on the Edge-Lipper Fund Performance
Table by Lipper Asia Limited and published in The Edge, 8
August 2011 issue.

AABF's Performance against the Benchmark

Fund/Index 31/01/2011|31/07/2011| % Change
AABF 53.02sen| 56.67 sen +6.88
FABF's benchmark

(in RM) 422.0890| 425.0324 +0.70

Source: Perkasa Normandy Managers Sdn Bhd, an independent
source.

Fund Performance as ranked by Lipper Asia Limited

Mean of the
Industry’s
Bond Global
Non-Islamic
AABF Funds
Period % Change| Rank | % Change
3 months
29/04/2011 - 29/07/2011 3.36 1/6 -3.94
6 months
28/01/2011 - 29/07/2011 7.03 1/6 -2.34
1year
29/07/2010 - 29/07/2011 12.08 1/6 0.34

Source: The Edge, 8 August 2011 issue, Edge-Lipper Fund
Performance Table, an independent source.

During the period under review, AABF recorded a realised
investment gains of RM73,042 and realised foreign exchange
gain of approximately RM34,694. As at the end of the period,
AABF's unrealised gain from investment in the collective
investment stood at RMO0.23 million.
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AABF's fund size decreased from RM2.86 million as at 31
January 2011 to RM1.90 million as at 31 July 2011 as a result
of redemption of units. The NAV per unit of the Fund rose
from RM0.5302 as at 31 January 2011 to RM0.5667 as at 31
July 2011 as a result of positive performance of the Fund
during the review period.

6. Asset Allocation and Investment Strategies Employed

During the period under review, our duration, credit
and currency bets contributed to the portfolio’s
outperformance.

Other than the investment strategy stated in the Master
Prospectus dated 30 January 2011, the designated Fund
Manager has not employed any other investment strategy
since the last reporting period.

There were no significant changes in the Fund’s state of
affairs during the period.

Also, there were no circumstances which could materially
affect any interest of the unit holders.

Asset Allocation

Percentage of NAV Change in
as at Exposure
over Period
Asset Class 31/01/2011 | 31/07/2011 (%)
Foreign collective
investment
scheme 97.49 97.16 -0.33
Cash & other
assets 2.51 2.84 +0.33

There is no significant change in the asset allocation of the
Fund as it is mainly invested in the collective investment
scheme, namely FABF, an open ended unit trust fund in
Singapore, managed by Fullerton Fund Management
Company Ltd.
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Portfolio of Investment and Other Assets
as at31July 2011

Cash & Other Assets
2.84%

Foreign Collective Investment Scheme
97.16%

7. Review of the Global Fixed-Income Market

Risk appetite came under pressure during the six months
under review, with inflation concerns succeeded by worries
over economic growth and fiscal indebtedness in the US
and Eurozone. US 10-year Treasury yields remained on a
downward trend, falling to a nine-month low of 2.79% in
July, on the back of safe haven buying. Despite ongoing
market jitters, credit spreads were relatively resilient. The
JACl investment grade spread increased by 15bps to 222bps,
while the high yield spread widened 21bps to 300bps.

In February, political uprisings in the Middle East/Africa
region led to a spike in oil prices, sparking fears that higher
inflation and input costs would derail the global recovery.
Oil prices later declined as some stability returned to the
region, but investors were then faced with a catastrophic
earthquake/tsunami and resultant nuclear crisis in Japan,
which contributed to global growth concerns.

Subsequently, the Eurozone peripheral debt crisis came back
into focus. Although a sovereign default by Greece was
averted, efforts by EU leaders to restore market confidence
had little traction as CDS spreads blew out. Worryingly, the
contagion spread closer to the core European nations, with
Spain and Italy also facing higher funding costs.
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At the end of the period, political brinkmanship over the
US debt ceiling added to market anxieties. Ratings agency
Standard & Poor’s placed the US sovereign credit rating
on ‘Creditwatch Negative’, highlighting concerns about
the country’s medium-term debt sustainability and the
need for US$4 trillion of budget spending cuts. At the
time of writing, although the US government delivered a
last-minute deal on the debt ceiling, it only cut spending
by US$2 trillion. Subsequently, S&P downgraded the US to
AA+ from AAA.

Despite the volatile global conditions, Asia ex-Japan
economies remained reasonably resilient, prompting
central banks to retain their tightening bias. Most central
banks continued to raise interest rates, particularly in India.
Indonesia was the exception — after raising interest rates in
February, Bank Indonesia remained on hold for the rest of
the period on the back of moderating inflation.

8. Market Outlook and Strategy

Given the increase in global uncertainties, we will continue
to adopt a tactical investment stance over the coming weeks,
deploying cash and trading opportunistically. Despite the
current risk-averse environment, we maintain that low
interest rates in developed countries will provide good
support for risk assets in the medium term. We have increased
USD duration in anticipation of the Federal Reserve having
to maintain low interest rates for longer. We continue
to maintain a modest exposure to Asian currencies and
bonds. We expect Asian currencies and bonds to remain
underpinned by the structural shift of reserve assets toward
Asia, and their respective performances would be driven
more by relative fundamentals and monetary policies.
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9. Analysis of Unit Holders

No. of Unit | No. of Units
Size of Holdings Holders Held
5,000 and below 12 24,027
5,001 to 10,000 3 24,983
10,001 to 50,000 8 173,198
50,001 to 500,000 4 469,713
500,001 and above 1 2,604,742
Total 28 3,296,663

Note: The above is excluding the Manager’s stock.

10. Policy on Stockbroking Rebates and Soft Commission

The Securities Commission’s (SC) guidelines states that a
management company, a trustee or its delegate should
not retain any rebate from, or otherwise share in any
commission with, any broker/dealer in consideration for
directing dealings in a fund’s property. Any rebate or shared
commission should be directed to the account of the fund
concerned. Hence, the Manager will credit all stockbroking
rebates to AABF’s account.

The SC guidelines further state that goods and services
(soft commissions) provided by any broker/dealer may be
retained by a management company or its delegate, but
only if the goods and services are of demonstrable benefit
to unit holders.

During the financial period under review, the management
company received soft commissions in the form of financial
wire services and a stock quotation system incidental to the
investment management of the Fund.



Portfolio Composition

Foreign collective investment

scheme 97.16 96.90
Liquid and other assets 2.84 3.10
Total 100.00 100.00
Total return for the year RM’000 RM’000
Capital growth 48 12
Income distribution 92 (0.4)
Performance Income Capital Annual Total Return
Return Return  AABF Benchmark
% % % %
Financial year
ended
31/01/2011 0.00 (1.25) (1.25) (9.00)
Average Total Return
AABF Benchmark
% %
One (1) year 11.51 (1.22)
Period since new inception date
(5 May 2010) 11.58 (0.04)

Note: Bases of calculation is in line with the compilation
method used by Perkasa Normandy Managers Sdn Bhd, an
independent source.

NAV and Units in Circulation 2011 2010
Total NAV (RM'000) 1,900 3,651
Units in circulation (in ‘000) 3,353 7,183
NAV per unit (RM) 0.5667 0.5082

Unit Prices for the year (RM per
unit)

NAV (year high) 0.5671 0.5438

NAV (year low) 0.5263 0.4893

NAV (year high, ex- Nil Nil
distribution)

NAV (year low, ex-distribution) Nil Nil

NAV 0.5667 0.5082

Distributions and Unit Split Nil Nil

Management Expense Ratio 2.42% 2.86%
(MER)

Portfolio Turnover Ratio (PTR)  0.30 times  1.86 times

Note: Management Expense Ratio (MER) is calculated by
taking the total fees and recovered expenses incurred
by the Fund divided by the average fund size. Portfolio
Turnover Ratio (PTR) is calculated by taking the average
of the acquisition and disposal of the Fund divided by the
average fund size.

The MER for the period was slightly lower at 2.42% as a
result of the overall increase in average NAV as compared
to previous year.

PTR for the period showed a lower turnover at 0.30 times
mainly due to decrease in portfolio rebalancing activities
undertaken by the Fund during the financial period.

Past performance is not necessarily indicative of future
performance. Unit prices and investment returns may go
down, as well as up.



TRUSTEE’S REPORT

TO THE UNIT HOLDERS OF
ALLIANCE ASIAN BOND FUND
(Formerly known as Alliance Global Bond Fund)

We have acted as Trustee of Alliance Asian Bond Fund (AABF)
for the financial period ended 31 July 2011. To the best of
our knowledge, Alliance Investment Management Berhad
(the Management Company), has operated and managed
the Fund in accordance with the following:

(a) limitations imposed on the investment powers of
the Management Company and the Trustee under
the Deed, the SC’'s Guidelines on Unit Trust Funds,
the Capital Markets and Services Act 2007, and other
applicable laws;

(b) valuation/pricing is carried out in accordance with the
Deed and any regulatory requirements; and

(c) creation and cancellation of units are carried out
in accordance with the Deed and any regulatory
requirements.

For HSBC (Malaysia) Trustee Berhad

Tan Bee Nie
Head, Trustee Operations

Kuala Lumpur, Malaysia
[Date]
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STATEMENT BY MANAGER

TO THE UNIT HOLDERS OF
ALLIANCE ASIAN BOND FUND
(Formerly known as Alliance Global Bond Fund)

We, Tan Sri Abu Talib Othman and Yong Yit Hin, two of
the Directors of Alliance Investment Management Berhad,
do hereby state that, in the opinion of the Manager, the
financial statements set out on pages 12 to 53 are drawn
up in accordance with the provisions of the Deed and give
a true and fair view of the state of affairs of the Fund as
at 31 July 2011 and of its results, changes in net assets
attributable to unit holders and cash flows of the Fund for
the financial period ended on that date in accordance with
the Financial Reporting Standards, the MASB Approved
Accounting Standards in Malaysia for Entities Other than
Private Entities.

For and on behalf of the Manager,
Alliance Investment Management Berhad

Tan Sri Abu Talib Othman Yong Yit Hin
Director Executive Director

Kuala Lumpur, Malaysia
[Date]
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UNAUDITED STATEMENT OF COMPREHENSIVE INCOME
FOR THE FINANCIAL PERIOD ENDED 31 JULY 2011

Note 2011 2010
RM RM
INCOME
Exit fee income (488) -
Interest income 153 201
Management fee rebates 10,710 6,385
Net realised gains on sale of
investments - 55,672
Net realised losses on foreign
currency exchange - (38,304)
Net unrealised gains on
foreign currency exchange - 6,965

Net unrealised gains
on change in value of
investments - 5,469
Net gains on changes in
financial assets at fair value
through profit or loss 6 156,024 -
166,399 36,388

EXPENSES

Manager’s fee 3 (10,932 (8,516)
Trustee's fee 4 (9,000) (9,000)
Auditors’ remuneration (2,359) (1,953)
Tax agent’s fee (1,132) (1,177)
Other expenses (3,059) (3,718)

(26,482) (24,364)

NET INCOME BEFORE
TAXATION 139,917 12,024

TAXATION 5 = -

NET INCOME AFTER
TAXATION AND TOTAL
COMPREHENSIVE INCOME 139,917 12,024

Net income after taxation is

made up of the following:
Realised amount 91,629 (410)
Unrealised amount 48,288 12,434
139,917 12,024

The accompanying notes form an integral part of the financial
statements.
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UNAUDITED STATEMENT OF FINANCIAL POSITION
AS AT 31 JULY 2011

Note 31/07/2011 31/07/2010 01/02/2010
Restated Restated
RM RM RM

ASSETS

CURRENT ASSETS

Financial assets

at fair value

through profit

or loss 6 1,846,447 - -
Foreign collective

investments

scheme 7 - 3,537,622 1,216,401
Amount due from

Manager of the

foreign collective

investments

scheme -

management fee

rebates 886 - -
Amount due

from Manager

- management

fee rebates 591 3,003 308
Amount due

from Manager -

creation of units - 162,356 -
Amount due from

Manager of the

foreign collective

investments

scheme - sale of

foreign collective

investments

scheme - - 49,067
Cash at bank 69,448 84,080 52,851

O

TOTAL ASSETS 1,917,372 3,787,061 1,318,627

The accompanying notes form an integral part of the financial
statements.
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UNAUDITED STATEMENT OF FINANCIAL POSITION
AS AT 31 JULY 2011 (CONT'D)

Note 31/07/2011 31/07/2010 01/02/2010
Restated Restated
RM RM RM

LIABILITIES

CURRENT

LIABILITIES
Amount due to

Manager of the

foreign collective

investments

scheme -

purchase of

foreign collective

investments

scheme 8 - (117,225) -
Amount due

to Manager -

Manager’s fees (1,519) (3,084) (1,051)
Amount due

to Manager

- cancellation of

units - - (84,191)
Amount due to

Trustee (8,341) (8,620) (16,938)
Other payables and

accruals 10 (7,141) (7,380) (8,250)
TOTAL LIABILITIES (17,001) (136,309) (110,430)

NAVOFTHEFUND 11_1,900,371 3,650,752 1,208,197

EQUITY
Unit holders’

capital 1,497,106 3,582,838 1,156,776
Retained earnings 403,265 67,914 51,421
TOTAL NET ASSETS

ATTRIBUTABLE TO

UNIT HOLDERS' 1,900,371 3,650,752 1,208,197

NUMBER OF UNITS
IN CIRCULATION 113,353,316 7,183,316 2,250,300

NAV PER UNIT 0.5667 0.5082 0.5369

The accompanying notes form an integral part of the financial
statements.
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UNAUDITED STATEMENT OF CHANGES IN EQUITY
FOR THE FINANCIAL PERIOD ENDED 31 JULY 2011

Unit
holders’ Retained
Capital Earnings Total

BALANCE AS AT

1 FEBRUARY

2011, AS

PREVIOUSLY

STATED - - -
Prior year

adjustment for

adoption of

amendments to

FRS 132 (Note

17) 2,506,549 353,146 2,859,695
BALANCE AS AT

1 FEBRUARY

2011, RESTATED

AFTER

ADOPTION OF

AMENDMENTS

TO FRS 132 2,506,549 353,146 2,859,695

Movement in

unit holders’

contribution:
Creation of units

arising from

application 187,140 - 187,140
Cancellation of

units (1,196,583) (89,798) (1,286,381)

(1,009,443) (89,798) (1,099,241)

Net income after

taxation - 139,917 139,917
BALANCE AS AT
31 JULY 2011 1,497,106 403,265 1,900,371

The accompanying notes form an integral part of the financial
statements.
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UNAUDITED STATEMENT OF CHANGES IN EQUITY
FOR THE FINANCIAL PERIOD ENDED 31 JULY 2011 (CONT'D)

BALANCE AS AT
1 FEBRUARY
2010, AS
PREVIOUSLY
STATED

Prior year
adjustment for
adoption of
amendments to
FRS 132 (Note
17)

BALANCE AS AT
1 FEBRUARY
2010, RESTATED
AFTER
ADOPTION OF
AMENDMENTS
TO FRS 132

Movement in
unit holders’
contribution:

Creation of units
arising from
application

Cancellation of
units

Net income after
taxation

BALANCE AS AT
31JULY 2010

Unit

holders’ Retained
Capital Earnings Total
1,156,776 51,421 1,208,197
1,156,776 51,421 1,208,197
3,669,630 - 3,669,630
(1,243,568) 4,469 (1,239,099)
2,426,062 4,469 2,430,531
- 12,024 12,024
3,582,838 67,914 3,650,752

The accompanying notes form an integral part of the financial

statements.
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UNAUDITED STATEMENT OF CASH FLOWS
FOR THE FINANCIAL PERIOD ENDED 31 JULY 2011

CASH FLOWS FROM
OPERATING ACTIVITIES

Proceeds from sale of
investments

Purchase of investments

Exit fee income received

Interest received

Management fee rebates
received

Manager’s fee paid

Trustee's fee paid

Realised foreign currency
exchange gains/(losses)

Payment of other fees and
expenses

Net cash generated
from/(used in) operating
activities

CASH FLOWS FROM
FINANCING ACTIVITIES
Proceeds from creation of

units

Payments for cancellation of

units

Net cash (used in)/generated

from financing activities

NET (DECREASE)/INCREASE
IN CASH AND CASH
EQUIVALENTS

CASH AND CASH
EQUIVALENTS AT THE
BEGINNING OF THE
FINANCIAL PERIOD

CASH AND CASH
EQUIVALENTS AT THE END
OF THE FINANCIAL PERIOD

ANALYSIS OF CASH AND
CASH EQUIVALENTS
Cash at bank

Note 2011 2010

RM RM

1,242,369 2,127,995
(179,528) (4,214,817)
11 -

153 201
11,731 3,689
(12,021) (6,483)
(16,943) (17,318)
34,694 (38,304)
(8,160) (7,718)

1,072,306 (2,152,755)

187,140 3,507,274

(1,286,381) (1,323,290)

(1,099,241) 2,183,984

(26,935) 31,229
96,383 52,851

9 69,448 84,080
9 69,448 84,080

The accompanying notes form an integral part of the financial

statements.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
FOR THE FINANCIAL PERIOD ENDED 31 JULY 2011
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The following accounting policies have been used in
dealing with items which are considered material in
relation to the financial statements.

BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS

The financial statements of the Fund have been
prepared under the historical cost convention except
as disclosed in this summary of significant accounting
policies and in accordance with the Financial Reporting
Standards in Malaysia.

(i) The new accounting standard that is effective for
the Fund’s financial year beginning on or after 1
February 2011 is as follows:

FRS 8 “Operating Segments” (effective from
1 July 2009) replaces FRS 1142004 Segment
Reporting. The new standard requires a
‘management approach’, under which segment
information is reported in a manner that is
consistent with the internal reporting provided
to the chief operating decision-maker.

The improvement to FRS 8 (effective from 1
January 2010) clarifies that entities that do
not provide information about segment assets
to the chief operating decision-maker will no
longer need to report this information. Prior
year comparatives must be restated.

FRS 7 "Financial instruments: Disclosures”
(effective from 1 January 2010) provides
information to users of financial statements
about an entity’s exposure to risks and how the
entity manages those risks. The improvement
to FRS 7 clarifies that entities must not present
total interest income and expense as a net
amount within finance costs on the face of the
income statement. This standard does not have
any impact on the classification and valuation
of the Fund's financial statements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
FOR THE FINANCIAL PERIOD ENDED 31 JULY 2011

A BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS
(CONT'D)

(i) The new accounting standard that is effective for
the Fund’s financial year beginning on or after 1
February 2011 is as follows: (cont’d)

The revised FRS 101 “Presentation of financial
statements” (effective from 1 January 2010)
prohibits the presentation of items of income
and expenses (that is, ‘non-owner changes
in equity’) in the statement of changes in
equity. ‘Non-owner changes in equity’ are to
be presented separately from owner changes
in equity. All non-owner changes in equity
will be required to be shown in a performance
statement, but entities can choose whether
to present one performance statement (the
statement of comprehensive income) or
two statements (the income statement and
statement of comprehensive income).

Where entities restate or reclassify comparative
information, they will be required to present a
restated statement of financial position as at
the beginning comparative period in addition
to the current requirement to present balance
sheets at the end of the current period and
comparative period.

FRS 107 “Statement of cash flows” (effective
from 1 January 2010) clarifies that only
expenditure resulting in a recognised asset can
be categorised as a cash flow from investing
activities.

FRS 110 “Events after the balance sheet date”
(effective from 1 January 2010) reinforces
existing guidance that a dividend declared after
the reporting date is not a liability of an entity
at that date given that there is no obligation at
that time.

FRS 118 “Revenue” (effective from 1 January
2010) provides more guidance when determining
whether an entity is acting as a ‘principal’ or as
an ‘agent’. This standard does not have material
impact on the classification and valuation of the
Fund’s financial statements.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

FOR THE FINANCIAL PERIOD ENDED 31 JULY 2011

A BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS

20

(CONT'D)

(i) The new accounting standard that is effective for

the Fund’s financial year beginning on or after 1
February 2011 is as follows: (cont'd)

¢ The amendments to FRS 132 “Financial
instruments: Presentation” and FRS 101 (revised)
“Presentation of financial statements” -
“Puttable financial instruments and obligations
arising on liquidation” (effective from 1 January
2010) require entities to classify puttable
financial instruments and instruments that
impose on the entity an obligation to deliver to
another party a prorata share of the net assets
of the entity only on liquidation as equity, if
they have particular features and meet specific
conditions.

e FRS 139 “Financial Instruments: Recognition and
Measurement” (effective from 1 January 2010)
GN3 establishes principles for recognising and
measuring financial assets, financial liabilities
and some contracts to buy and sell non-financial
items. Hedge accounting is permitted under
strict circumstances. The amendments to FRS 139
provides further guidance on eligible hedged
items. The amendment provides guidance for
two situations. On the designation of a one-
sided risk in a hedged item, the amendment
concludes that a purchased option designated
in its entirety as the hedging instrument of a
one-sided risk will not be perfectly effective.
The designation of inflation as a hedged risk
or portion is not permitted unless in particular
situations. The improvement to FRS 139 clarifies
that the scope exemption in FRS 139 only applies
to forward contracts but not options for business
combinations that are firmly committed to being
completed within a reasonable timeframe.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

FOR THE FINANCIAL PERIOD ENDED 31 JULY 2011

A BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS
(CONT'D)

(i) The new accounting standard that is effective for

the Fund’s financial year beginning on or after 1
February 2011 is as follows: (cont’d)

In respect of FRS 7 and FRS 139, the Fund has applied
the transitional provision in the respective standards
which exempts entities from disclosing the possible
impact arising from the initial application of
the standards on the financial statements of the
Fund.

A summary of the impact of the new accounting
standards and amendmends to published standards
on the financial statements of the Fund is set out
in Note 17.

(ii) The newstandards, amendments and interpretations

to published standards which are relevant to the
Fund and have not been adopted are:

¢ Amendments to FRS 7 “Financial instruments:
Disclosures” and FRS 1 “First-time adoption of
financial reporting standards” (effective from
1 January 2011) require enhanced disclosures
about fair value measurement and liquidity risk.
In particular, the amendment requires disclosure
of fair value measurements by level of a fair
value measurement hierarchy. The Fund will
apply this standard when effective.

e |C Interpretation 17 “Distribution of non-
cash assets to owners” (effective from 1 July
2010) provides guidance on accounting for
arrangements whereby an entity distributes
non-cash assets to shareholders either as a
distribution of reserves or as dividends. FRS 5
has also been amended to require that assets
are classified as held for distribution only when
they are available for distribution in their
present condition and the distribution is highly
probable.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

22

FOR THE FINANCIAL PERIOD ENDED 31 JULY 2011

INCOME RECOGNITION

Exit fee income is a redemption fee charged to unit
holders on cancellation of units within one year from
date of investment and is recognised upon cancellation
of units.

Interest income on deposits with licensed financial
institution is recognised on an accrual basis.

Management fee rebates are recognised and accrued
on daily basis at a rate of 1.0% per annum based on
the Fund’s foreign collective investments scheme fair
values for that particular day.

Realised gains or losses on sale of investments are
accounted for as the difference between the net
disposal proceeds and the carrying amount of the
investments, which is determined on a weighted
average cost basis.

TAXATION

Current tax expense is determined according to the
Malaysian tax laws and includes all taxes based upon
the taxable profits. Tax on dividend income from
foreign collective investment scheme is based on the
tax regime of the respective countries that the Fund is
invested.

FUNCTIONAL AND PRESENTATION CURRENCY

Items included in the financial statements of the
Fund are measured using the currency of the primary
economic environment in which the Fund operates
(the “functional currency”). The financial statements
are presented in Ringgit Malaysia, which is the Fund'’s
functional and presentation currency.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

FOR THE FINANCIAL PERIOD ENDED 31 JULY 2011

E FOREIGN CURRENCY TRANSLATION

Foreign currency transactions in the Fund are accounted
for at exchange rates prevailing at the transaction
dates. Foreign currency monetary assets and liabilities
are translated at exchange rates prevailing as at the
date of the statement of financial position. Exchange
differences arising from the settlement of foreign
currency transactions and from the translation of
foreign currency monetary assets and liabilities are
included in the statement of comprehensive income.

Translation differences on non monetary financial assets
such as foreign collective investment schemes classified
as financial assets at fair value through profit or loss are
included in the statement of comprehensive income as
part of the fair value gain or loss.

The principal closing rates used in the translation of
foreign currency amounts are as follows:

2011 2010
Foreign currency RM RM
1 Singapore Dollar 2.4644 2.3445

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR
LOSS

Investments are classified as financial assets at fair value
through profit or loss (FVTPL) upon initial recognition.
Investments are initially recorded at fair value and
subsequently revalued to their fair values as at the date
of the statement of financial position.

Financial assets are derecognised when the rights to
receive cash flows from the investments have expired
or have been transferred and the Fund has transferred
substantially all risk and rewards of ownership.

Foreign collective investment schemes are valued based
on the last published NAV per unit or other appropriate
method as determined by the Manager and approved
by the Trustee.
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FOR THE FINANCIAL PERIOD ENDED 31 JULY 2011

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR
LOSS (CONT'D)

Unrealised gains or losses from changes in the fair value
of the investments are presented in the statement of
comprehensive income and are not distributable.

Foreign exchange gains and losses on the financial
instrument are recognised in statement of comprehensive
income when settled or at date of the statement of
financial position at which time they are included in
the measurement of the financial instrument.

OTHER ASSETS

Trade receivables and other financial assets are carried
at amortised cost.

The Fund assesses at each reporting date whether
there is any objective evidence that a financial asset is
impaired.

If any such evidence exists, the amount of impairment
loss is measured as the difference between the asset’s
carrying amount and the present value of estimated
future cash flows discounted at the financial asset’s
original effective interest rate. The impairment loss is
recognised in statement of comprehensive income.

The carrying amount of the financial asset is reduced
by the impairment loss directly for all financial assets
with the exception of trade receivables, where the
carrying amount is reduced through the use of an
allowance account. When a trade receivable becomes
uncollectible, it is written off against the allowance
account.

If in a subsequent period, the amount of the impairment
loss decreases and the decrease can be related
objectively to an event occurring after the impairment
was recognised, the previously recognised impairment
loss is reversed to the extent that the carrying amount
of the asset does not exceed its amortised cost at the
reversal date. The amount of reversal is recognised in
statement of comprehensive income.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

FOR THE FINANCIAL PERIOD ENDED 31 JULY 2011

H FINANCIAL LIABILITIES

Financial liabilities are classified according to the
substance of the contractual arrangements entered
into and the definitions of a financial liability.

Financial liabilities, within the scope of FRS 139, are
recognised in the statement of financial position
when, and only when, the Fund becomes a party to
the contractual provisions of the financial instrument.
Financial liabilities are classified as other financial
liabilities.

The Fund's financial liabilities which include trade and
other payables are recognised initially at fair value plus
directly attributable transaction costs and subsequently
measured at amortised cost using the effective interest
method.

A financial liability is derecognised when the obligation
under the liability is extinguished. Gains and losses
are recognised in statement of comprehensive income
when the liabilities are derecognised, and through the
amortisation process.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise cash and bank
balances, deposits held in highly liquid investments that
are readily convertible to known amounts of cash and
which are subject to an insignificant risk of changes in
value.

AMOUNT DUE FROM/(TO) THE MANAGER OF THE
FOREIGN COLLECTIVE INVESTMENT SCHEME

Amounts due from/(to) the Manager of the foreign
collective investment scheme represent receivables for
securities sold and payables for securities purchased
that have been contracted for but not yet settled or
delivered on the statement of financial position date
respectively.
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FOR THE FINANCIAL PERIOD ENDED 31 JULY 2011

AMOUNT DUE FROM/(TO) THE MANAGER OF THE
FOREIGN COLLECTIVE INVESTMENT SCHEME (CONT'D)

These amounts are recognised initially at fair value
and subsequently measured at amortised cost using
the effective interest method, less provision for
impairment for amounts due from the Manager
of the foreign collective investment scheme. A
provision for impairment of amounts due from the
Manager of the foreign collective investment scheme
is established when there is objective evidence that
the Fund will not be able to collect all amounts due
from the relevant Manager of the foreign collective
investment scheme. Significant financial difficulties
of the Manager of the foreign collective investment
scheme, probability that the Manager of the foreign
collective investment scheme will enter bankruptcy or
financial reorganisation, and default in payments are
considered indicators that the amount due from the
Manager of the foreign collective investment scheme
isimpaired. Once a financial asset or a group of similar
financial assets has been written down as a result of an
impairment loss, interest income is recognised using the
rate of interest used to discount the future cash flows
for the purpose of measuring the impairment loss.

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial
liability and of allocating the interest income or interest
expense over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future
cash payments or receipts throughout the expected
life of the financial instrument, or, when appropriate,
a shorter period, to the net carrying amount of the
financial asset or financial liability. When calculating
the effective interest rate, the Fund estimates cash
flows considering all contractual terms of the financial
instrument but does not consider future credit losses.
The calculation includes all fees and points paid or
received between parties to the contract that are an
integral part of the effective interest rate, transaction
costs and all other premiums or discounts.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

FOR THE FINANCIAL PERIOD ENDED 31 JULY 2011

K TRANSACTION COSTS

Transaction costs are costs incurred to acquire or dispose
financial assets or liabilities at fair value through
profit or loss. They include fees and commissions paid
to agents, advisors, brokers and dealers. Transaction
costs, when incurred, are immediately recognised in
the statement of comprehensive income as expenses.

CREATION AND CANCELLATION OF UNITS

The Fund issues cancellable units, which are cancelled
at the holder’s option and are classified as equity.
Cancellable units can be put back to the Fund at any
time for cash equal to a proportionate share of the
Fund’s NAV. The outstanding units are carried at the
redemption amount that is payable as at the date of the
statement of financial position if the holder exercises
the right to put the units back to the Fund.

Units are created and cancelled at the holder’s option
at prices based on the Fund’s NAV per unit at the time
of creation or cancellation. The Fund's NAV is calculated
by dividing the net assets attributable to unit holders
with the total number of outstanding units.

PROCEEDS AND PAYMENTS ON CREATION AND
CANCELLATION OF UNITS

The NAV per unit is computed for each dealing day.
The price at which units are created or cancelled is
calculated by reference to the NAV per unit as at the
close of business on the relevant dealing day. Units
in the Fund are classified as equity in the statement
of financial position and are stated at fair value
representing the price at which unit holders can redeem
the units from the Fund.
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FOR THE FINANCIAL PERIOD ENDED 31 JULY 2011

SEGMENTAL INFORMATION

A business segment is a group of assets and operations
engaged in providing products or services that are
subject to risks and returns that are different from those
of other business segments. A geographical segment
is engaged in providing products or services within
a particular economic environment that are subject
to risks and returns that are different from those of
segments operating in other economic environments.
In the opinion of the Manager, all activities of the
Fund are in the single business of investment activities
conducted mainly in developed and emerging markets
globally.

FINANCIAL INSTRUMENTS

Financial instruments comprise financial assets and
financial liabilities. Fair value is the amount at which a
financial asset could be exchanged or a financial liability
settled between knowledgeable and willing parties in
an arm’s length transaction. The information presented
herein represents the estimates of fair values as at the
statement of financial position date.

Where available, quoted and observable market
prices are used as the measure of fair values. Where
such quoted and observable market prices are not
available, fair values are estimated based on a range
of methodologies and assumptions regarding risk
characteristics of various financial instruments, discount
rates, estimates of future cash flows and other factors.
Changes in the uncertainties and assumptions could
materially affect these estimates and the resulting fair
value estimates.

A range of methodologies and assumptions had been
used in deriving the fair values of the Fund’s financial
instruments as at statement of financial position date.
The total fair value of each financial instrument is not
materially different from the total carrying value.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

FOR THE FINANCIAL PERIOD ENDED 31 JULY 2011

P CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENT IN

APPLYING ACCOUNTING POLICIES

The preparation of financial statements in conformity
with the Financial Reporting Standards in Malaysia
requires the use of estimates and assumptions that
affect the reported amounts of assets and liabilities
as at the date of the financial statements and the
reported amounts of revenues and expenses during
the financial year. Although these estimates are based
on the Manager’s best knowledge of current events
and actions, actual results could differ from those
estimates.

Estimates and judgements are continually evaluated
by the Manager and are based on historical experience
and other factors, including expectations of future
events that are believed to be reasonable under the
circumstances.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD ENDED 31 JULY 2011

THE FUND, THE MANAGER AND THEIR PRINCIPAL
ACTIVITIES

Alliance Asian Bond Fund (AABF) (formerly known as
Alliance Global Bond Fund) (AGBF) was constituted
pursuant to a Deed dated 19 April 2006 (the Deed)
between Alliance Investment Management Berhad
(the Manager) and HSBC (Malaysia) Trustee Berhad (the
Trustee).

Pursuant to the resolutions passed in the Unit Holders’
meeting held on 16 April 2010, the First Supplemental
Master Deed dated 19 April 2010 has been registered
with the SC on 29 April 2010 for the change of AGBF’s
name to AABF as well as the target fund, investment
objective and strategy of AGBF.

The principal activity of the Fund is to invest in
“Permitted Investments” as defined under the Seventh
Schedule of the Deed, which is the foreign collective
investment scheme, Fullerton Asian Bond Fund (FABF).
The Fund commenced operations on 19 May 2006 and
will continue its operations until terminated according
to the provisions of the Deed.

The Manager, Alliance Investment Management
Berhad, is incorporated in Malaysia and is a subsidiary
of Alliance Bank Malaysia Berhad. Its principal activities
are the management of unit trusts funds, provision of
fund management and investment advisory services.

The principal place of business of the Manager is
located at 23.01, 23rd Floor, Menara Multi-Purpose,
Capital Square, 8 Jalan Munshi Abdullah, 50100 Kuala
Lumpur.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD ENDED 31 JULY 2011

2. FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES

The Fund is exposed to a variety of risks which include market
risk (including price risk, interest rate risk, foreign currency
risk), liquidity risk, credit risk, country risk and capital risk
from the following financial instruments:

Financial
assets at Financial
fair value liabilities
through Loans at
profit or and amortised
loss receivables cost Total

31 July

2011

Financial

assets

Financial

assets at

fair value

through

profit or

loss 6 1,846,447 - - 1,846,447
Cash and

cash

equivalents 9 - 69,448 - 69,448
Receivables - 1,477 - 1,477
Total 1,846,447 70,925 - 1,917,372

Financial
liabilities
Payables - - (17,001) (17,001)
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD ENDED 31 JULY 2011

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (CONT'D)

Market risk

Financial risk management is carried out through
internal control processes adopted by the Manager and
adherence to the investment restrictions as stipulated
by the SC's Guidelines on Unit Trust Funds.

(a) Price risk

Price risk arises mainly for uncertainty about future
prices of investments. It represents the potential
loss the Fund might suffer through holding
market positions in the face of price movements.
The Manager manages the risk of unfavourable
changes in prices by continuous monitoring of the
performance and risk profile of the investment
portfolio.

The Fund'’s portfolio is structured as follows:

e At least 95% of the NAV of the Fund is held in
foreign collective investment scheme.

® 2% to 5% of the NAV of the Fund is invested in
money market instruments and deposits with
financial instructions for liquidity purposes.

At 31 July 2011, the fair value of the assets of
the Fund which are exposed to price risk was as

follows:
Fair value
2011
RM
Investment assets
Foreign collective investment scheme
designated at fair value 1,846,447

The Fund also monitors its collective investment
performance returns since the commencement of
the Fund to evaluate the Fund’s performance.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD ENDED 31 JULY 2011

2. FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (CONT'D)

Market risk (cont’d)
(a) Price risk (cont’d)

The following table summarises the sensitivity of
the Fund’s investments to price risk movements
as at 31 July 2011. The analysis is based on the
assumptions that the market price increased by
5% and decreased by 5% with all other variables
held constant and that fair value of the Fund’s
investments moved according to the historical
correlation of the index. Disclosures below are
shown in absolute terms, changes and impacts could
be positive or negative.

Impact
on
Change income Impact
in  before on
price tax NAV
2011
Foreign collective
investment scheme
designated at fair
value 5 92,322 92,322

(b) Interest rate risk

The Fund’s exposure to the interest rate risk is
mainly confined to cash at bank and deposits with
licensed financial institutions. Interest rates on
deposits and placements with licensed financial
institution are determined based on prevailing
market rates. As the Fund invested relatively 2% to
5% of its NAV in deposits with financial institutions,
the impact of interest rate movements on the value
of the portfolio is insignificant. Interest rate risk,
therefore not a major risk concern for the Fund as
at 31 July 2011.

The Manager overcomes the exposure of short-term

deposits by way of maintaining deposits on a short-
term basis.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD ENDED 31 JULY 2011

2. FINANCIAL RISK MANAGEMENT OBJECTIVES AND

POLICIES (CONT'D)
Market risk (cont’d)
(c) Foreign currency risk

The foreign collective investment scheme of the
Fund is denominated in Singapore Dollar. Foreign
currency risk is the risk that the value of financial
instruments will fluctuate due to changes in foreign
exchange rates. As such, the foreign currency risks
may have a significant impact on the returns of
the Fund. The Manager will evaluate the likely
directions of the foreign currency versus Ringgit
Malaysia based on considerations of economic
fundamentals such as interest rate differentials,
balance of payments position, debt levels and
technical chart considerations.

For the financial period ended 31 July 2011, the
Fund does not manage the Fund’s exposure to
foreign exchange movements by entering into
foreign exchange hedging transactions.

The following table sets out the foreign currency
risk concentrations and counterparties of the
Fund.

Financial
assets at
fair value Bank
through balance
profit and Other
or loss deposits assets Total

2011

Ringgit

Malaysia - 69,448 591 70,039
Singapore

Dollar 1,846,447 - 886 1,847,333

1,846,447 69,448 1,477 1,917,372

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD ENDED 31 JULY 2011

2. FINANCIAL RISK MANAGEMENT OBJECTIVES AND

POLICIES (CONT'D)
Market risk (cont’d)
(c) Foreign currency risk (cont'd)

The table below summarises the sensitivity of
the Fund'’s investments fair value to changes in
foreign exchange movements as at 31 July 2011.
The analysis is based on the assumption that the
foreign exchange rate changes by 5% to Singapore
Dollar with all other variables remain constants.
This represents management’s best estimate of a
reasonable possible shift in the foreign exchange
rate, having regard to historical volatility of this
rate. Any increase/decrease in foreign exchange
rate will result in a corresponding decrease/increase
in the net assets attributable to unit holders by
approximately 5%. Disclosures below are shown
in absolute terms, changes and impacts could be
positive or negative.

Change in Impact on

foreign income
exchange before Impact on
rate tax NAV

2011
Singapore
Dollar 5 92,367 92,367

Liquidity risk

Liquidity risk is the risk that investments cannot be
readily sold at or near its actual value without taking a
significant discount. This will result in lower NAV of the
Fund. The Manager manages this risk by maintaining
sufficient level of liquid assets to meet anticipated
payment and cancellations of unit by unit holders,
liquid assets comprise cash, deposits with licensed
financial institutions and other instruments, which are
capable of being converted into cash within 7 days.

In accordance with the provisions of the Deed, the Fund

has a policy to maintain its liquidity level at a maximum
of 5% of its NAV to meet redemption requests.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD ENDED 31 JULY 2011

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (CONT'D)

Liquidity risk

The table below analyses the Fund'’s financial liabilities
into relevant maturity groupings based on the
remaining period at the statement of financial position
date to the contractual maturity date. The amounts
in the table below are the contractual undiscounted
cashflows.

Within More than
1 month 1 month Total

As at 31 July 2011
Amount due
to Manager -

Manager's fees 1,519 - 1,519
Amount due to
Trustee 106 8,235 8,341
Other payables and
accruals - 7,141 7,141
1,625 15,376 17,001
Credit risk

Credit risk refers to the inability of an issuer or
counterparty to make timely payments of interest,
principals and proceeds from realisation of investment.
The Manager manages the credit risk by undertaking
credit evaluation to minimise such risk.

For proceeds from disposal and purchases of foreign
collective investment scheme, the settlement terms
are set out in the applicable operating memorandum
agreement signed between the Manager and
Fullerton.

Credit risk arising from placements on deposits in
licensed financial institutions is managed by ensuring
that the Fund will only place deposits in reputable
licensed financial institutions.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD ENDED 31 JULY 2011

2. FINANCIAL RISK MANAGEMENT OBJECTIVES AND

POLICIES (CONT'D)
Credit risk (cont’d)

The settlement terms of the proceeds from the creation
of units’ receivable from the Manager and redemption
of units payable to the Manager are governed by the
SC's Guidelines on Unit Trust Funds.

The maximum exposure to credit risk before any credit
enhancements is the carrying amount of the financial
assets as set out below.

2011
RM

Bank balance and deposits 69,448
Other assets 1,477
70,925

The following table sets out the credit risk concentration
of the Fund:

Cash
and cash Other
equivalents assets Total

As at 31 July 2011

Finance 69,448 - 69,448
Others - 1,477 1,477
69,448 1,477 70,925

As at 31 July 2010

Finance 84,080 - 84,080
Others - 165,359 165,359
84,080 165,359 249,439

37



2.

38

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD ENDED 31 JULY 2011

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (CONT'D)

Country risk

The investment of the underlying investment of the
Fund may be affected by risks specific to the country
in which its investment lies. Such risks include changes
in the country’s economic fundamentals, social and
political stability, currency movements and foreign
investment policies. These may have an adverse impact
on the value of the assets of the Fund.

Capital risk management

The capital of the Fund is represented by equity
consisting of unit holders’ capital and retained earnings.
The amount of equity can change significantly on a
daily basis as the Fund is subject to daily subscriptions
and redemptions at the discretion of unit holders.
The Fund’s objective when managing capital is to
safeguard the Fund's ability to continue as a going
concern in order to provide returns for unit holders
and benefits for other stakeholders and to maintain a
strong capital base to support the development of the
foreign collective investment scheme activities of the
Fund.

MANAGER’S FEE

In accordance with Clause 13.1.2 of the Deed, the
Manager is entitled to management fee at a rate not
exceeding 2.0% per annum on the NAV of the Fund
before deducting the Manager’s and Trustee’s fee for
that particular day.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD ENDED 31 JULY 2011

3. MANAGER'S FEE (CONT'D)

The management fee provided in the financial
statements is computed on this basis at 1.0% per annum
on the NAV of the Fund. As the Fund investments is
to feed into the feeder fund, FABF, the management
fee charged by Fullerton at a rate of 1.0% per annum
based on the fair values of the Fund's foreign collective
investments scheme, will be fully refunded to the Fund
and borne by the Manager and Fullerton in accordance
to the settlement rules set out in the applicable
operating memorandum agreement signed between
the Manager and Fullerton. Accordingly, there is no
double charging of the management fee in the Fund.

There will be no further liability to the Manager
in respect of management fee other than amounts
recognised above.

TRUSTEE'S FEE

In accordance with Clause 13.2.2 of the Deed, the
Trustee is entitled to an annual fee at a rate not
exceeding 0.2% per annum on the NAV of the Fund
before deducting the Manager’s and Trustee's fee
for that particular day or subject to a minimum of
RM18,000 per annum.

The trustee fee provided in the financial statements is
computed on this basis at 0.07% or at the minimum of
RM18,000 per annum.

There will be no further liability to the Trustee in respect
of trustee fee other than the amounts recognised
above.

TAXATION
2011 2010
RM RM
Current taxation
- Malaysia taxation - -
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD ENDED 31 JULY 2011

5. TAXATION (CONT’'D)

The numerical reconciliation between net income before
taxation multiplied by the Malaysian statutory tax rate and
tax expense of the Fund is as follows:

2011 2010
RM RM
Net income before taxation 139,917 12,024
Taxation at Malaysian statutory
rate of 25% (2010: 25%) 34,979 3,006
Tax effects of:
Income not subject to tax (41,722) (9,098)
Expenses not deductible for tax
purposes 2,940 2,843
Restriction on tax deductible
expenses for unit trust funds 3,803 3,249
Tax expenses for the financial
period - -

6. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR
LOSS

2011
RM
Net gain on assets at fair value through
profit or loss:
- realised 73,042
- unrealised 30,569
Net gain on foreign currency exchange:
- realised 34,694
- unrealised 17,719
156,024
Designated at fair value through profit or
loss at inception:
- Foreign collective investments scheme
-FABF 1,846,447
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD ENDED 31 JULY 2011

6. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR
LOSS (CONT'D)

Details of foreign collective investment scheme as at 31
July 2011 are set out as follows:

Fair value

as at

31/07/2011

expressed

as

Fair value percentage

Name of Aggregate asat of value

Counter Quantity cost31/07/2011  of Fund

Fullerton

Asian Bond

Fund (FABF),
Singapore 603,439 1,620,309 1,846,447 97.16

TOTAL

FOREIGN

COLLECTIVE

INVESTMENT

SCHEME 603,439 1,620,309 1,846,447 97.16

NET

UNREALISED

GAINS ON

CHANGE IN

VALUE OF

FOREIGN

COLLECTIVE

INVESTMENT

SCHEME 142,611

EFFECT OF

FOREIGN

CURRENCY

EXCHANGE 83,527

FAIR VALUE
OF TOTAL
FOREIGN
COLLECTIVE
INVESTMENT
SCHEME 1,846,447
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD ENDED 31 JULY 2011

7. FOREIGN COLLECTIVE INVESTMENT SCHEME

Details of foreign collective investment scheme as at 31
July 2010 are set out as follows:

Fair value

as at

31/07/2010

expressed

as

Fair value percentage

Name of Aggregate asat of value
Counter Quantity cost 31/07/2010 of Fund

Fullerton

Asian Bond

Fund (FABF),

Singapore 1,310,892 3,441,014 3,537,622 96.90

TOTAL
FOREIGN
COLLECTIVE
INVESTMENT

SCHEME 1,310,892 3,441,014 3,537,622 96.90

NET

UNREALISED

GAINS ON

CHANGE IN

VALUE OF

FOREIGN

COLLECTIVE

INVESTMENT

SCHEME 74,707

EFFECT OF
FOREIGN
CURRENCY
EXCHANGE 21,901

FAIR VALUE
OF TOTAL
FOREIGN
COLLECTIVE
INVESTMENT
SCHEME 3,537,622

42

10.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD ENDED 31 JULY 2011

AMOUNT DUE FROM/(TO) THE MANAGER OF THE
FOREIGN COLLECTIVE INVESTMENT SCHEME

The amount due from/(to) the Manager of the foreign
collective investment scheme which relates to sale/
purchase of foreign collective investment scheme
are unsecured, interest-free and receivable/payable
according to the settlement rules set out in the
applicable operating memorandum agreement signed
between the Manager and Fullerton.

CASH AND CASH EQUIVALENTS

2011 2010
RM RM
Cash at bank 69,448 84,080

OTHER PAYABLES AND ACCRUALS
2011 2010
RM RM
Sundry accruals 1,250 1,350
Audit and tax fees 5,891 6,030
7,141 7,380
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD ENDED 31 JULY 2011

11. NUMBER OF UNITS IN CIRCULATION AND NET ASSETS
ATTRIBUTABLE TO UNIT HOLDERS

2011 2010
Number Number
of units RM of units RM

At the

beginning

of the

financial

period 5,393,316 2,859,695 2,250,300 1,208,197
Creation

of units

arising

from

application 330,000 187,140 7,407,000 3,669,630
Cancellation

of units (2,370,000) (1,286,381) (2,473,984) (1,239,099)
Net income

after

taxation - 139,917 - 12,024
At the end

of the

financial

period 3,353,316 1,900,371 7,183,316 3,650,752

Collectively
approved
size of
Fund 300,000,000 300,000,000

In accordance with Clause 6.1.1 of the Deed and SC's approval
letter dated 3 April 2006, the maximum number of units
that can be issued out for circulation for Alliance Global
Series Fund (Alliance Global Equities Fund and Alliance
Asian Bond Fund (formerly known as Alliance Global Bond
Fund)) is 300,000,000 units collectively. As at 31 July 2011,
the number of units that have not been issued is 260,386,684
(2010: 246,911,684).
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD ENDED 31 JULY 2011

12. TRANSACTIONS WITH THE MANAGER OF THE FOREIGN
COLLECTIVE INVESTMENT SCHEME

Details of transactions with the Manager of the foreign
collective investment scheme for the financial period ended
31 July 2011 are as follows:

Percentage Percentage

Fund Value of  of total Brokerage of total

Manager trades trades fees brokerage
. RM % RM %
2011
Fullerton

Fund

Management

Co Ltd 1,463,436 100% - -

Details of transactions with the Manager of the foreign
collective investment scheme for the financial period ended
31 July 2010 are as follows:

Percentage Percentage

Fund Value of  of total Brokerage of total

Manager trades trades fees brokerage
~ RM %  RM %
2010
Fullerton

Fund

Management

Co Ltd 6,380,589 100% - -

There are no transactions with other brokers and dealers
for this Fund as it only invests in the FABF. Units in this
Fund is subscribed directly from Fullerton based on the last
published subscription NAV per unit of FABF.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD ENDED 31 JULY 2011

UNITS HELD BY MANAGER AND RELATED PARTIES

The related parties and their relationship with the Fund
are as follows:

Related parties Relationship

Alliance Investment Management The Manager

Berhad

Alliance Bank Malaysia Berhad Immediate
holding
company of

the Manager

Ultimate
holding
company of
the Manager

Alliance Financial Group Berhad

2011 2010
No. of No. of
Units RM Units RM
Alliance
Investment
Management
Berhad 56,653 32,105 4,333 2,202

The above units were transacted at the prevailing
market price.

The units are held legally by the Manager for booking
purposes. Other than the above, there were no units
held by other Directors or parties related to the
Manager.

14.

15.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD ENDED 31 JULY 2011

MANAGEMENT EXPENSE RATIO (MER)
2011 2010
MER (annualised) 2.42% 2.86%

MER is derived from the following calculation:

MER = (A+B+C+D+E) x 100

F

= Manager’s fee

= Trustee's fees

Auditors’ remuneration
= Tax agent’s fee

= Other expenses

= Average NAV of the Fund calculated on daily
basis

mTmMmQoONwW>
[]

The average NAV of the Fund for the financial period
calculated on daily basis was RM2,229,082 (2010:
RM1,707,801).

PORTFOLIO TURNOVER RATIO (PTR)

2011 2010

PTR (times) 0.30 times 1.86 times

PTR is derived from the following calculation:

(Total acquisition for the financial period +
total disposal for the financial period) + 2
Average NAV of the Fund
for the financial period calculated on daily basis

Where: Total acquisition for the financial period
=RM179,528 (2010: RM4,332,042)

Total disposal for the financial period
= RM1,169,327 (2010: RM2,023,256)

47



16.

48

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD ENDED 31 JULY 2011

SEGMENTAL REPORTING

The primary segment reporting format is determined
to be geographical segments as the Fund’s risks
and rates of return are affected predominantly by
the countries/regions in which the Fund invests in.
Secondary information is reported by business segments
representing the different principal activities of the
companies in which the Fund invests in.

There were no changes in the reportable segments

during the financial period.

(a) Geographical segments

The segment information for the reportable
geographical segments of the Fund is as follows:

2011

Segment results
Interest income

Net realised gains
on sale of financial
assets at fair value
through profit or
loss

Net realised gains
on foreign currency
exchange

Net unrealised gains
on foreign currency
exchange

Net unrealised gains
on changes in
financial assets at
fair value through
profit or loss

Unallocated income
Unallocated
expenses

Net income before
taxation

Taxation

Net income after
taxation

Malaysia Singapore Total
153 - 153
- 73,042 73,042

- 34,694 34,694

- 17,719 17,719

- 30,569 30,569
153 156,024 156,177
10,222

(26,482)

139,917

139,917

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD ENDED 31 JULY 2011

16. SEGMENTAL REPORTING (CONT’D)

(a) Geographical segments (cont’d)

2011 (cont'd)

Assets
Investments
Other unallocated
assets

Liabilities
Unallocated
liabilities

2010

Segment results
Interest income

Net realised

gains on sale of
investments

Net realised losses
on foreign currency
exchange

Net unrealised gains
on foreign currency
exchange

Net unrealised gains
on change in value
of investments

Unallocated income
Unallocated
expenses

Net income before
taxation

Taxation

Net income after
taxation

Assets

Investments

Other unallocated
assets

Liabilities
Unallocated
liabilities

Malaysia Singapore Total

- 1,846,447 1,846,447

70,925
1,917,372

(17,001)

201 - 201
- 55,672 55,672
- (38,304) (38,304)

- 6,965 6,965

- 5,469 5,469

201 29,802 30,003

6,385
(24,364)

12,024

12,024

- 3,537,622 3,537,622

249,439

Z787,061

(136,309)
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD ENDED 31 JULY 2011

16. SEGMENTAL REPORTING (CONT’'D)

(b) Business segments

2011 2010
Segment Segment Segment Segment
Income Assets Income  Assets

RM RM RM RM

Foreign

collective

investments

scheme 156,024 1,846,447 29,802 3,537,622

Deposits with
licensed
financial
institutions 153 - 201 -

156,177 1,846,447 30,003 3,537,622

There were no transactions between reportable
segments.

A reconciliation of total net segmental income
to total comprehensive income is provided as
follows:

2011 2010

RM RM

Total net segment income 156,177 30,003
Other income 10,222 6,385
Other fees and expenses -26,482 (24,364)

Net income before taxation 139,917 12,024
Taxation - -

Total comprehensive income
for the financial period 139,917 12,024

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD ENDED 31 JULY 2011

16. SEGMENTAL REPORTING (CONT’D)

(b) Business segments (cont’d)

Reportable segments’ assets and liabilities are
reconciled to total assets and total liabilities as

follows:
2011 2010
RM RM
Total segment assets 1,846,447 3,537,622
Unallocated asset 70,925 249,439
Total assets 1,917,372 3,787,061
Unallocated liabilities (17,001) (136,309)
Total liabilities (17,001) (136,309)

17. CHANGES IN ACCOUNTING POLICIES

Amendment FRS 132, “Financial Instruments:
Presentation”

In the previous financial year, the Fund had classified
its puttable instruments as liabilities in accordance with
FRS 132, ‘Financial instruments: Presentation’. However,
the FRS 132 (amendment), ‘Financial instruments:
Presentation’, and FRS 101 (amendment), ‘Presentation
of financial statements’ - ‘Puttable financial instruments
and obligations arising on liquidation’ (effective from
1 January 2010) (the ‘amendment’) requires puttable
financial instruments that meet the definition of a
financial liability to be classified as equity where certain
strict criteria are met.

Those criteria include: (i) the puttable instruments
must entitle the holder to a pro-rata share of net
assets; (ii) the puttable instruments must be the most
subordinated class and that class's features must be
identical; (iii) there must be no contractual obligations
to deliver cash or another financial asset other than
the obligation on the issuer to repurchase; and (iv)
the total expected cash flows from the puttable
instrument over its life must be based substantially
on the profit or loss of the issuer. As a result, the prior
year financial statements are restated from amounts
previously reported to conform with the amendment.
The amendment has been applied retrospectively.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD ENDED 31 JULY 2011

CHANGE IN ACCOUNTING POLICIES (CONT’D)

Amendment FRS 132, “Financial Instruments:
Presentation” (cont’d)

The effects as a result of adoption of the amendment
on the statement of financial position for the prior
periods are set out in Note 17 and below.

As
previously As
stated Adjustment restated
~ RM RM  RM
31 January 2010/
1 February 2010
Statement of
Financial Position
Financial liability 1,208,197 (1,208,197) -
Unit holders’
capital - 1,156,776 1,156,776
Retained earnings - 51,421 51,421
- 1,208,197 1,208,197
31 July 2010
Statement of
Financial Position
Financial liability 3,650,752 (3,650,752) -
Unit holders’
capital - 3,582,838 3,582,838
Retained earnings - 67,914 67,914
- 3,650,752 3,650,752

17.

18.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD ENDED 31 JULY 2011

CHANGE IN ACCOUNTING POLICIES (CONT’'D)

Amendment FRS 132, “Financial Instruments:
Presentation” (cont'd)

Effect of changes in accounting policy on the statement
of financial position as at 31 July 2011 and statement
of changes in equity for the year ended 31 July 2011
are set out in Note 17 and below.

Previous Changein  Revised
accounting accounting accounting

policy policy policy
Statement of
Financial Position
Financial liability 1,900,371 (1,900,371) -
Unit holders’
capital - 1,497,106 1,497,106
Retained earnings - 403,265 403,265

- 1,900,371 1,900,371

INTERIM ACCOUNTS

The interim accounts for the six months’ period ended
31 July 2011 is unaudited.
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