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MANAGER’S REPORT

We are pleased to present the Manager’s Report for the 
financial year ended 31 August 2022 (“the period”).

1. Launch Date

KAF Core Income Fund (“KCIF/the Fund”) commenced 
operations on 2 September 2004 and will continue its 
operations until terminated according to the Master Deed 
dated 29 July 2004, Supplemental Master Deed dated 9 
January 2014 and Second Supplemental Master Deed dated 
12 March 2015.

2. Type of Fund

Income Fund.

3. Category of Fund

Equity Fund.

4. Fund’s Objective, Benchmark and Distribution Policy

KCIF’s investment objective is to provide unit holders with a 
stable income that is potentially higher than the prevailing 
fixed deposit rates (“FD”) by investing in high-dividend 
yielding portfolio of stocks and fixed-income securities. 

As an equity fund, the strategic limit on KCIF’s asset allocation 
is subject to a maximum 98% exposure in equities and a 
minimum 2% in fixed-income securities and other liquid 
assets.

The FTSE Bursa Malaysia Kuala Lumpur Composite Index 
(“FBM-KLCI”) is used as the benchmark to reflect KCIF’s 
investment policy of investing up to a maximum 98% of 
the Net Asset Value (“NAV”) in equities. 

Income distribution (if any) will be paid twice a year.
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5. Review of Fund Operations and Performance

For the financial year ended 31 August 2022, KCIF 
registered a return of -0.87% compared to its benchmark 
FBM-KLCI, which recorded a return of -5.58%. The Fund 
outperformed relative to the benchmark mainly due to 
the Fund’s underweight position in the healthcare and 
telecommunications & media sectors. The Fund also 
outperformed through active management by positioning 
in companies that are trading at relatively undemanding 
valuations against their fundamentals.

No cross trade transaction carried out during the reported 
period ended 31 August 2022. The Fund has not undertaken 
any securities lending or repurchase transaction for the 
reported period. 

The Fund realised a net gain of RM4.71 million arising from 
dividend income, interest earned and gain on disposal of 
equities.

As at end of the financial year, total unrealised loss stood 
at RM0.56 million.

KCIF’s NAV increased to RM72.23 million on 31 August 
2022 from RM32.07 million on 31 August 2021 as a result 
of inflows. The NAV per unit of the Fund decreased to 
RM0.7471 (adjusted for income distributions) as at 31 
August 2022 from RM0.7537 as at 31 August 2021 due to 
the negative return recorded during the year under review. 

Fund Performance as ranked by Lipper Asia Limited

Period
KCIF

Mean of 
Industry’s 

Equity 
Malaysia Non-
Islamic Funds

% Change Rank % Change
3 months
26/05/2022 - 26/08/2022 (1.97) 14/17 (0.87)
6 months
25/02/2022 - 26/08/2022 (7.91) 17/17 (3.73) 
1 year
26/08/2021 - 26/08/2022 0.16 2/17 (5.10)
3 years
26/08/2019 - 26/08/2022 114.40 1/17 20.71
5 years
25/08/2017 - 26/08/2022 91.48 1/17 13.36

Source: The Edge, 5 September 2022 issue, Edge-Lipper Fund 
Performance Table, an independent source.

KCIF’s performance against the Benchmark and Indices of 
Bursa Malaysia

Fund/Index 31/08/2021 31/08/2022 Change (%)
KCIF (RM) 0.7537 0.7471* (0.87)
FBM-KLCI 

(benchmark) 1,601.38 1,512.05 (5.58)
FBM Emas Index 11,627.87 10,697.65 (8.00)
FBM Emas 

Shariah Index 12,750.46 10,813.46 (15.19)
Source: Novagni Analytics and Advisory Sdn Bhd, an 
independent source.

*Note: NAV per unit adjusted for income distributions.

Past performance is not necessarily indicative of future 
performance.
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We are pleased to declare a total gross/net distributions 
of 6.00 sen per unit including the interim distributions 
of 3.00 sen per unit on 28 February 2022, representing a 
yield of 8.34% based on the Fund’s closing NAV per unit 
of RM0.7195 on 30 August 2022. The impact on NAV per 
unit arising from the distributions is as follows:

RM/Unit as at
30 August 2022

NAV before distributions 0.7195
Less: Distribution of 3.00 sen net (0.0300)
NAV after distributions 0.6895

Performance Chart since Inception
(22 September 2004 to 31 August 2022)

Source: Novagni Analytics and Advisory Sdn Bhd, an independent 
source.

Past performance is not necessarily indicative of future 
performance.

6. Asset Allocation and Investment Strategies Employed

KCIF continues to invest in stocks with reasonable payout 
ratios, offer growth potential and trade below estimated 
intrinsic value. The search for these companies is a continuous 
effort aimed at replacing stocks that have been disposed for 
profits or due to changes in the company’s fundamentals 
or prospects. During the year under review, KCIF equity 
exposure decrease from 96.32% to 90.64%. The lower 
equity exposure is mainly due to realization of profits which 
has yet to be recycled into stocks which meet our criteria. 

Other than the investment strategy stated in the Master 
Prospectus dated 15 January 2017, Supplementary 
Master Prospectus dated 31 March 2017, Second 
Supplementary Master Prospectus dated 18 August 2017, 
Third Supplementary Master Prospectus dated 12 October 
2018, Fourth Supplementary Master Prospectus dated 23 
November 2018, Fifth Supplementary Master Prospectus 
dated 22 March 2019, Sixth Supplementary Master Prospectus 
dated 3 June 2019 and Seventh Supplementary Master 
Prospectus dated 31 December 2019, the designated Fund 
Manager has not employed any other investment strategy 
since the last reporting period.

There were no significant changes in the Fund’s state of 
affairs during the year.

There were no circumstances which could materially affect 
any interest of the unit holders.

Asset Allocation

Asset class

Percentage of NAV
as at

Change in 
Exposure 

over period 
(%)

31/08/2021
(%)

31/08/2022
(%)

Collective 
investment 
schemes 2.06 - (2.06)

Equity and 
derivative 
securities 96.32 90.64 (5.68)

Liquid & other 
assets 1.62 9.36 7.74
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Portfolio of Investment and Other Assets
as at 31 August 2022

7. Equity Market Review

During the period of review, FBM-KLCI, FBM Emas and 
FBM Emas Shariah declined by 5.58%, 8.00% and 15.19% 
respectively. The Dow Jones Industrial Average, S&P 500 
and NASDAQ declined by 10.89%, 12.55% and 22.56% 
respectively during this period. The MSCI World Index and 
MSCI Emerging Market Index also suffered losses of 16.36% 
and 24.04% during the period of review.

Globally, Covid-19 took a back seat to the inflationary 
pressures as the most prominent issue during the period, 
with strong demand unable to be fulfilled by supply chains 
which are continuously disrupted. Tightness in supply and 
record low inventories also prompted a surge in many 
commodities. The situation is worsened by the invasion 
of Russia into Ukraine as these two countries are major 
exporters of certain commodities. As a result, the US 
Federal Reserves has turned considerably more hawkish 
with reduction in asset purchases and multiple rate hikes 
to tame inflation. The rate expectations continued to be 
revised higher throughout the year as inflation remains 
stubbornly high, supported by the resilient US labour 
market and economy.

As a result, growth stocks which has traditionally commanded 
higher valuations as well as the more speculative names 
suffered in a higher interest rate environment. While 
commodity sectors have been rare bright spots in the market, 
the restrictive monetary policies induce fear of an economic 
recession, which subsequently caused the correction in 
commodity prices and by extension, the commodity sectors.

Locally, Malaysia’s economy remained resilient with a strong 
8.9% year-on-year GDP growth in the second quarter of 
2022. While there continues to be intermittent surge in daily 
cases of Covid-19 infections, the pandemic remains well-
controlled with the high vaccination rates observed among 
the population. With that, economic activities have largely 
resumed while the international borders have also been 
reopened during the period. The Malaysian government has 
forecasted 2022 GDP to come in between 5.3% and 6.3%, 
with hopes that the official estimates may be surpassed.

Bank Negara Malaysia has increased the Overnight Policy 
Rate (“OPR”) from 1.75% to 2.50% as the economy continues 
its strong recovery. The increase in OPR was also partly as 
a reaction to the increasing domestic inflation rate and a 
global tightening in monetary policies.

Malaysian equities have underperformed regional markets 
in recent years but has since significantly outperformed thus 
far in 2022 as the Malaysian market’s valuations are seen 
as undemanding while its status as a net oil exporter as 
well as the second largest global producer of palm oil has 
attracted foreign investors in view of the high commodity 
price environment.

8. Market Outlook and Strategy

Chaotic fiscal policies and failure to find solutions in 
increasing the supply side of economics has caused the 
burden of reining in inflation to be squarely placed on central 
banks, which in turn had resorted to its usual template of 
demand destruction via interest rate hikes. Consequently, 
global economic recovery is increasingly being challenged 
by restrictive monetary policies, in which a self-fulfilling 
recession may be triggered.
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Portfolio Composition As at 31 August
2022 2021 2020

(Percentage of NAV)
% % %

Quoted Equities
Construction 4.30 3.87 2.25
Consumer Products  

& Services 7.20 15.90 7.18
Energy 20.30 6.26 3.05
Financial Services 2.76 17.22 19.44
Health Care 0.56 - 3.04
Industrial Products    

& Services 26.56 27.58 10.41
Plantation 2.06 1.64 3.48
Technology 19.65 17.88 14.31
Telecommunications 

& Media - - 2.57
Transportation & 

Logistics 3.06 3.55 -
Utilities 4.19 2.42 9.78

Total Quoted Equities 90.64 96.32 75.51
Collective investment 

schemes - 2.06 9.24
Liquid and other  

assets 9.36 1.62 15.25
Total 100.00 100.00 100.00

Total return for the 
year RM’000 RM’000 RM’000
Capital growth (4,457) 3,081 1,633
Income distribution 3,075 6,746 6,139

Performance Income Capital Annual Total Return
Return Return KCIF Benchmark

% % % %
Financial year 

ended
31/08/2022 8.36 (8.52) (0.87) (5.58)
31/08/2021 6.71 36.44 45.60 4.99
31/08/2020 1.81 45.60 48.23 (5.39)
31/08/2019 - (7.06) (7.06) (11.40)
31/08/2018 3.20 (6.93) (3.95) 2.62

Regional equity markets have corrected sharply from 
its peak as investors fret over the potential economic 
downturn. Malaysian equities have largely outperformed in 
this environment as a commodities exporter and relatively 
undemanding equity valuations after being been a clear 
laggard for the past few years. However, the local equity 
market is also not spared as the negative sentiment spilled 
over.

Globally, investors are extremely bearish with cash allocations 
at decades’ high. We believe that the fear of a “yet-to-
be confirmed” recession has been overblown and such 
risk has been largely, if not fully, priced in. Investors who 
understand the fundamentals of companies will realise 
that there will always be companies which perform well 
in different economic environments. We continue to see 
pockets of opportunities and remain focused on quality 
stock-picking to outperform the benchmark and deliver 
positive returns to the unit holders.

9. Changes made to the Fund’s Prospectus

There were no changes made to the Fund’s prospectus 
during the reporting period.

10. Soft Commission

The Manager had received a soft commission (in the form 
of goods and services) during the year under review, which 
intended to bring direct benefit or advantage to the 
management of KCIF from one broker/dealer by virtue of 
transactions conducted for KCIF. The broker/dealer had also 
executed trades for other funds or investments managed 
by the Manager.

The soft commission received is in the form of research 
services that can add value to the investment process by 
analysing data to extract insights and arrive at meaningful 
conclusions. Such data assists the Manager in the investment 
decision-making process which is of demonstrable benefit 
to unit holders of KCIF and other funds or investments 
managed by the Manager.

The soft commissions received were for the benefit of the 
Fund, and there was no churning of trades.
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NAV and Units in 
Circulation

As at 31 August
2022 2021 2020

Total NAV (RM’000) 72,232 32,068 21,580
Units in circulation 

(in ‘000) 104,762 42,547 39,065
NAV per unit (RM), 

ex-distribution 0.6895 0.7537 0.5524

Unit Prices for the 
year (RM per unit)
NAV (year high) 0.8312 0.7997 0.5625
NAV (year low) 0.6084 0.5328 0.2627
NAV (year high,  

ex-distribution) 0.7802 0.7619 0.5525
NAV (year low,    

ex-distribution) 0.6895 0.7537 0.5525
NAV, ex-

distribution 0.6895 0.7537 0.5524

Distribution
Final - gross/net 

(sen per unit) 3.00 3.00 1.00
Payment date 30/08/2022 01/09/2021 01/09/2020
Interim - gross/net 

(sen per unit) 3.00 2.00 Nil
Payment date 01/03/2022 01/03/2021 Nil

Unit Split Nil Nil Nil

Total Expense Ratio 
(“TER”) 1.61% 1.66% 1.73%

Portfolio Turnover 
Ratio (“PTR”) 1.27 times 1.76 times 2.63 times

Note: Total Expense Ratio (“TER”) is calculated by taking 
the total fees and recovered expenses incurred by the Fund 
divided by the average fund size. Portfolio Turnover Ratio 
(“PTR”) is calculated by taking the average of the acquisition 
and disposal of the Fund divided by the average fund size.

The TER was lower than the previous years due to overall 
increase in average NAV during the year under review 
(refer to Note 14).

The PTR was lower than the previous years due to overall 
increase in average NAV during the year under review 
(refer to Note 15).

Past performance is not necessarily indicative of future 
performance. Unit prices and investment returns may go 
down, as well as up.

Average Total Return
KCIF Benchmark

% %
One (1) year (0.87) (5.58)
Three (3) years 37.98 (2.07)
Five (5) years 18.20 (2.95)

Source: Novagni Analytics and Advisory Sdn Bhd, an 
independent source.

Basis of calculation and assumption made in calculating 
the returns:-

The performance figures are a comparison of the growth/
decline in NAV for the stipulated period taking into account 
all the distribution payable (if any) during the stipulated 
period.

An illustration of the above would be as follow:-

Capital return = NAV per Unit end / NAV per Unit begin -1
Income return = Income distribution per Unit / NAV per 

Unit ex-date
Total return = (1+Capital return) x (1+Income return) - 1
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TRUSTEE’S REPORT

TO THE UNIT HOLDERS OF
KAF CORE INCOME FUND

We, Universal Trustee (Malaysia) Berhad (“the Trustee”) 
being the Trustee of KAF Core Income Fund (“KCIF”) are 
of the opinion that KAF Investment Funds Berhad (“the 
Manager”), acting in the capacity of Manager of KCIF, 
have fulfilled their duties in the following manner for the 
financial year ended 31 August 2022.

(a) KCIF is being managed in accordance with the limitations 
imposed on the investment powers of the Manager and 
the Trustee under the Deed, Supplemental Deed, other 
provisions of the Deed, the SC’s Guidelines on the Unit 
Trust Funds, the Capital Markets and Services Act 2007 
and other applicable laws;

(b) Valuation/pricing is carried out in accordance with the 
Deed and any regulatory requirements;

(c) Creation and cancellation of units are carried out 
in accordance with the Deed and any regulatory   
requirements; and

(d) The two distributions of 3.00 sen (gross) per unit 
declared in February 2022 and 3.00 sen (gross) per unit 
for the financial year ended 31 August 2022 is consistent 
with the objective of KCIF.

For and on behalf of the Trustee,
Universal Trustee (Malaysia) Berhad

Ong Tee Vann
Chief Executive Officer

Kuala Lumpur, Malaysia
25 October 2022

STATEMENT BY THE MANAGER

TO THE UNIT HOLDERS OF
KAF CORE INCOME FUND

We, Datuk Khatijah Ahmad and Mohammed Reza Tan Sri 
Abu Talib, two of the Directors of KAF Investment Funds 
Berhad, do hereby state that, in the opinion of the Manager, 
the audited financial statements set out on pages 18 to 69 
are drawn up in accordance with the provisions of the Deeds 
and give a true and fair view of the financial position of the 
Fund as at 31 August 2022 and of its financial performance, 
changes in equity and cash flows of the Fund for the financial 
year ended on that date in accordance with the Malaysian 
Financial Reporting Standards and International Financial 
Reporting Standards.

For and on behalf of the Manager,
KAF Investment Funds Berhad

Datuk Khatijah Ahmad Mohammed Reza Tan Sri Abu Talib
Director Executive Director

Kuala Lumpur, Malaysia
25 October 2022
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INDEPENDENT AUDITORS’ REPORT

TO THE UNIT HOLDERS OF
KAF CORE INCOME FUND

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Our opinion

In our opinion, the financial statements of KAF Core Income 
Fund (“the Fund”) give a true and fair view of the financial 
position of the Fund as at 31 August 2022, and of its financial 
performance and its cash flows for the financial year then 
ended in accordance with Malaysian Financial Reporting 
Standards and International Financial Reporting Standards.

What we have audited

We have audited the financial statements of the Fund, 
which comprise the statement of financial position as at 31 
August 2022, and the statement of comprehensive income, 
statement of changes in equity and statement of cash flows 
for the financial year then ended, and notes to the financial 
statements, including a summary of significant accounting 
policies, as set out on pages 18 to 69.

Basis for opinion

We conducted our audit in accordance with approved 
standards on auditing in Malaysia and International 
Standards on Auditing. Our responsibilities under 
those standards are further described in the “Auditors’ 
responsibilities for the audit of the financial statements” 
section of our report. 

We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our opinion. 

Independence and other ethical responsibilities

We are independent of the Fund in accordance with the 
By-Laws (on Professional Ethics, Conduct and Practice) of 
the Malaysian Institute of Accountants (“By-Laws”) and 
the International Ethics Standards Board for Accountants’ 
International Code of Ethics for Professional Accountants 
(including International Independence Standards) 
(“IESBA Code”), and we have fulfilled our other ethical 
responsibilities in accordance with the By-Laws and the 
IESBA Code.

INDEPENDENT AUDITORS’ REPORT

TO THE UNIT HOLDERS OF
KAF CORE INCOME FUND

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS 
(CONT’D)

Information other than the financial statements and 
auditors’ report thereon

The Manager of the Fund is responsible for the other 
information. The other information comprises the Manager’s 
report, but does not include the financial statements of the 
Fund and our auditors’ report thereon.

Our opinion on the financial statements of the Fund does 
not cover the other information and we do not express 
any form of assurance conclusion thereon. 

In connection with our audit of the financial statements of 
the Fund, our responsibility is to read the other information 
and, in doing so, consider whether the other information is 
materially inconsistent with the financial statements of the 
Fund or our knowledge obtained in the audit or otherwise 
appears to be materially misstated.

If, based on the work we have performed, we conclude that 
there is a material misstatement of this other information, 
we are required to report that fact. We have nothing to 
report in this regard. 

Responsibilities of the Manager for the financial statements

The Manager of the Fund is responsible for the preparation 
of the financial statements of the Fund that give a true and 
fair view in accordance with Malaysian Financial Reporting 
Standards and International Financial Reporting Standards. 
The Manager is also responsible for such internal control 
as the Manager determines is necessary to enable the 
preparation of financial statements of the Fund that are free 
from material misstatement, whether due to fraud or error. 

In preparing the financial statements of the Fund, the 
Manager is responsible for assessing the Fund’s ability 
to continue as a going concern, disclosing, as applicable, 
matters related to going concern and using the going 
concern basis of accounting unless the Manager either 
intends to liquidate the Fund or to terminate the Fund, or 
has no realistic alternative but to do so. 
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INDEPENDENT AUDITORS’ REPORT

TO THE UNIT HOLDERS OF
KAF CORE INCOME FUND

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS 
(CONT’D)

Auditors’ responsibilities for the audit of the financial 
statements

Our objectives are to obtain reasonable assurance about 
whether the financial statements of the Fund as a whole 
are free from material misstatement, whether due to fraud 
or error, and to issue an auditors’ report that includes our 
opinion. Reasonable assurance is a high level of assurance, 
but is not a guarantee that an audit conducted in accordance 
with approved standards on auditing in Malaysia and 
International Standards on Auditing will always detect a 
material misstatement when it exists. Misstatements can 
arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken 
on the basis of these financial statements. 

As part of an audit in accordance with approved standards 
on auditing in Malaysia and International Standards on 
Auditing, we exercise professional judgement and maintain 
professional scepticism throughout the audit. We also: 

(a) Identify and assess the risks of material misstatement 
of the financial statements of the Fund, whether due 
to fraud or error, design and perform audit procedures 
responsive to those risks, and obtain audit evidence 
that is sufficient and appropriate to provide a basis 
for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or 
the override of internal control.

(b) Obtain an understanding of internal control relevant 
to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness 
of the Fund’s internal control.

(c) Evaluate the appropriateness of accounting policies 
used and the reasonableness of accounting estimates 
and related disclosures made by the Manager.

INDEPENDENT AUDITORS’ REPORT

TO THE UNIT HOLDERS OF
KAF CORE INCOME FUND

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS 
(CONT’D)

Auditors’ responsibilities for the audit of the financial 
statements (cont’d)

(d) Conclude on the appropriateness of the Manager’s use 
of the going concern basis of accounting and, based 
on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions 
that may cast significant doubt on the Fund’s ability 
to continue as a going concern. If we conclude that 
a material uncertainty exists, we are required to 
draw attention in our auditors’ report to the related 
disclosures in the financial statements of the Fund 
or, if such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditors’ 
report. However, future events or conditions may cause 
the Fund to cease to continue as a going concern.

(e) Evaluate the overall presentation, structure and content 
of the financial statements of the Fund, including the 
disclosures, and whether the financial statements of the 
Fund represent the underlying transactions and events 
in a manner that achieves fair presentation.

 We communicate with the Manager regarding, among 
other matters, the planned scope and timing of the 
audit and significant audit findings, including any 
significant deficiencies in internal control that we 
identify during our audit.

OTHER MATTERS

This report is made solely to the unit holders of the Fund, 
and for no other purpose. We do not assume responsibility 
to any other person for the content of this report.

PRICEWATERHOUSECOOPERS PLT
LLP0014401-LCA & AF 1146
Chartered Accountants

Kuala Lumpur
25 October 2022
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 31 AUGUST 2022

Note 2022 2021
RM RM

INCOME
Dividend income 1,550,768 607,522
Interest income from 

financial assets at 
amortised cost 117,365 44,229

Net (loss)/gain on 
financial assets at fair 
value through profit or 
loss 7 (1,413,690) 10,013,961

254,443 10,665,712

EXPENSES
Manager’s fee 3 (953,605) (444,445)
Trustee’s fee 4 (44,502) (20,741)
Transaction costs (609,266) (340,019)
Audit fee (5,500) (5,500)
Tax agent’s fee (5,400) (5,400)
Other expenses (18,015) (22,193)

(1,636,288) (838,298)

NET (LOSS)/PROFIT BEFORE 
TAXATION (1,381,845) 9,827,414

TAXATION 6 - -

NET (LOSS)/PROFIT AFTER 
TAXATION AND TOTAL 
COMPREHENSIVE 
(LOSS)/INCOME FOR THE 
FINANCIAL YEAR (1,381,845) 9,827,414

Net (loss)/profit after 
taxation is made up of 
the following:

Realised amount 3,075,317 6,746,478
Unrealised amount (4,457,162) 3,080,936

(1,381,845) 9,827,414

The accompanying summary of significant accounting policies 
and notes to the financial statements form an integral part of 
these financial statements.

STATEMENT OF FINANCIAL POSITION
AS AT 31 AUGUST 2022

Note 2022 2021
RM RM

ASSETS
Cash and cash equivalents 8 5,594,404 2,155,627
Financial assets at fair 

value through profit or 
loss 7 65,473,880 31,545,472

Amount due from brokers 9 1,260,363 539,129
Amount due from 

Manager - creation of 
units 122,714 7,837

Dividend receivables 152,989 39,113
TOTAL ASSETS 72,604,350 34,287,178

LIABILITIES
Amount due to brokers 9 224,435 880,880
Amount due to Manager

-  Cancellation of units 36,088 -
-  Manager’s fee 89,422 41,917

Amount due to Trustee 4,173 1,956
Distributions payable - 1,276,425
Other payables and 

accruals 10 18,489 18,189
TOTAL LIABILITIES 372,607 2,219,367

NET ASSET VALUE (“NAV”) 
OF THE FUND 72,231,743 32,067,811

EQUITY
Unit holders’ capital 66,106,961 18,911,503
Retained earnings 6,124,782 13,156,308
TOTAL NET ASSETS 

ATTRIBUTABLE TO UNIT 
HOLDERS 72,231,743 32,067,811

NUMBER OF UNITS IN 
CIRCULATION 11 104,761,590 42,547,487

NAV PER UNIT (EX-
DISTRIBUTIONS) 0.6895 0.7537

The accompanying summary of significant accounting policies 
and notes to the financial statements form an integral part of 
these financial statements.
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STATEMENT OF CHANGES IN EQUITY
FOR THE FINANCIAL YEAR ENDED 31 AUGUST 2022

Note Unit 
holders’

capital
Retained
earnings Total

RM RM RM

BALANCE AS AT 1 
SEPTEMBER 2021 18,911,503 13,156,308 32,067,811

Movement in unit 
holders’ capital:

Creation of units 
arising from 
applications 50,529,395 - 50,529,395

Creation of units 
arising from 
distributions 6,926,106 - 6,926,106

Cancellation of units (10,260,043) - (10,260,043)
47,195,458 - 47,195,458

Total comprehensive 
loss for the 
financial year - (1,381,845) (1,381,845)

Distributions 5 - (5,649,681) (5,649,681)
- (7,031,526) (7,031,526)

BALANCE AS AT 31 
AUGUST 2022 66,106,961 6,124,782 72,231,743

BALANCE AS AT 1 
SEPTEMBER 2020 16,168,557 5,411,098 21,579,655

Movement in unit 
holders’ capital:

Creation of units 
arising from 
applications 13,276,651 - 13,276,651

Creation of units 
arising from 
distributions 1,196,425 - 1,196,425

Cancellation of units (11,730,130) - (11,730,130)
2,742,946 - 2,742,946

Total comprehensive 
income for the 
financial year - 9,827,414 9,827,414

Distributions 5 - (2,082,204) (2,082,204)
- 7,745,210 7,745,210

BALANCE AS AT 31 
AUGUST 2021 18,911,503 13,156,308 32,067,811

The accompanying summary of significant accounting policies 
and notes to the financial statements form an integral part of 
these financial statements.

STATEMENT OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 31 AUGUST 2022

Note 2022 2021
RM RM

CASH FLOWS FROM 
OPERATING ACTIVITIES

Proceeds from sale of 
investments 63,848,930 53,274,372

Purchase of investments (101,177,973) (57,529,592)
Dividends received 1,436,120 567,210
Interest income received 117,365 44,229
Manager’s fee paid (906,100) (430,200)
Trustee’s fee paid (42,285) (20,076)
Payment of other fees 

and expenses (27,843) (27,394)
Net cash used in 

operating activities (36,751,786) (4,121,451)

CASH FLOWS FROM 
FINANCING ACTIVITIES

Proceeds from creation 
of units 50,414,518 13,268,814

Payments for 
cancellation of units (10,223,955) (11,769,505)

Net cash generated from 
financing activities 40,190,563 1,499,309

NET INCREASE/
(DECREASE) IN 
CASH AND CASH 
EQUIVALENTS 3,438,777 (2,622,142)

CASH AND CASH 
EQUIVALENTS AT THE 
BEGINNING OF THE 
FINANCIAL YEAR 2,155,627 4,777,769

CASH AND CASH 
EQUIVALENTS AT THE 
END OF THE FINANCIAL 
YEAR 8 5,594,404 2,155,627

ANALYSIS OF CASH AND 
CASH EQUIVALENTS
Cash at bank 2,187,241 74,669
Deposit with a licensed 

financial institution 3,407,163 2,080,958
8 5,594,404 2,155,627

The accompanying summary of significant accounting policies 
and notes to the financial statements form an integral part of 
these financial statements.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
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 The following accounting policies have been used in 
dealing with items which are considered material in 
relation to the financial statements.

A BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS

 The financial statements have been prepared in 
accordance with the provisions of the Malaysian Financial 
Reporting Standards (“MFRS”) and International 
Financial Reporting Standards (“IFRS”).

 The financial statements have been prepared under 
the historical cost convention, as modified by the 
revaluation of financial assets at fair value through 
profit or loss.

 The preparation of financial statements in conformity 
with MFRS and IFRS requires the use of certain critical 
accounting estimates and assumptions that affect the 
reported amounts of assets and liabilities and disclosure 
of contingent assets and liabilities at the date of the 
financial statements, and the reported amounts of 
revenues and expenses during the reported period. It 
also requires the Manager to exercise their judgement 
in the process of applying the Fund’s accounting 
policies. Although these estimates and judgement are 
based on the Manager’s best knowledge of current 
events and actions, actual results may differ.

 Estimates and judgement are continually evaluated by 
the Manager and are based on historical experience 
and other factors, including expectations of future 
events that are believed to be reasonable under the 
circumstances.

 The areas involving a higher degree of judgement or 
complexity, or areas where assumptions and estimates 
are significant to the financial statements are disclosed 
in Note L.

A BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS 
(CONT’D)

(a) Standards, amendments to published standards 
and interpretations that are effective

• Amendments to MFRS 9, MFRS 139, MFRS 7, 
MFRS 4 and MFRS 16 ‘Interest Rate Benchmark 
(IBOR) Reform - Phase 2’ (effective 1 January 
2021) provide practical expedient allowing 
Funds to update the effective interest rate to 
account for any required changes in contractual 
cash flows that is a direct consequence of IBOR 
reform. This results in no immediate gain or loss 
recognised in profit or loss.

 The amendments require entities to update 
the hedge documentation to reflect the 
changes required by the IBOR replacement. 
The amendments also provide reliefs that 
enable and require entities to continue hedge 
accounting in circumstances when changes in 
hedged items and hedging instruments are 
solely due to IBOR reform.

 The adoption of the above standards, amendments 
to standards or interpretations did not have a 
material effect on the financial statements of the 
Fund.

(b) Standards and amendments that have been issued 
but not yet effective

• Amendments to MFRS 3 ‘Reference to Conceptual 
Framework’ (effective 1 January 2022) replace 
the reference to Framework for Preparation and 
Presentation of Financial Statements with 2018 
Conceptual Framework.

• Annual Improvements to MFRS 9 ‘Fees in 
the 10% test for derecognition of financial 
liabilities’ (effective 1 January 2022).

• Amendments to MFRS 137 ‘onerous contracts-
cost of fulfilling a contract’ (effective 1 January 
2022) clarify that direct costs of fulfilling a 
contract include both the incremental cost of 
fulfilling the contract as well as an allocation of 
other costs directly related to fulfilling contracts.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
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A BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS 
(CONT’D)

(b) Standards and amendments that have been issued 
but not yet effective (cont’d)

• Amendments to MFRS 101 ‘Classification of 
liabilities as current or non-current’ (effective 1 
January 2023) clarify that a liability is classified 
as non-current if an entity has a substantive 
right at the end of the reporting period to 
defer settlement for at least 12 months after 
the reporting period.

 A liability is classified as current if a condition is 
breached at or before the reporting date and a 
waiver is obtained after the reporting date.

 The adoption of the above standards, amendments 
to standards or interpretations is not expected to 
have a material effect on the financial statements 
of the Fund.

B INCOME RECOGNITION

 Dividend income is recognised on the ex-dividend 
date, when the right to receive the dividend has been 
established.

 Interest income from deposits with licensed financial 
institutions are recognised using the effective interest 
rate method on an accrual basis.

 Interest income is calculated by applying the effective 
interest rate to the gross carrying amount of a financial 
asset except for financial assets that subsequently 
become credit-impaired. For credit-impaired financial 
assets, the effective interest rate is applied to the net 
carrying amount of the financial asset (after deduction 
of the loss allowance).

 Realised gains or losses on sale of investments are 
accounted for as the difference between the net 
disposal proceeds and the carrying amount of the 
investments, which is determined on a weighted 
average cost basis.

C DISTRIBUTIONS

 A distribution to the Fund’s unit holders is accounted 
for as a deduction from the realised reserve. A proposed 
distribution is recognised as a liability in the financial 
year in which it is approved by the Trustee of the Fund.

D TAXATION

 Current tax expense is determined according to the 
Malaysian tax laws at the current rate based upon the 
taxable profits earned during the financial year.

 Withholding taxes on investment income from 
investment are based on the tax regime of the 
respective countries that the Fund invests in. Such 
withholding taxes are not “income tax” in nature 
and are recognised and measured based on the 
requirements of MFRS 137. They are presented within 
other expenses line in the statement of comprehensive 
income.

E FUNCTIONAL AND PRESENTATION CURRENCY

 Items included in the financial statements of the 
Fund are measured using the currency of the primary 
economic environment in which the Fund operates 
(the “functional currency”). The financial statements 
are presented in Ringgit Malaysia (“RM”), which is the 
Fund’s functional and presentation currency.

F FINANCIAL ASSETS AND FINANCIAL LIABILITIES

(i) Classification

 The Fund classifies its financial assets in the 
following measurement categories:

• those to be measured at fair value through 
profit or loss; and

• those to be measured at amortised cost.
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F FINANCIAL ASSETS AND FINANCIAL LIABILITIES (CONT’D)

(i) Classification (cont’d)

 The Fund classifies its investments based on both 
the Fund’s business model for managing those 
financial assets and the contractual cash flow 
characteristics of the financial assets. The portfolio 
of financial assets is managed and performance is 
evaluated on a fair value basis. The Fund is primarily 
focused on fair value information and uses that 
information to assess the assets’ performance and to 
make decisions. The Fund has not taken the option 
to irrevocably designate any equity securities as 
fair value through other comprehensive income. 
Consequently, all investments are measured at fair 
value through profit or loss.

 Investments in collective investment scheme are 
debt instruments with contractual cash flows that 
do not represent solely payments of principal and 
interest, and therefore are classified as fair value 
through profit or loss.

 The Fund classifies cash and cash equivalents, 
amount due from brokers, amount due from 
Manager - creation of units and dividend receivables 
as financial assets at amortised cost as these 
financial assets are held to collect contractual cash 
flows consisting of the amount outstanding.

 The Fund classifies amount due to brokers, 
amount due to Manager, amount due to Trustee, 
distributions payable, and other payables and 
accruals as financial liabilities at amortised cost.

(ii) Recognition and measurement

 Regular purchases and sales of financial assets are 
recognised on the trade-date, the date on which 
the Fund commits to purchase or sell the asset. 
Investments are initially recognised at fair value. 
Transaction costs are expensed in the statement of 
comprehensive income.

F FINANCIAL ASSETS AND FINANCIAL LIABILITIES (CONT’D)

(ii) Recognition and measurement (cont’d)

 Financial liabilities, within the scope of MFRS 9, are 
recognised in the statement of financial position 
when, and only when, the Fund becomes a party 
to the contractual provisions of the financial 
instrument.

 Financial assets are derecognised when the rights 
to receive cash flows from the investments have 
expired or have been transferred and the Fund 
has transferred substantially all risks and rewards 
of ownership.

 Financial liabilities are derecognised when it is 
extinguished, i.e. when the obligation specified in 
the contract is discharged or cancelled or expired.

 Gains or losses arising from changes in the fair value 
of the ‘financial assets at fair value through profit 
or loss’ category are presented in the statement of 
comprehensive income within net gain/(loss) on 
financial assets at fair value through profit or loss 
in the financial year in which they arise.

 Dividend income from financial assets at fair value 
through profit or loss is recognised in the statement 
of comprehensive income as part of gross dividend 
income when the Fund’s right to receive payments 
is established.

 In accordance to the Deeds, quoted investments in 
Malaysia are valued at the last traded market price 
quoted on the Bursa Malaysia Securities Berhad 
(“Bursa Securities”) at the date of the statement of 
financial position. In circumstances where the last 
traded market price is not within the bid-ask spread, 
the Manager will determine the point within the 
bid-ask spread that is most representative of the 
fair value.

 Deposits with licensed financial institutions are 
stated at cost plus accrued interest calculated on 
the effective interest method over the period from 
the date of placement to the date of maturity of 
the respective deposits.
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F FINANCIAL ASSETS AND FINANCIAL LIABILITIES (CONT’D)

(ii) Recognition and measurement (cont’d)

 Financial assets at amortised cost and other financial 
liabilities are subsequently carried at amortised cost 
using the effective interest rate method.

(iii) Impairment for assets carried at amortised cost

 The Fund measures credit risk and expected credit 
losses using probability of default, exposure at 
default and loss given default. Management 
considers both historical analysis and forward-
looking information in determining any expected 
credit loss. Management considers the probability 
of default to be close to zero as these instruments 
have a low risk of default and the counterparties 
have a strong capacity to meet their contractual 
obligations in the near term. As a result, no loss 
allowance has been recognised based on 12-month 
and lifetime expected credit losses as any such 
impairment would be wholly insignificant to the 
Fund.

 Significant increase in credit risk

 A significant increase in credit risk is defined by 
management as any contractual payment which is 
more than 30 days past due.

 Definition of default and credit-impaired financial 
assets

 The Fund defines a financial instrument as default, 
which is fully aligned with the definition of credit-
impaired, when it meets one or more of the 
following criteria:

 Quantitative criteria: 

 Any contractual payment which is more than 90 
days past due is considered credit impaired.

F FINANCIAL ASSETS AND FINANCIAL LIABILITIES (CONT’D)

(iii) Impairment for assets carried at amortised cost 
(cont’d)

 Qualitative criteria:

 The debtor meets unlikeliness to pay criteria, 
which indicates the debtor is in significant financial 
difficulty. The Fund considers the following 
instances:

• the debtor is in breach of financial covenants;

• concessions have been made by the creditor 
relating to the debtor’s financial difficulty;

• it is becoming probable that the debtor 
will enter bankruptcy or other financial 
reorganisation; and

• the debtor is insolvent.

 Financial instruments that are credit-impaired are 
assessed on an individual basis.

 Write-off

 The Fund writes off financial assets, in whole or in 
part, when it has exhausted all practical recovery 
efforts and has concluded there is no reasonable 
expectation of recovery. The assessment of no 
reasonable expectation of recovery is based on 
unavailability of debtor’s sources of income or assets 
to generate sufficient future cash flows to repay the 
amount. The Fund may write off financial assets that 
are still subject to enforcement activity. Subsequent 
recoveries of amounts previously written off will 
result in impairment gains. There are no write-offs/
recoveries during the financial year.
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G CASH AND CASH EQUIVALENTS

 For the purpose of statement of cash flows, cash and 
cash equivalents comprise cash at bank and deposit with 
a licensed financial institution with original maturities 
of 3 months or less that are readily convertible to 
known amounts of cash and which are subject to an 
insignificant risk of changes in value.

H AMOUNT DUE FROM/(TO) BROKERS

 Amounts due from/(to) brokers represent receivables 
for quoted securities sold and payables for quoted 
securities purchased that have been contracted for 
but not yet settled or delivered on the statement of 
financial position date respectively. The due from 
brokers balance is held for collection.

 These amounts are recognised initially at fair value 
and subsequently measured at amortised cost. At 
each reporting date, the Fund shall measure the loss 
allowance on amounts due from brokers at an amount 
equal to the lifetime expected credit losses if the credit 
risk has increased significantly since initial recognition. 
If, at the reporting date, the credit risk has not increased 
significantly since initial recognition, the Fund shall 
measure the loss allowance at an amount equal to 
12-month expected credit losses. Significant financial 
difficulties of the brokers, probability that the brokers 
will enter bankruptcy or financial reorganisation, and 
default in payments are all considered indicators that 
a loss allowance may be required.

 If the credit risk increases to the point that it is 
considered to be credit impaired, interest income will 
be calculated based on the gross carrying amount 
adjusted for the loss allowance. A significant increase in 
credit risk is defined by management as any contractual 
payment which is more than 30 days past due.

 Any contractual payment which is more than 90 days 
past due is considered credit impaired.

I TRANSACTION COSTS

 Transaction costs are costs incurred to acquire or dispose 
financial assets or liabilities at fair value through 
profit or loss. They include fees and commissions paid 
to agents, advisors, brokers and dealers. Transaction 
costs, when incurred, are immediately recognised in 
the statement of comprehensive income as expenses.

J CREATION AND CANCELLATION OF UNITS

 The Fund issues cancellable units, which are cancelled 
at the unit holder’s option and are classified as equity. 
Cancellable units can be put back to the Fund at any 
time for cash equal to a proportionate share of the 
Fund’s NAV. The outstanding units are carried at the 
redemption amount that is payable as at the date of 
the statement of financial position if the unit holder 
exercises the right to put the units back to the Fund.

 Units are created and cancelled at the unit holder’s 
option at prices based on the Fund’s NAV per unit at 
the time of creation or cancellation. The Fund’s NAV per 
unit is calculated by dividing the net assets attributable 
to unit holders with the total number of outstanding 
units.

K UNIT HOLDERS’ CAPITAL

 The unit holders’ capital to the Fund meets the 
definition of puttable instruments classified as equity 
instruments under MFRS 132 “Financial Instruments: 
Presentation”. Those criteria include:

• the units entitle the unit holder to a proportionate 
share of the Fund’s NAV;

• the units are the most subordinated class and class 
features are identical;

• there is no contractual obligations to deliver cash 
or another financial asset other than the obligation 
on the Fund to repurchase; and

• the total expected cash flows from the units in the 
Fund over its life are based substantially on the 
profit or loss of the Fund.



32

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
FOR THE FINANCIAL YEAR ENDED 31 AUGUST 2022

33

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 AUGUST 2022

K UNIT HOLDERS’ CAPITAL (CONT’D)

 The outstanding units are carried at the redemption 
amount that is payable at each financial year if a unit 
holder exercises the right to put the unit back to the 
Fund.

L CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENT IN 
APPLYING ACCOUNTING POLICIES

 The Fund makes estimates and assumptions concerning 
the future. The resulting accounting estimates will, by 
definition, rarely equal the related actual results. To 
enhance the information contents of the estimates, 
certain key variables that are anticipated to have 
material impact to the Fund’s results and financial 
position are tested for sensitivity to changes in the 
underlying parameters.

 Estimates and judgements are continually evaluated 
by the Manager and are based on historical experience 
and other factors, including expectations of future 
events that are believed to be reasonable under the 
circumstances.

 However, the Manager is of the opinion that there 
are no accounting policies which require significant 
judgement to be exercised.

 In undertaking any of the Fund’s investment, the 
Manager will ensure that all assets of the Fund under 
management will be valued appropriately, that is at fair 
value and in compliance with the Securities Commission 
Malaysia’s (“SC”)  Guidelines on Unit Trust Funds.

1. THE FUND, THE MANAGER AND THEIR PRINCIPAL 
ACTIVITIES

 KAF Core Income Fund (hereinafter referred to as “the 
Fund”) was constituted pursuant to a Master Deed 
dated 29 July 2004 (hereinafter referred to as “the 
Deed”) between KAF Investment Funds Berhad (“the 
Manager”) and Universal Trustee (Malaysia) Berhad 
(“the Trustee”) as well as the subsequent issuance of 
the Supplemental Master Deed dated 9 January 2014 
and Second Supplemental Master Deed dated 12 March 
2015 (collectively referred to as “the Deeds”).

 The principal activity of the Fund is to invest in 
“Permitted Investments” as defined under the Seventh 
Schedule of the Deed, which includes stocks and shares 
of companies quoted on the Bursa Malaysia and short-
term investment. The Fund commenced operations on 
2 September 2004 and will continue its operations until 
terminated according to the conditions in the Deeds.

 All investments will be subject to the SC’s Guidelines 
on Unit Trust Funds and the Deeds, except where 
exemptions and variations have been approved by 
the SC, internal policies and procedures and the Fund’s 
objective.

 The Manager, KAF Investment Funds Berhad, is 
incorporated in Malaysia. Its principal activities are the 
management of unit trust funds and provision of fund 
management.

 The principal place of business of the Manager is located 
at Level 11, Chulan Tower, No. 3 Jalan Conlay, 50450 
Kuala Lumpur.
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2. FINANCIAL INSTRUMENTS, RISK MANAGEMENT 
OBJECTIVES AND POLICIES

 Financial instruments of the Fund as at financial year 
end are as follows:

Financial 
assets at 

fair value
through 
profit or 

loss

Financial
assets at

amortised
cost Total

RM RM RM

2022
Cash and cash 

equivalents - 5,594,404 5,594,404
Financial assets 

at fair value 
through profit 
or loss 65,473,880 - 65,473,880

Amount due 
from brokers - 1,260,363 1,260,363

Amount due 
from Manager
- creation of 

units - 122,714 122,714
Dividend 

receivables - 152,989 152,989
65,473,880 7,130,470 72,604,350

2021
Cash and cash 

equivalents - 2,155,627 2,155,627
Financial assets 

at fair value 
through profit 
or loss 31,545,472 - 31,545,472

Amount due 
from brokers - 539,129 539,129

Amount due 
from Manager
- creation of 

units - 7,837 7,837
Dividend 

receivables - 39,113 39,113
31,545,472 2,741,706 34,287,178

2. FINANCIAL INSTRUMENTS, RISK MANAGEMENT 
OBJECTIVES AND POLICIES (CONT’D)

 All current liabilities are financial liabilities which are 
carried at amortised cost.

 The Fund is exposed to a variety of risks which include 
market risk (including price risk and interest rate 
risk), liquidity risk and credit risk from its financial 
instruments.

 Financial risk management is carried out through 
internal control processes adopted by the Manager and 
adherence to the investment restrictions as stipulated 
in the Master Prospectus, Supplementary Master 
Prospectus, Second Supplementary Master Prospectus, 
Third Supplementary Master Prospectus, Fourth 
Supplementary Master Prospectus, Fifth Supplementary 
Master Prospectus, Sixth Supplementary Master 
Prospectus,  Seventh Supplementary Master Prospectus 
and the SC’s Guidelines on Unit Trust Funds.

Market risk

(a) Price risk

 The Fund is exposed to price risk because of the 
investments held by the Fund and classified at fair 
value through profit or loss. Price risk is the risk 
that the fair value of an investment will fluctuate 
because of changes in market prices (other 
than those arising from interest rate risk). Such 
fluctuation may cause the Fund’s NAV and price of 
units to fall as well as rise and income produced 
by the Fund may also fluctuate. The price risk is 
managed through diversification and selection of 
securities and other financial instruments within 
specified limits according to the Deed.
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2. FINANCIAL INSTRUMENTS, RISK MANAGEMENT 
OBJECTIVES AND POLICIES (CONT’D)

Market risk (cont’d)

(a) Price risk (cont’d)

 The table below shows the financial assets of the 
Fund as at 31 August which are exposed to price 
risk:

2022 2021
RM RM

Investments
- Quoted equities at fair 

value through profit 
or loss 65,473,880 30,886,286

- Collective investment 
scheme at fair value 
through profit or loss - 659,186

65,473,880 31,545,472

 The following table summarises the sensitivity of 
the Fund’s investments to price risk movements 
as at 31 August. The analysis is based on the 
assumptions that the market price increased and 
decreased by 5% (2021: 5%) with all other variables 
held constant. This represents management’s 
best estimate of a reasonable possible shift in the 
quoted securities, having regard to the historical 
volatility of the prices. Disclosures below are shown 
in absolute terms, changes and impacts could be 
positive or negative.

2. FINANCIAL INSTRUMENTS, RISK MANAGEMENT 
OBJECTIVES AND POLICIES (CONT’D)

Market risk (cont’d)

(a) Price risk (cont’d)

Change in
price

Impact on
(loss)/profit

before
tax/NAV

% RM

2022
- Quoted equities at fair 

value through profit 
or loss +/- 5 3,273,694

2021
- Quoted equities at fair 

value through profit 
or loss +/- 5 1,544,314

- Collective investment 
scheme at fair value 
through profit or loss +/- 5 32,959

(b) Interest rate risk

 Interest rate risk is the risk that the value of the 
Fund will fluctuate because of changes in market 
interest rates.

 The Fund’s exposure to the interest rate risk is 
mainly confined to short-term deposits with 
licensed  financial institutions. Interest rate risk is 
actively managed by duration targeting based on 
the interest rate outlook. The Manager overcomes 
the exposure to interest rate risk of short-term 
deposits with licensed financial institutions by way 
of  maintaining deposits with licensed financial 
institutions on a short-term basis.
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2. FINANCIAL INSTRUMENTS, RISK MANAGEMENT 
OBJECTIVES AND POLICIES (CONT’D)

Market risk (cont’d)

(b) Interest rate risk (cont’d)

 The effective weighted average interest rates per 
annum and the average remaining maturities of 
deposit with a licensed financial institution as at 
the date of the statement of financial position is 
as follows:

Weighted
average

interest rates

Average
remaining
maturities

2022 2021 2022 2021
% % Day(s) Day(s)

Deposit with 
a licensed 
financial 
institution 2.45 1.95 1 1

Liquidity risk

 Liquidity risk is the risk that the Fund will encounter 
difficulties in meeting its financial obligations. The 
Manager manages this risk by maintaining sufficient 
levels of liquid assets to meet anticipated payment 
and cancellations of unit by unit holders. Liquid assets 
comprise cash at bank, deposit with a licensed financial 
institution and other instruments, which are capable 
of being converted into cash within 7 days.

 The table below analyses the Fund’s financial liabilities 
into relevant maturity groupings based on the 
remaining period at the statement of financial position 
date to the contractual maturity date.

 The amounts in the table below are the contractual 
undiscounted cash flows.

2. FINANCIAL INSTRUMENTS, RISK MANAGEMENT 
OBJECTIVES AND POLICIES (CONT’D)

Liquidity risk (cont’d)

Less
than

1 month

Between
1 month 

to
1 year Total

RM RM RM

As at 31 August 
2022

Amount due to 
brokers 224,435 - 224,435

Amount due to 
Manager
- Cancellation of 

units 36,088 - 36,088
- Manager’s fee 89,422 - 89,422

Amount due to 
Trustee 4,173 - 4,173

Other payables  
and accruals - 18,489 18,489

Contractual 
undiscounted 
cash outflows 354,118 18,489 372,607

As at 31 August 
2021

Amount due to 
brokers 880,880 - 880,880

Amount due to 
Manager
- Manager’s fee 41,917 - 41,917

Amount due to 
Trustee 1,956 - 1,956

Distributions 
payable 1,276,425 - 1,276,425

Other payables  
and accruals - 18,189 18,189

Contractual 
undiscounted 
cash outflows 2,201,178 18,189 2,219,367
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2. FINANCIAL INSTRUMENTS, RISK MANAGEMENT 
OBJECTIVES AND POLICIES (CONT’D)

Credit risk

 Credit risk refers to the inability of an issuer or 
counterparty to make timely payments of interest, 
principals and proceeds from realisation of investment. 
The Manager manages the credit risk by undertaking 
credit evaluation to minimise such risk.

 Credit risk arising from placements on deposits in 
licensed financial institutions is managed by ensuring 
that the Fund will only place deposits in reputable 
licensed financial institutions.

 The settlement terms of the proceeds from the creation 
of units receivable from the Manager are governed by 
the SC’s Guidelines on Unit Trust Funds.

 The maximum exposure to credit risk before any credit 
enhancements is the carrying amount of the financial 
assets as set out below:

2022 2021
RM RM

Cash and cash equivalents 5,594,404 2,155,627
Other assets* 1,536,066 586,079

7,130,470 2,741,706

2. FINANCIAL INSTRUMENTS, RISK MANAGEMENT 
OBJECTIVES AND POLICIES (CONT’D)

Credit risk (cont’d)

 The following table sets out the credit risk concentration 
of the Fund:

Cash
and cash

equivalents
Other

assets* Total
RM RM RM

As at 31 
August 2022

Financial 
services

- AA3 3,407,163 - 3,407,163
- A1 2,187,241 - 2,187,241
Others
- not rated - 1,536,066 1,536,066

5,594,404 1,536,066 7,130,470

As at 31 
August 2021

Financial 
services

- AA3 2,080,958 - 2,080,958
- A1 74,669 - 74,669
Others
- not rated - 586,079 586,079

2,155,627 586,079 2,741,706

 * Other assets consist of amount due from brokers, 
amount due from Manager - creation of units and 
dividend receivables.
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2. FINANCIAL INSTRUMENTS, RISK MANAGEMENT 
OBJECTIVES AND POLICIES (CONT’D)

Capital risk

 The capital of the Fund is represented by equity 
consisting of unit holders’ capital and retained earnings. 
The amount of equity can change significantly on a 
daily basis as the Fund is subject to daily subscriptions 
and redemptions at the discretion of unit holders. The 
Fund’s objective when managing capital is to safeguard 
the Fund’s ability to continue as a going concern in 
order to provide returns for unit holders and benefits 
for other stakeholders and to maintain a strong capital 
base to support the development of the investment 
activities of the Fund.

Fair value estimation

 Financial instruments comprise financial assets and 
financial liabilities. Fair value is the price that would be 
received to sell an asset or paid to transfer a liability in 
an orderly transaction between market participants at 
the measurement date (i.e. exit price).

 The fair value of financial assets traded in active markets 
(such as trading securities) are based on quoted market 
prices at the close of trading on the financial year end 
date.

 An active market is a market in which transactions 
for the assets and liabilities take place with sufficient 
frequency and volume to provide pricing information 
on an ongoing basis.

 The fair value of financial assets that are not traded 
in an active market is determined by using valuation 
techniques.

 The carrying values of cash and cash equivalents, 
amount due from brokers, amount due from Manager 
- creation of units, dividend receivables and all current 
liabilities are reasonable approximations of their fair 
values due to their short-term nature.

2. FINANCIAL INSTRUMENTS, RISK MANAGEMENT 
OBJECTIVES AND POLICIES (CONT’D)

Fair value hierarchy

 The Fund classifies fair value measurements using a 
fair value hierarchy that reflects the significance of 
the inputs used in making the measurements. The fair 
value hierarchy has the following levels:

• Quoted prices (unadjusted) in active market for 
identical assets or liabilities (Level 1).

• Inputs other than quoted prices included within 
Level 1 that are observable for the asset or liability, 
either directly (that is, as prices) or indirectly (that 
is, derived from prices) (Level 2). 

• Inputs for the asset and liability that are not based 
on observable market data (that is, unobservable 
inputs) (Level 3).

 The level in the fair value hierarchy within which the 
fair value measurement is categorised is determined 
on the basis of the lowest level input that is significant 
to the fair value measurement in its entirety. For this 
purpose, the significance of an input is assessed against 
the fair value measurement in its entirety. If a fair 
value measurement uses observable inputs that require 
significant adjustment based on unobservable inputs, 
that measurement is a Level 3 measurement. Assessing 
the significance of a particular input to the fair value 
measurement in its entirety requires judgement, 
considering factors specific to the asset or liability.

 The determination of what constitutes ‘observable’ 
requires significant judgement by the Fund. The Fund 
considers observable data to be that market data that 
is readily available, regularly distributed or updated, 
reliable and verifiable, not proprietary and provided 
by independent sources that are actively involved in 
the relevant market.
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2. FINANCIAL INSTRUMENTS, RISK MANAGEMENT 
OBJECTIVES AND POLICIES (CONT’D)

Fair value hierarchy (cont’d)

 The following table analyses within the fair value 
hierarchy the Fund’s financial assets (by class) measured 
at fair value: 

Level 1 Level 2 Level 3 Total
RM RM RM RM

As at 31 
August 2022

Financial 
assets at 
fair value 
through 
profit or 
loss

- Quoted
equities 65,473,880 - - 65,473,880

As at 31 
August 2021

Financial 
assets at 
fair value 
through 
profit or 
loss

- Quoted
equities 30,886,286 - - 30,886,286

- Collective
investment 
scheme 659,186 - - 659,186

31,545,472 - - 31,545,472

 Investments whose values are based on quoted market 
prices in active markets, and are therefore classified 
within Level 1, include active listed quoted equities 
and collective investment scheme.

 The Fund’s policies on valuation of these financial assets 
are stated in Note F.

3. MANAGER’S FEE

 Clause 13.1.2 of the Deed provides that the Manager 
is entitled to an annual management fee at a rate not 
exceeding 1.50% per annum based on the Fund’s NAV 
on a daily basis before deducting the Manager’s and 
Trustee’s fee for that particular day.

 The Manager’s fee provided in the financial statements 
is computed on this basis at a rate of 1.50% per annum 
(2021: 1.50% per annum).

 There will be no further liability to the Manager 
in respect of Manager’s fee other than amounts 
recognised in the financial statements.

4. TRUSTEE’S FEE

 Clause 13.2.2 of the Deed provides that the Trustee is 
entitled to an annual trustee fee at a rate not exceeding 
0.07% per annum based on the Fund’s NAV on a daily 
basis before deducting the Manager’s and Trustee’s fee 
calculated for that particular day.

 The Trustee’s fee provided in the financial statements 
is computed on this basis at a rate of 0.07% per annum 
(2021: 0.07% per annum).

 There will be no further liability to the Trustee in respect 
of Trustee’s fee other than the amounts recognised in 
the financial statements.
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5. DISTRIBUTIONS

2022 2021
RM RM

Gross/Net distributions for 
the financial year:

Interim, declared on 
28/02/2022 (2021: 
26/02/2021); reinvested 
on 01/03/2022 (2021: 
01/03/2021) 2,637,876 805,779

Final, declared on 
30/08/2022 (2021: 
30/08/2021); reinvested 
on 30/08/2022 (2021: 
01/09/2021) 3,011,805 1,276,425

5,649,681 2,082,204

Distributions to unit holders 
are from the following 
sources:

Dividend income - 601,756
Interest income - 44,118
Prior years’ realised income 7,281,972 2,267,398
Gross realised income 7,281,972 2,913,272
Less:
Expenses (1,632,291) (831,068)
Distributions for the 

financial year 5,649,681 2,082,204

Gross/Net distributions per 
unit (sen) - Interim 3.00 2.00

Gross/Net distributions per 
unit (sen) - Final 3.00 3.00

 Gross distributions per unit is derived from gross 
realised income less expenses divided by the number 
of units in circulation, while net distributions per unit 
is derived from gross realised income less expenses and 
taxation divided by the number of units in circulation.

 The distributions are made from current and prior years’ 
realised income.

5. DISTRIBUTIONS (CONT’D)

 During the financial year ended 31 August 2022, the 
Fund incurred unrealised losses on fair value movement 
of RM4,457,162 (2021: Nil).

6. TAXATION

2022 2021
RM RM

Current taxation
- Malaysia taxation - -

 The numerical reconciliation between net (loss)/profit 
before taxation multiplied by the Malaysian statutory 
tax rate and tax expense of the Fund is as follows:

2022 2021
RM RM

Net (loss)/profit before 
taxation (1,381,845) 9,827,414

Taxation at Malaysian 
statutory rate of 24% 
(2021: 24%) (331,643) 2,358,579

Tax effects of:
Investment income not 

subject to tax (61,066) (2,559,771)
Expenses not deductible 

for tax purposes 159,271 90,178
Restriction on tax 

deductible expenses for 
unit trust funds 233,438 111,014

Tax expense - -
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7. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR 
LOSS

2022 2021
RM RM

Net (loss)/gain on financial 
assets at fair value 
through profit or loss:
- realised gain on sale of 

investments 3,043,472 6,933,025
- unrealised (loss)/gain on 

fair value movement (4,457,162) 3,080,936
(1,413,690) 10,013,961

Financial assets at fair value 
through profit or loss:
- Quoted equities 65,473,880 30,886,286
- Collective investment 

scheme - 659,186
65,473,880 31,545,472

7. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR 
LOSS (CONT’D)

Details of quoted equities as at 31 August 2022 are set 
out as follows:

Name of 
counter Quantity

Aggregate
cost

Fair value
as at

31/08/2022

Fair value 
as at 

31/08/2022
expressed 

as
percentage 

of NAV of 
Fund

Units RM RM %

QUOTED 
EQUITY 
SECURITIES

Construction
Jaks Resources 
Berhad 5,315,500 1,993,011 1,408,608 1.95

Muhibbah 
Engineering 
(M) Berhad 3,904,100 2,884,083 1,698,283 2.35

9,219,600 4,877,094 3,106,891 4.30

Consumer 
Products & 
Services

Berjaya Food 
Berhad 817,300 2,028,602 3,399,968 4.71

DKSH Holdings 
(M) Berhad 39,200 178,775 176,400 0.24

Formosa 
Prosonic 
Industries 
Berhad 317,600 1,142,543 994,088 1.38

RGB 
International 
Berhad 6,000,000 750,267 630,000 0.87

7,174,100 4,100,187 5,200,456 7.20
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7. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR 
LOSS (CONT’D)

Details of quoted equities as at 31 August 2022 are set out 
as follows: (cont’d)

Name of 
counter Quantity

Aggregate
cost

Fair value
as at

31/08/2022

Fair value 
as at 

31/08/2022
expressed 

as
percentage 

of NAV of 
Fund

Units RM RM %

QUOTED 
EQUITY 
SECURITIES

Energy
Bumi Armada 
Berhad 10,335,700 3,946,270 4,289,316 5.94

Coastal 
Contracts 
Berhad 1,568,800 2,322,225 2,902,280 4.02

Dayang 
Enterprise 
Holdings 
Berhad 850,000 896,325 926,500 1.28

Hengyuan 
Refining 
Company 
Berhad 125,000 777,298 668,750 0.93

Hibiscus 
Petroleum 
Berhad 3,678,700 3,060,666 3,899,422 5.40

Icon Offshore 
Berhad 11,882,600 1,426,683 1,307,086 1.81

Petron 
Malaysia 
Refining & 
Marketing 
Berhad 122,800 763,542 665,576 0.92

28,563,600 13,193,009 14,658,930 20.30

7. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR 
LOSS (CONT’D)

Details of quoted equities as at 31 August 2022 are set out 
as follows: (cont’d)

Name of 
counter Quantity

Aggregate
cost

Fair value
as at

31/08/2022

Fair value 
as at 

31/08/2022
expressed 

as
percentage 

of NAV of 
Fund

Units RM RM %

QUOTED 
EQUITY 
SECURITIES

Financial 
Services

Tune Protect 
Group Berhad 6,240,600 2,552,898 1,996,992 2.76

Health Care
UMediC Group 
Berhad 600,000 192,000 405,000 0.56

Industrial 
Products & 
Services

AWC Berhad 5,950,000 3,163,222 2,618,000 3.62
Chin Well 
Holdings 
Berhad 300,000 509,220 537,000 0.74

Cypark 
Resources 
Berhad 3,732,400 2,206,507 1,418,312 1.97

Evergreen 
Fibreboard 
Berhad 3,000,000 1,635,326 1,545,000 2.14

Focus Lumber 
Berhad 594,200 881,402 915,068 1.27

Hiap Teck 
Venture 
Berhad 1,528,600 819,915 428,008 0.59
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7. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR 
LOSS (CONT’D)

Details of quoted equities as at 31 August 2022 are set out 
as follows: (cont’d)

Name of 
counter Quantity

Aggregate
cost

Fair value
as at

31/08/2022

Fair value 
as at 

31/08/2022
expressed 

as
percentage 

of NAV of 
Fund

Units RM RM %

QUOTED 
EQUITY 
SECURITIES

Industrial 
Products & 
Services

Kelington 
Group Berhad 1,090,000 1,657,262 1,351,600 1.87

Kobay 
Technology 
Berhad 320,000 1,178,621 886,400 1.23

Kumpulan 
Perangsang 
Selangor 
Berhad 1,154,900 978,852 831,528 1.15

Malaysia 
Smelting 
Corporation 
Berhad 667,300 2,110,884 1,247,851 1.73

P.A. Resources 
Berhad 1,630,400 680,746 464,664 0.64

Pantech Group 
Holdings 
Berhad 9,080,600 5,000,563 6,038,599 8.36

P.I.E Industrial 
Berhad 150,000 491,939 463,500 0.64

SAM 
Engineering 
& Equipment 
Berhad 99,600 490,192 438,240 0.61

29,298,000 21,804,651 19,183,770 26.56

7. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR 
LOSS (CONT’D)

Details of quoted equities as at 31 August 2022 are set out 
as follows: (cont’d)

Name of 
counter Quantity

Aggregate
cost

Fair value
as at

31/08/2022

Fair value 
as at 

31/08/2022
expressed 

as
percentage 

of NAV of 
Fund

Units RM RM %

QUOTED 
EQUITY 
SECURITIES

Plantation
Hap Seng 
Plantations 
Holdings 
Berhad 300,000 940,513 678,000 0.94

Ta Ann 
Holdings 
Berhad 203,000 870,446 809,970 1.12

503,000 1,810,959 1,487,970 2.06

Technology
Aemulus 
Holdings 
Berhad 675,000 534,200 344,250 0.48

D&O Green 
Technologies 
Berhad 264,000 1,042,582 1,032,240 1.43

Dagang 
Nexchange 
Berhad 1,800,500 1,630,681 1,548,430 2.14

Frontken 
Corporation 
Berhad 367,500 962,922 1,021,650 1.41

Frontken 
Corporation 
Berhad - WB 62,500 - 17,187 0.02

LGMS Berhad 1,815,000 931,916 2,014,650 2.79
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7. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR 
LOSS (CONT’D)

Details of quoted equities as at 31 August 2022 are set out 
as follows: (cont’d)

Name of 
counter Quantity

Aggregate
cost

Fair value
as at

31/08/2022

Fair value 
as at 

31/08/2022
expressed 

as
percentage 

of NAV of 
Fund

Units RM RM %

QUOTED 
EQUITY 
SECURITIES

Technology
Malaysian 
Pacific 
Industries 
Berhad 62,400 2,219,340 1,919,424 2.66

Pentamaster 
Corporation 
Berhad 150,000 523,611 606,000 0.84

SFP Tech 
Holdings 
Berhad 2,885,000 1,939,795 3,692,800 5.11

Unisem (M) 
Berhad 250,400 788,060 691,104 0.96

VisDynamics 
Holdings 
Berhad 1,757,800 1,942,439 1,309,561 1.81

10,090,100 12,515,546 14,197,296 19.65

Transportation 
& Logistics

Harbour-Link 
Group Berhad 1,767,900 2,273,951 2,209,875 3.06

7. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR 
LOSS (CONT’D)

Details of quoted equities as at 31 August 2022 are set out 
as follows: (cont’d)

Name of 
counter Quantity

Aggregate
cost

Fair value
as at

31/08/2022

Fair value 
as at 

31/08/2022
expressed 

as
percentage 

of NAV of 
Fund

Units RM RM %

QUOTED 
EQUITY 
SECURITIES

Utilities
Gas Malaysia 
Berhad 885,000 2,716,290 3,026,700 4.19

TOTAL QUOTED 
EQUITIES 94,341,900 66,036,585 65,473,880 90.64

UNREALISED 
LOSS ON 
QUOTED 
EQUITIES AT 
FAIR VALUE 
THROUGH 
PROFIT OR 
LOSS (562,705)

FAIR VALUE 
OF TOTAL 
QUOTED 
EQUITIES 65,473,880
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7. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR 
LOSS (CONT’D)

Details of quoted equities as at 31 August 2021 are set 
out as follows:

Name of 
counter Quantity

Aggregate
cost

Fair value
as at

31/08/2021

Fair value 
as at 

31/08/2021
expressed 

as
percentage 

of NAV of 
Fund

Units RM RM %

QUOTED 
EQUITY 
SECURITIES

Construction
Muhibbah 
Engineering 
(M) Berhad 1,341,000 1,466,986 1,240,425 3.87

Consumer 
Products & 
Services

Berjaya Food 
Berhad 380,000 703,000 760,000 2.37

DKSH Holdings 
(Malaysia) 
Berhad 140,000 597,801 611,800 1.91

Genting 
Berhad 275,000 1,045,266 1,388,750 4.33

Genting 
Malaysia 
Berhad 150,000 367,200 445,500 1.39

MSM Malaysia 
Holdings 
Berhad 740,000 952,085 1,073,000 3.35

Padini 
Holdings 
Berhad 130,000 392,914 405,600 1.25

UMW 
Holdings 
Berhad 131,600 394,268 415,856 1.30

1,946,600 4,452,534 5,100,506 15.90

7. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR 
LOSS (CONT’D)

Details of quoted equities as at 31 August 2021 are set out 
as follows: (cont’d)

Name of 
counter Quantity

Aggregate
cost

Fair value
as at

31/08/2021

Fair value 
as at 

31/08/2021
expressed 

as
percentage 

of NAV of 
Fund

Units RM RM %

QUOTED 
EQUITY 
SECURITIES

Energy
Bumi Armada 
Berhad 2,685,700 689,315 1,208,565 3.77

Hibiscus 
Petroleum 
Berhad 1,000,000 724,150 665,000 2.07

Wah Seong 
Corporation 
Berhad 201,600 167,965 135,072 0.42

3,887,300 1,581,430 2,008,637 6.26

Financial 
Services

AEON Credit 
Service (M) 
Berhad 20,000 259,974 241,200 0.75

MNRB 
Holdings 
Berhad 490,900 660,798 662,715 2.07

RCE Capital 
Berhad 972,800 1,754,932 2,869,760 8.95

Tune Protect 
Group Berhad 3,840,600 1,435,308 1,747,473 5.45

5,324,300 4,111,012 5,521,148 17.22



58

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 AUGUST 2022

59

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 AUGUST 2022

7. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR 
LOSS (CONT’D)

Details of quoted equities as at 31 August 2021 are set out 
as follows: (cont’d)

Name of 
counter Quantity

Aggregate
cost

Fair value
as at

31/08/2021

Fair value 
as at 

31/08/2021
expressed 

as
percentage 

of NAV of 
Fund

Units RM RM %

QUOTED 
EQUITY 
SECURITIES

Industrial 
Products & 
Services

AWC Berhad 3,397,700 1,830,647 1,749,815 5.46
Berjaya 
Corporation 
Berhad 1,930,000 503,914 492,150 1.54

Hiap Teck 
Venture 
Berhad 1,928,600 999,722 1,118,588 3.49

Kobay 
Technology 
Berhad 50,000 280,275 280,500 0.88

Kumpulan 
Perangsang 
Selangor 
Berhad 750,000 670,677 573,750 1.79

Lotte Chemical 
Titan Holding 
Berhad 93,928 253,773 240,456 0.75

Pantech Group 
Holdings 
Berhad 3,544,600 1,877,421 1,896,361 5.91

Prestar 
Resources 
Berhad 914,720 720,715 676,893 2.11

7. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR 
LOSS (CONT’D)

Details of quoted equities as at 31 August 2021 are set out 
as follows: (cont’d)

Name of 
counter Quantity

Aggregate
cost

Fair value
as at

31/08/2021

Fair value 
as at 

31/08/2021
expressed 

as
percentage 

of NAV of 
Fund

Units RM RM %

QUOTED 
EQUITY 
SECURITIES

Industrial 
Products & 
Services

SKP Resources 
Berhad 300,000 573,972 552,000 1.72

UCHI 
Technologies 
Berhad 110,000 353,793 346,500 1.08

V.S. Industry 
Berhad 600,000 879,210 864,000 2.69

V.S. Industry 
Berhad - WB 120,000 - 52,800 0.16

13,739,548 8,944,119 8,843,813 27.58

Plantation
Ta Ann 
Holdings 
Berhad 190,000 514,900 524,400 1.64
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7. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR 
LOSS (CONT’D)

Details of quoted equities as at 31 August 2021 are set out 
as follows: (cont’d)

Name of 
counter Quantity

Aggregate
cost

Fair value
as at

31/08/2021

Fair value 
as at 

31/08/2021
expressed 

as
percentage 

of NAV of 
Fund

Units RM RM %

QUOTED 
EQUITY 
SECURITIES

Technology
D&O Green 
Technologies 
Berhad 153,000 190,668 794,070 2.48

Frontken 
Corporation 
Berhad 147,500 298,198 500,025 1.56

Frontken 
Corporation 
Berhad - WB 62,500 - 24,375 0.08

Inari Amertron 
Berhad 252,900 775,505 869,976 2.71

Malaysian 
Pacific 
Industries 
Berhad 41,000 1,202,742 1,804,820 5.63

Mi 
Technovation 
Berhad 89,400 342,235 340,614 1.06

Unisem (M) 
Berhad 42,700 206,409 366,793 1.14

UWC Berhad 60,000 362,856 330,000 1.03
VisDynamics 
Holdings 
Berhad 413,200 490,941 421,464 1.31

ViTrox 
Corporation 
Berhad 15,000 299,280 281,100 0.88

1,277,200 4,168,834 5,733,237 17.88

7. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR 
LOSS (CONT’D)

Details of quoted equities as at 31 August 2021 are set out 
as follows: (cont’d)

Name of 
counter Quantity

Aggregate
cost

Fair value
as at

31/08/2021

Fair value 
as at 

31/08/2021
expressed 

as
percentage 

of NAV of 
Fund

Units RM RM %

QUOTED 
EQUITY 
SECURITIES

Transportation 
& Logistics

Freight 
Management 
Holdings 
Berhad 900,000 609,030 711,000 2.22

Malaysian 
Bulk Carriers 
Berhad 620,000 439,014 427,800 1.33

1,520,000 1,048,044 1,138,800 3.55

Utilities
Mega First 
Corporation 
Berhad 218,400 672,645 775,320 2.42

TOTAL QUOTED 
EQUITIES 29,444,348 26,960,504 30,886,286 96.32

UNREALISED 
GAIN ON 
QUOTED 
EQUITIES AT 
FAIR VALUE 
THROUGH 
PROFIT OR 
LOSS 3,925,782

FAIR VALUE 
OF TOTAL 
QUOTED 
EQUITES 30,886,286
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7. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR 
LOSS (CONT’D)

Details of collective investment scheme as at 31 August 
2021 are set out as follows:

Name of 
counter Quantity

Aggregate
cost

Fair value
as at

31/08/2021

Fair value 
as at 

31/08/2021
expressed 

as
percentage 

of NAV of 
Fund

Units RM RM %

COLLECTIVE 
INVESTMENT 
SCHEME

REITs
KIP Real Estate 
Investment 
Trust 794,200 690,511 659,186 2.06

TOTAL 
COLLECTIVE 
INVESTMENT 
SCHEME 794,200 690,511 659,186 2.06

UNREALISED 
LOSS ON 
COLLECTIVE 
INVESTMENT 
SCHEME (31,325)

FAIR VALUE 
OF TOTAL 
COLLECTIVE 
INVESTMENT 
SCHEME 659,186

8. CASH AND CASH EQUIVALENTS

2022 2021
RM RM

Cash at bank 2,187,241 74,669
Deposit with a licensed 

financial institution* 3,407,163 2,080,958
5,594,404 2,155,627

 * A total of RM3,407,163 (2021: RM2,080,958) of the 
short-term deposits are placed with KAF Investment 
Bank Berhad, the intermediate holding company of 
the Manager.

 The weighted average interest rates per annum and 
the average remaining maturities of deposit with a 
licensed financial institution are shown in Note 2(b) to 
the financial statements.

9. AMOUNT DUE FROM/(TO) BROKERS

 The amount due from/(to) brokers which relates to sale/
(purchase) of investment securities and instruments 
are unsecured, interest-free and receivable/(payable) 
according to the settlement rules of the applicable 
stock exchange.
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10. OTHER PAYABLES AND ACCRUALS

2022 2021
RM RM

Audit and tax fees 12,089 12,089
Sundry accruals 6,400 6,100

18,489 18,189

11. NUMBER OF UNITS IN CIRCULATION

2022
Number
of units

2021
Number
of units

At the beginning of the 
financial year 42,547,487 39,064,603

Creation of units arising 
from applications 65,950,000 18,240,000

Creation of units arising 
from distributions 9,464,103 1,742,884

Cancellation of units (13,200,000) (16,500,000)
At the end of the financial 

year 104,761,590 42,547,487

12. TRANSACTIONS WITH BROKERS

Details of transactions with brokers for the financial year 
ended 31 August 2022 are as follows:

Name of 
brokers

Value of
trades

Percentage
of total
trades

Brokerage
fees

Percentage
of total

brokerage
RM % RM %

2022
KAF Equities 
Sdn Bhd* 54,332,063 33.30 122,247 33.03

Public 
Investment 
Bank Berhad 46,041,972 28.22 107,196 28.96

Maybank 
Investment 
Bank Berhad 26,394,395 16.18 57,533 15.54

Hong Leong 
Investment 
Bank Berhad 13,346,676 8.18 24,693 6.67

RHB 
Investment 
Bank Berhad 9,675,868 5.93 21,771 5.88

Affin Hwang 
Investment 
Bank Berhad 6,271,809 3.84 14,240 3.85

CIMB 
Investment 
Bank Berhad 6,047,784 3.71 12,096 3.27

UOB Kay Hian 
Securities (M) 
Sdn Bhd 1,037,500 0.64 10,375 2.80

163,148,067 100.00 370,151 100.00
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12. TRANSACTIONS WITH BROKERS (CONT’D)

Details of transactions with brokers for the financial year 
ended 31 August 2021 are as follows:

Name of 
brokers

Value of
trades

Percentage
of total
trades

Brokerage
fees

Percentage
of total

brokerage
RM % RM %

2021
KAF Equities 

Sdn Bhd* 43,621,569 39.72 98,185 41.92
Maybank 

Investment 
Bank Berhad 17,326,837 15.78 37,181 15.88

Affin Hwang 
Investment 
Bank Berhad 15,244,728 13.88 31,942 13.64

Hong Leong 
Investment 
Bank Berhad 13,337,379 12.15 24,264 10.36

Public 
Investment 
Bank Berhad 7,103,396 6.47 15,983 6.82

CIMB 
Investment 
Bank Berhad 6,949,108 6.33 12,629 5.39

RHB 
Investment 
Bank Berhad 5,523,817 5.03 12,428 5.31

Kenanga 
Investment 
Bank Berhad 703,000 0.64 1,582 0.68

109,809,834 100.00 234,194 100.00

*A related company to the Manager.

The Manager is of the opinion that all the transactions 
with the related company have been entered into in the 
normal course of business and have been established on 
terms and conditions that have been agreed upon by the 
parties involved.

13. UNITS HELD BY THE MANAGER AND RELATED PARTIES

 The related parties and their relationship with the Fund 
are as follows:

Related parties Relationship

KAF Investment Funds Berhad The Manager

KAF-Seagroatt & Campbell Berhad Immediate 
holding 
company of the 
Manager

AKKA Sdn Bhd Ultimate holding 
company of the 
Manager

KAF Enhanced Bond Fund Fund managed 
by the Manager

Datuk Khatijah Ahmad Director of the 
Manager

Mohammed Reza Tan Sri Abu Talib Executive 
Director of the 
Manager

Subsidiaries and associates of
the ultimate holding company
of the Manager as disclosed in
its financial statements

Subsidiaries
and associated 
companies of 
the ultimate 
holding 
company of the 
Manager
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13. UNITS HELD BY THE MANAGER AND RELATED PARTIES 
(CONT’D)

 Significant related party transactions and balances that 
are not already disclosed in other notes to the financial 
statements are set out below:

2022 2021
No. of 
units RM

No. of 
units RM

KAF 
Investment 
Funds 
Berhad 197,347 136,071 8,481 6,392

AKKA Sdn 
Bhd 28,602,353 19,721,322 - -

KAF 
Enhanced 
Bond Fund 34,934 24,087 52,093 39,262

Datuk 
Khatijah 
Ahmad 17,522,052 12,081,455 - -

Mohammed 
Reza Tan 
Sri Abu 
Talib 80,039 55,187 71,027 53,533

 The above units were transacted at the prevailing 
market price. All related party units are held beneficially, 
except for the Manager where the units are held legally.

14. TOTAL EXPENSE RATIO (“TER”)

2022 2021

TER 1.61% 1.66%

 TER is derived from the following calculation:

TER = (A+B+C+D+E) x 100
F

A = Manager’s fee
B = Trustee’s fee
C = Audit fee
D = Tax agent’s fee
E = Other expenses, excluding withholding taxes
F = Average NAV of the Fund calculated on a daily 

basis

 The average NAV of the Fund for the financial year 
calculated on a daily basis was RM63,570,926 (2021: 
RM29,650,650).

15. PORTFOLIO TURNOVER RATIO (“PTR”)

2022 2021

PTR 1.27 times 1.76 times

 PTR is derived from the following calculation:

(Total acquisition for the financial year +
total disposal for the financial year) ÷ 2

Average NAV of the Fund
for the financial year calculated on a daily basis

where: total acquisition for the financial year
= RM100,152,480 (2021: RM57,179,992)
total disposal for the financial year
= RM61,766,910 (2021: RM47,003,705)
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