
United 
ASEAN
Discovery
Fund

Annual Report

31 August 2022





UNITED ASEAN DISCOVERY FUND

Audited Annual Report and Financial Statements 

For the Financial Year Ended 31 August 2022

TABLE OF CONTENTS PAGE NO

(A) MANAGER’S REPORT 2

(B) TRUSTEE’S REPORT 8

(C) STATEMENT BY MANAGER 9

(D) INDEPENDENT AUDITORS' REPORT TO THE UNIT HOLDERS 10 - 13

(E) FINANCIAL STATEMENTS

STATEMENT OF FINANCIAL POSITION 14

STATEMENT OF COMPREHENSIVE INCOME 15

STATEMENT OF CHANGES IN NET ASSET VALUE 16

STATEMENT OF CASH FLOWS 17

NOTES TO THE FINANCIAL STATEMENTS 18 - 47

(F) CORPORATE INFORMATION 48

1



(A)      MANAGER’S REPORT

Dear Unitholders,

(1) Key Data of the Fund

1.1 Fund name United ASEAN Discovery Fund (the "Fund") 

1.2 Fund category Equity

1.3 Fund type Growth

1.4 Investment 

1.5 Performance 

1.6 Duration

1.7 Distribution policy

(2) Performance Data of the Fund

2.1 Portfolio 

Consumer Products 17.94 12.02 7.57

2.72 5.39  --

Industrial Products 9.89 18.62 13.14

Financials 12.50 8.14 2.03

Energy 6.69 0.93 1.23

Utilities 4.08 -- 2.69

Technology / Information  4.56 17.08 16.36

Technology

Healthcare 1.75 1.81 12.52

The Fund was launched on 8 December 2014 and shall exist for as long as it

appears to the Manager and Trustee that it is in the interests of the unit holders

for it to continue. In some circumstances, the unit holders can resolve at a

meeting to terminate the Fund.

Subject to the availability of income, distribution is incidental. Distribution 

declared (if any) will be automatically reinvested into the unit holders’ accounts

in the form of additional units in the Fund at no cost. 

However, this is not a guaranteed return and is only a measurement of the Fund's

performance. The Fund may not achieve the target return in any particular

financial year but intends to achieve this percentage of growth over the Medium

to Long Term. 

We are pleased to present you the Manager’s report and the audited accounts of United ASEAN Discovery

Fund (the “Fund”) for the financial year ended 31 August 2022.

The Fund seeks to provide investors with Medium to Long Term (i.e. a period of

three (3) years or more) capital appreciation by investing in small and medium

sized ASEAN companies. 

objective

The performance of this Fund is benchmarked against a target return of 8% per

annum. benchmark

Details of portfolio composition of the Fund for the financial years as at 31

August are as follows:composition

Sectors, category of 

investments & cash holdings

As at 31 

Aug 2022                               

(%)

As at 31 

Aug 2021                                

(%)

As at 31 

Aug 2020                                

(%)

Materials
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2.1 Portfolio Real Estate Investment Trusts -- 14.01 12.14

("REITs")

(continued) Telecommunication Services 4.78 8.37 4.71

Real Estate 11.03 -- --

Cash 24.04 13.63 27.62

Total 100.00 100.00 100.00

2.2 Performance 

details

As at As at As at

31 Aug 2022 31 Aug 2021 31 Aug 2020

Net Asset Value ("NAV") (RM) 66,167,748 95,741,459 37,036,308

NAV per unit (RM) 0.4111 0.4520 0.4068

Units in circulation 160,951,660 211,809,545 91,043,312

Highest NAV per unit (RM) 0.4767 0.4876 0.4141

Lowest NAV per unit (RM) 0.3931 0.3659 0.2148

Total return (%) -6.40 13.13 38.22 

 •   Capital growth (%) -8.92 10.31 33.91 

 •   Income distribution (%) 2.52 2.82 4.31

Gross distribution (sen per unit) 1.20 
# 1.20 1.00 

Net distribution (sen per unit) 1.20 
# 1.20 1.00 

Total expense ratio 1.92 
1 1.92 1.99

("TER") (%)

Portfolio turnover ratio 1.18 
2 1.56 2.17

("PTR") (times)

Notes:

Since commencement

1 year

3 years

5 years

2
 PTR is lower against previous financial year mainly due to lower trading activity.

Performance details of the Fund for the financial years ended 31 August are as

follows:

#
 Date of distribution is shown in Part 2.6 - Income distribution / Unit splits.

1
 TER for the financial year was consistent with the previous financial year.

composition

(29 December 2014)

9.40 8.00

Average total return (annualised) for the following periods ended 31

August 2022

The Fund (%)

9.88

-6.40

13.53

Benchmark* (%)

8.00

8.00

8.00
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2.2

details

(continued)

2022

2021

2020

2019

2018

2017

2016

2.3

review

Source: UOBAM(M) as at 31 August 2022.

Performance For the financial year under review, the Fund registered a return of -6.40%,

underperforming the benchmark return of 8.00%. The underperformance was

mainly due to general weakness in ASEAN small-mid caps and stock selection,

especially technology stocks.

Performance Annual total return

Note: Past performance is not necessarily indicative of future performance

and that unit prices and investment returns may go down, as well as up. 

8.00

8.00

8.00

-6.40 8.00

*The benchmark of the Fund is a target return of 8% per annum. 

Financial year ended 

31 August

The Fund (%) Benchmark* (%)

Since launch (8

December 2014) - 31

August 2015

13.13

38.22

14.19

-6.22

4.84

25.91

-0.32 5.54 

8.00

8.00

8.00

The line chart below shows comparison between the performance of the Fund

and its benchmark, from the commencement date of the Fund to 31 August

2022.

For the financial year under review, the NAV per unit of the Fund decreased by

8.92% from RM 0.4517 to RM 0.4114.

RPU to provide the line chart
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2.3 1- 3- 6- 12- Since 

review month months months months commencement

(continued) (29 Dec 2014)

The Fund 0.64% -4.90% -4.04% -6.40% 106.16%

Benchmark* 0.66% 1.96% 3.96% 8.00% 80.51%

2.4 Strategies and 

policies employed

2.5

Assets As at 31 Aug 

2022

As at 31 

Aug 2021

Changes

 (%)  (%)  (%)

Equities 75.96 86.37 -10.41

Cash 24.04 13.63 10.41

Total 100.00 100.00 --

2.6 Income

distribution/

Unit splits

0.0120 0.4446 0.4326

2.7 State of affairs

Performance 

Note: Past performance is not necessarily indicative of future performance

and that unit prices and investment returns may go down, as well as up. 

*The benchmark of the Fund is a target return of 8% per annum. 

At the beginning of the financial year under review, we increased our exposure

to sectors that would benefit from reopening, including financials and consumer. 

In 2022, we took a more defensive approach and raised the cash level for the

Fund due to rising uncertainties in the market. The increase in cash was mainly

from a reduction in exposure to technology as the sector’s valuation is more

vulnerable in a rising bond yield environment and commodities due to

headwinds to economic growth.

During the period, the top contributors to the portfolio performance included

Nex Point, Berjaya Food and AmBank.

Asset allocation This table below shows the asset allocation of the Fund for the financial years

ended 31 August.

Reason for the differences in asset allocation 

As at 31 August 2022, the asset allocation of the Fund stood at 75.96% in

equities and 24.04% in cash. The decrease in equities exposure during the

financial year under review was mainly due to uncertainties in the global market

amid high inflation rate and expectation of economic slowdown.

For the financial year under review, the Fund has declared the following income

distribution:

Distribution Date Gross/Net 

Distribution 

per unit 

(RM)

Cum - NAV 

per unit 

(RM)

Ex - NAV per 

unit (RM)

23 February 2022

The Fund did not carry out any unit split exercise during the financial year under

review.

There has been neither significant change to the state of affairs of the Fund nor

any circumstances that materially affect any interests of the unit holders during

the financial year under review.
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2.8 Securities 

Financing 

Transactions and

Cross Trade

Transactions  

2.9 Rebates and soft

commission

2.10 Market review

It is our policy to pay all rebates to the Fund.Soft commissions received from

brokers/dealers are retained by the Manager only if the goods and services

provided are of demonstrable benefit to unit holders of the Fund.

The Manager will retain the soft commissions that are deemed to be beneficial to

the unitholders of the Fund in the form of research and advisory services from

any broker or dealer by virtue of transactions conducted for the fund that can

assist in the decision making process in relation to the Fund such as technical

analysis software, data and quotation services and computer software incidental

to investment management of the Fund.

The Fund has not undertaken any securities lending or repurchase transactions.

There were no cross trade transactions carried out during the financial period

under review.

ASEAN equities were volatile with the MSCI All Country ASEAN index

declining by 3.19% in MYR terms during the financial period under review. 

Towards end February, Russia commenced the invasion of Ukraine. The war in

Ukraine has hit global markets sentiment. Many countries have started imposing

economic sanctions on Russia. This has caused volatility in the commodity

prices as Russia is a major producer of metals including aluminium, nickel,

copper and palladium and energy.

Market sentiment deteriorated due to the Federal Reserve's ("Fed")'s more

hawkish tone on monetary policy. This, coupled with rising inflation, triggered

an increase in US bond yields and had a negative impact on equity markets. The

performance of growth sectors like technology were more affected by the rise in

bond yields. Meanwhile, global market was affected by concerns over slowing

economic growth as a result of aggressive rate hikes by central banks.

 

Within the ASEAN-5 markets, Indonesia equities was the top performing

market during the financial year under review. The vaccination rate in Indonesia

has been progressing well and this boosted investors sentiment on the market.

On top of that, Indonesia’s current account turned into a surplus for the first time

in a decade, thanks to the boom in commodity prices especially coal and

commodity pool operator ("CPO"). This helped to stabilize the currency and

drive foreign fund flows to the market.

Meanwhile, Malaysia was the worst performing market with the FBM KLCI

Index declining 5.58% during the financial year under review. The

telecommunications sector weighed down the index following the government’s

decision to review its fifth-generation (5G) network rollout model. There were

concerns that there could be negative implications to mobile telecommunication

providers’ profitability. Furthermore, the glove industry continues to suffer from

Average Selling Price ("ASP") downtrend and margin compression due to

higher costs.

During the financial period under review, the Manager had not received any soft

commissions.

6



2.11 Market outlook

Kuala Lumpur, Malaysia

UOB Asset Management (Malaysia) Berhad

27 October 2022

We see volatility in global markets continuing with tightening monetary policy

amidst elevated inflation and slowing economic growth. We are monitoring

inflation prints and policy statements from central banks as signposts for easing

pressure on monetary tightening. Similarly, central banks in Asean are expected

to tighten monetary policy to deal with inflationary pressure. The degree of

tightening monetary policy could present some headwinds to ASEAN markets.

Besides tightening monetary policy, financial markets are also wary of slowing

economic growth. We see the potential headwinds to economic growth

projections in Eurozone due to a potential energy squeeze and China from its

zero COVID policy. A higher than expected rise in fed funds rate could also

have a negative impact on United States of America ("U.S.") economic growth. 

According to the International Monetary Fund ("IMF"), the ASEAN-5 economy

is projected to see a stronger Gross Domestic Product ("GDP") growth of 5.6%

in 2022, vs 3.1% in 2021. However, the IMF downgraded the projection for

ASEAN-5 from 5.9% in 2023 down to 5.1% as they lowered their growth

forecast for the global economy. 

With continued headwinds from tight monetary policy, elevated inflation and

slowing economic growth, we stay cautious and remain defensive in Fund

positioning. We have raised some cash earlier on and would redeploy it when

we anticipate an improvement in market conditions. We expect Asean markets

to be relatively defensive against the slowdown in global economy given that

many countries are domestic centric. We prefer value/reopening over growth.
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(B) TRUSTEE’S REPORT 

TO THE UNIT HOLDERS OF UNITED ASEAN DISCOVERY FUND (“FUND”)

(a)

(b)

(c)

For Deutsche Trustees Malaysia Berhad

Soon Lai Ching Gerard Ang

Senior Manager, Trustee Operations Chief Executive Officer

Kuala Lumpur

27 October 2022

We have acted as Trustee of the Fund for the financial year ended 31 August 2022 and we hereby

confirm to the best of our knowledge, after having made all reasonable enquiries, UOB Asset

Management (Malaysia) Berhad has operated and managed the Fund during the year covered by

these financial statements in accordance with the following:

limitations imposed on the investment powers of the management company under the deed,

the securities laws and the Guidelines on Unit Trust Funds;

valuation and pricing is carried out in accordance with the deed; and

any creation and cancellation of units are carried out in accordance with the deed and any

regulatory requirements.

We are of the opinion that the distribution of income by the Fund is appropriate and reflects the

investment objective of the Fund.
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UNITED ASEAN DISCOVERY FUND

(C) STATEMENT BY MANAGER 

For and on behalf of the Manager,

UOB Asset Management (Malaysia) Berhad

LIM SUET LING

Executive Director/

Chief Executive Officer

Kuala Lumpur

27 October 2022

I, Lim Suet Ling, being the Director of and on behalf of the Board of Directors of UOB Asset

Management (Malaysia) Berhad, do hereby state that, in the opinion of the Manager, the

accompanying financial statements are drawn up in accordance with Malaysian Financial

Reporting Standards and International Financial Reporting Standards so as to give a true and fair

view of the financial position of United ASEAN Discovery Fund as at 31 August 2022 and of its

financial performance, changes in net asset value and cash flows for the financial year then ended

and comply with requirements of the Deed(s).

9
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(D) Independent auditors’ report to the unitholders of 

United ASEAN Discovery Fund

Report on the audit of the financial statements

Opinion

We have audited the financial statements of United ASEAN Discovery Fund (“the Fund”), which 
comprise the statement of financial position of the Fund as at 31 August 2022, and the statement 
of comprehensive income, statement of changes in net asset value and statement of cash flows 
of the Fund for the financial year then ended, and notes to the financial statements, including a 
summary of significant accounting policies, as set out on pages 14 to 47.

In our opinion, the accompanying financial statements give a true and fair view of the financial 
position of the Fund as at 31 August 2022 and of its financial performance and cash flows for the 
financial year then ended in accordance with Malaysian Financial Reporting Standards (“MFRS”) 
and International Financial Reporting Standards (“IFRS”).

Basis for opinion

We conducted our audit in accordance with approved standards of auditing in Malaysia and 
International Standards on Auditing. Our responsibilities under those standards are further 
described in the Auditors’ responsibilities for the audit of the financial statements section of our 

report. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our opinion.

Independence and other ethical responsibilities

We are independent of the Fund in accordance with the By-Laws (on Professional Ethics, 
Conduct and Practice) of the Malaysian Institute of Accountants (“By-Laws”) and the International 
Code of Ethics  for Professional Accountants (including International Independence Standards) 
(“IESBA Code”), and we have fulfilled our other ethical responsibilities in accordance with the By-
Laws and the IESBA Code. 

Information other than the financial statements and auditors’ report thereon 

The Manager is responsible for the other information. The other information comprises the 
information included in the annual report of the Fund, but does not include the financial 
statements of the Fund and our auditors’ report thereon. The annual report is expected to be 
made available to us after the date of this auditors’ report.

Our opinion on the financial statements of the Fund does not cover the other information and we 
do not express any form of assurance conclusion thereon.
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Independent auditors’ report to the unitholders of 

United ASEAN Discovery Fund

Report on the audit of the financial statements (continued)

Information other than the financial statements and auditors’ report thereon (continued)

In connection with our audit of the financial statements of the Fund, our responsibility is to read 
the other information and, in doing so, consider whether the other information is materially 
inconsistent with the financial statements of the Fund or our knowledge obtained in the audit or 
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of 
this other information, we are required to report that fact.

Responsibilities of the Manager and Trustee for the financial statements

The Manager is responsible for the preparation and fair presentation of the financial statements 
of the Fund in accordance with MFRS and IFRS. The Manager is also responsible for such 
internal control as the Manager determines is necessary to enable the preparation of financial 
statements of the Fund that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements of the Fund, the Manager is responsible for assessing the 
Fund’s ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless the Manager either intends to 
liquidate the Fund or to cease operations, or has no realistic alternative but to do so.

The Trustee is responsible for ensuring that the Manager maintains proper accounting and other 
records as are necessary to enable true and fair presentation of these financial statements.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements of the 
Fund as a whole are free from material misstatement, whether due to fraud or error, and to issue 
an auditors’ report that includes our opinion. Reasonable assurance is high level of assurance, 
but is not a guarantee that an audit conducted in accordance with approved standards on 
auditing in Malaysia and International Standards on Auditing will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these financial statements.  
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Independent auditors’ report to the unitholders of 

United ASEAN Discovery Fund

Report on the audit of the financial statements (continued)

Auditors’ responsibilities for the audit of the financial statements (continued)

As part of an audit in accordance with approved standards of auditing in Malaysia and 
International Standards on Auditing, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements of the 
Fund, whether due to fraud or error, design and perform audit procedures responsive to 
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis 
for our opinion. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the Fund’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the Manager.

• Conclude on the appropriateness of Manager’s use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the Fund’s ability to 
continue as a going concern. If we conclude that a material uncertainty exists, we are 
required to draw attention in our auditors’ report to the related disclosures in the financial 
statements of the Fund or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditors’ report. 
However, future events or conditions may cause the Fund to cease to continue as a going 
concern; and

• Evaluate the overall presentation, structure and content of the financial statements of the 
Fund, including the disclosures, and whether the financial statements of the Fund represent 
the underlying transactions and events in a manner that achieves fair presentation.

We communicate with the Manager regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit.
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Independent auditors’ report to the unitholders of 

United ASEAN Discovery Fund

Report on the audit of the financial statements (continued)

Other Matter

This report is made solely to the unitholders of the Fund, as a body, in accordance with the 
Guidelines on Unit Trust Funds by the Securities Commission Malaysia, and for no other 
purpose. We do not assume responsibility to any other person for the content of this report. 

Ernst & Young PLT Yeo Beng Yean 
202006000003 (LLP0022760-LCA) & AF 0039 No. 03013/10/2024 J
Chartered Accountants Chartered Accountant

Kuala Lumpur, Malaysia
27 October 2022
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(E) FINANCIAL STATEMENTS

UNITED ASEAN DISCOVERY FUND

STATEMENT OF FINANCIAL POSITION 

AS AT 31 AUGUST 2022

2022 2021

Note RM RM

ASSETS

Investments 3 50,361,870    82,850,579    

Dividend receivables 147,489         208,620         

Other receivables 20,000           44,256           

Deposits with licensed financial institution 4 5,011,712      -                     

Cash at bank 11,064,629    14,733,454    

TOTAL ASSETS 66,605,700    97,836,909    

LIABILITIES

Amount due to Manager 5 78,323           66,652           

Amount due to Trustee 6 3,947             5,665             

Amount due to broker 327,612         1,988,521      

Accruals 28,070           34,612           

TOTAL LIABILITIES 437,952         2,095,450      

UNITHOLDERS’ EQUITY

Unitholders’ capital 7 53,902,174    77,952,972    

Retained earnings 7 12,265,574    17,788,487    

TOTAL EQUITY, REPRESENTING NET

ASSET VALUE (“NAV”) ATTRIBUTABLE

TO UNITHOLDERS 7 66,167,748    95,741,459    

TOTAL EQUITY AND LIABILITIES 66,605,700    97,836,909    

UNITS IN CIRCULATION 7(a) 160,951,660  211,809,545  

NET ASSET VALUE PER UNIT (RM) 0.4111           0.4520           

The accompanying notes form an integral part of the financial statements.
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UNITED ASEAN DISCOVERY FUND

STATEMENT OF COMPREHENSIVE INCOME 

FOR THE FINANCIAL YEAR ENDED 31 AUGUST 2022

2022 2021

Note RM RM

INVESTMENT (LOSS)/INCOME

Dividend income from quoted equities 1,095,511        1,350,592        

Interest income from deposits with licensed financial

institution 76,850             76,339             

Net (loss)/gain on investments at fair value through profit 

or loss (“FVTPL”) 3

- net realised gain on sale of investments at FVTPL 7,984,128        4,471,456        

- net unrealised (loss)/gain on changes in fair value 7(c) (10,558,121)     2,185,629        

Net realised loss on foreign currency exchange (750,409)          (1,884,931)       

Net unrealised (loss)/gain on foreign currency exchange 7(c) (6,244)              6,009               

(2,158,285)       6,205,094        

EXPENSES

Manager’s fee 8 1,290,005        1,290,982        

Trustee’s fee 9 50,167             50,205             

Auditors’ remuneration 9,300               9,300               

Tax agent’s fee 4,000               -                       

Other expenses 23,412             27,401             

1,376,884        1,377,888        

NET (LOSS)/INCOME BEFORE TAXATION (3,535,169)       4,827,206        

Tax expense 10 (129,328)          (130,700)          

NET (LOSS)/INCOME AFTER TAXATION,    

REPRESENTING TOTAL COMPREHENSIVE

(LOSS)/INCOME FOR THE FINANCIAL YEAR (3,664,497)       4,696,506        

7(b) 6,899,868        2,504,868        

7(c) (10,564,365)     2,191,638        

(3,664,497)       4,696,506        

11 1,858,416        2,007,217        

The accompanying notes form an integral part of the financial statements.

Net (loss)/income after taxation is made up of the:

following:

Realised amount

Unrealised amount

Distribution for the financial year

15



UNITED ASEAN DISCOVERY FUND

STATEMENT OF CHANGES IN NET ASSET VALUE

FOR THE FINANCIAL YEAR ENDED 31 AUGUST 2022

Unitholders’ Retained Total net

capital earnings asset value

Note RM RM RM

Balance as at 1 September 2020 21,937,110       15,099,198       37,036,308       

Movement in net asset value:

-                        4,696,506         4,696,506         

Creation of units 7(a) 111,745,794     -                        111,745,794     

Reinvestment of units 7(a) 2,007,217         -                        2,007,217         

Cancellation of units 7(a) (57,737,149)      -                        (57,737,149)      

Distribution 11 -                        (2,007,217)        (2,007,217)        

77,952,972       17,788,487       95,741,459       

Balance as at 1 September 2021 77,952,972       17,788,487       95,741,459       

Movement in net asset value:

-                        (3,664,497)        (3,664,497)        

Creation of units 7(a) 16,995,785       -                        16,995,785       

Reinvestment of units 7(a) 1,857,590         -                        1,857,590         

Cancellation of units 7(a) (42,904,173)      -                        (42,904,173)      

Distribution 11 -                        (1,858,416)        (1,858,416)        

53,902,174       12,265,574       66,167,748       

The accompanying notes form an integral part of the financial statements.

Balance as at 31 August 2022

Total comprehensive income for

the financial year

Balance as at 31 August 2021

Total comprehensive loss for

the financial year
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UNITED ASEAN DISCOVERY FUND

STATEMENT OF CASH FLOWS

FOR THE FINANCIAL YEAR ENDED 31 AUGUST 2022

2022 2021

RM RM

CASH FLOWS FROM OPERATING AND

INVESTING ACTIVITIES

Proceeds from sale of investments 99,741,738      86,918,398     

Purchase of investments (71,521,175)     (134,533,205)  

Cash received from capital reduction 50,150             15,954            

Dividend received from quoted equities 1,157,749        1,187,144       

Interest received from deposits with licensed financial 

institutions 76,850             76,339            

Manager’s fee paid (1,334,200)       (1,201,428)      

Trustee’s fee paid (51,885)            (46,723)           

Auditors’ remuneration paid (9,300)              (9,300)             

Tax agent’s fee paid (9,600)              -                      

Payment of other fees and expenses (23,413)            (27,399)           

Tax paid (130,270)          (130,700)         

Net realised loss on foreign currency exchange (750,409)          (1,884,931)      

Net cash generated from/(used in) operating and investing 

activities 27,196,235      (49,635,851)    

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from creation of units 17,215,056      112,293,676   

Payment for cancellation of units (43,067,578)     (58,241,341)    

Distribution paid (826)                 -                      

Net cash (used in)/generated from financing activities (25,853,348)     54,052,335     

NET INCREASE IN CASH AND 

CASH EQUIVALENTS 1,342,887        4,416,484       

CASH AND CASH EQUIVALENTS AT THE 

BEGINNING OF THE FINANCIAL YEAR 14,733,454      10,316,970     

CASH AND CASH EQUIVALENTS AT THE

END OF THE FINANCIAL YEAR 16,076,341      14,733,454     

Cash and cash equivalents comprises the following:

Deposit with licensed financial institution with maturity

 period less than 3 months (Note 4) 5,011,712        -                      

Cash at bank 11,064,629      14,733,454     

16,076,341      14,733,454     

The accompanying notes form an integral part of the financial statements.
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UNITED ASEAN DISCOVERY FUND

NOTES TO THE FINANCIAL STATEMENTS

1.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

2.1 Basis of preparation of the financial statements

The financial statements of the Fund have been prepared in accordance with Malaysian

Financial Reporting Standards (“MFRS”) as issued by the Malaysian Accounting Standards

Board (“MASB”) and International Financial Reporting Standards (“IFRS”) as issued by the

International Accounting Standards Board (“IASB”).

INFORMATION ON THE FUND, THE MANAGER AND THEIR PRINCIPAL

ACTIVITIES

The United ASEAN Discovery Fund (hereinafter referred to as “the Fund”) was constituted

pursuant to the executed deed dated 14 March 2014 as amended by a First Supplemental Deed

dated 26 February 2015 between UOB Asset Management (Malaysia) Berhad (“the Manager”) 

and Deutsche Trustees Malaysia Berhad (“the Trustee”).  

The Fund seeks to provide investors with medium to long term capital appreciation by

investing in small and medium sized ASEAN companies. The Fund was launched on 8

December 2014 and commenced for operations on 29 December 2014. As provided in the

Master Deed, the accrual period or financial year shall end on 31 August. 

The Manager is a subsidiary of UOB Asset Management Limited, headquartered in Singapore.

The financial statements were authorised for issue by the Manager on 27 October 2022.

The financial statements have been prepared on a historical cost basis except as disclosed in

the accounting policies below and are presented in Ringgit Malaysia (“RM”).

There are no other standards, amendments to standards or interpretations that are effective for

annual periods beginning on or after 1 September 2021 that have a material effect on the

financial statements of the Fund. 

None of the standards, amendments to standards or interpretations that are effective for the

financial year beginning on or after 1 September 2022 are applicable to the financial

statements of the Fund. 
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UNITED ASEAN DISCOVERY FUND

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.2 Changes in accounting policies

2.3 Summary of significant accounting policies 

(a) Financial instruments

Classification

(a) 

(b) 

(c) 

On initial recognition, it is part of a portfolio of identified financial instruments

that are managed together; or,

The accounting policies adopted that could have material impact to the financial statements

are consistent with those of the previous financial year.

Financial assets and financial liabilities are recognised when the Fund becomes a party

to the contractual provision of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction

costs that are directly attributable to the acquisition or issue of financial assets and

financial liabilities (other than financial assets and financial liabilities at fair value

through profit or loss) are added to or deducted from the fair value of the financial assets

or financial liabilities, as appropriate, on initial recognition.

Transaction costs directly attributable to the acquisition of financial assets and financial

liabilities at fair value through profit or loss are recognised immediately in profit or loss.

All regular way purchases or sales of financial assets are recognised and derecognised

on a trade date basis. Regular way purchases or sales are purchases or sales of financial

assets that require delivery of assets within the time frame established by regulation or

convention in the market place.

The Fund classifies its financial assets and financial liabilities at initial recognition into

the categories of financial assets and financial liabilities discussed below.    

In applying that classification, a financial asset or financial liability is considered to be

held for trading if:

It is acquired or incurred principally for the purpose of selling or repurchasing it in

the near term; or,

It is a derivative (except for a derivative that is a financial guarantee contract or a

designated and effective hedging instrument).
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UNITED ASEAN DISCOVERY FUND

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.3 Summary of significant accounting policies (continued)

(a) Financial instruments (continued)

Financial assets  

(i) 

(ii) Financial assets at FVTPL

A financial asset is measured at FVTPL if:  

(a) 

(b) 

(c) 

The Fund classifies its financial assets as subsequently measured at amortised cost or

measured at fair value through profit or loss (“FVTPL”) on the basis of both the entity’s

business model for managing the financial assets and the contractual cash flow

characteristics of the financial asset.   

Financial assets measured at amortised cost  

A debt instrument is measured at amortised cost if it is held within a business

model whose objective is to hold financial assets in order to collect contractual

cash flows and its contractual terms give rise on specified dates to cash flows that

are solely payments of principal and interest (“SPPI”) on the principal amount

outstanding. The Fund includes in this category dividend receivables, other

receivables and bank balances.

Its contractual terms do not give rise to cash flows on specified dates that are

SPPI on the principal amount outstanding; or    

It is held within a business model whose objective is to sell; or,    

At initial recognition, it is irrevocably designated as measured at FVTPL

when doing so eliminates or significantly reduces a measurement or

recognition inconsistency that would otherwise arise from measuring assets

or liabilities or recognising the gains and losses on them on different bases.    

The Fund includes in this category collective investment scheme and equity

instruments. These include investments that are held under a business model to

manage them on a fair value basis for investment income and fair value gains.     

 20



UNITED ASEAN DISCOVERY FUND

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.3 Summary of significant accounting policies (continued)

(a) Financial instruments (continued)

Financial liabilities 

(i) Financial liabilities measured at FVTPL

(ii) Financial liabilities measured at amortised cost

Impairment of financial assets

Derecognition of financial assets and financial liabilities

(i) 

(ii) 

(a)

A financial asset is derecognised when:

A financial liability is measured at FVTPL if it meets the definition of held for

trading. The Fund does not have such liabilities at this juncture. 

This category includes all financial liabilities, other than those measured at

FVTPL. The Fund includes in this category amount due to Manager, amount due

to Trustee and amount due to broker.

The Fund holds only trade receivables with no financing component and which have

maturities of less than 12 months at amortised cost and, as such, has chosen to apply an

approach similar to the simplified approach for expected credit losses (“ECL”) under

MFRS 9 to all its trade receivables. Therefore, the Fund does not track changes in credit

risk, but instead recognises a loss allowance based on lifetime ECL at each reporting

date. The Fund’s approach to ECL reflects a probability-weighted outcome, the time

value of money and reasonable and supportable information that is available without

undue cost or effort at the reporting date about past events, current conditions and

forecasts of future economic conditions.     

The contractual rights to receive cash flows from the financial asset have expired;

or

The Fund has transferred its contractual rights to receive cash flows from the

financial asset or have assumed contractual obligation to pay the received cash

flows in full without material delay to one or more third parties under a “pass

through” arrangement; and either:

the Fund has transferred substantially all the risks and rewards of ownership

of the financial asset; or
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UNITED ASEAN DISCOVERY FUND

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.3 Summary of significant accounting policies (continued)

(a) 

(b)

(b) Classification of realised and unrealised gains and losses

(c) Functional and presentation currency

(d) Foreign currency translation

Transactions in currencies other than the Fund’s functional currency (foreign currencies)

are recorded in the functional currency using exchange rates prevailing at the transaction

dates. At each reporting date, foreign currency monetary items are translated into RM at

exchange rates ruling at the reporting date. All exchange gains or losses are recognised

in the profit or loss.

Financial instruments (continued)

Derecognition of financial assets and financial liabilities (continued)

the Fund has neither transferred nor retained substantially all the risks and

rewards, but has transferred control of the financial asset.

On derecognition of financial assets at amortised cost, gains and losses are recognised in

profit or loss when the asset is derecognised, modified or impaired.

A financial liability is derecognised when the obligation under the financial liability is

extinguished. Gains and losses are recognised in profit or loss when the liabilities are

derecognised, and through the amortisation process. 

Unrealised gains and losses comprise changes in the fair value of financial instruments

at FVTPL. Realised gains and losses on disposals of financial instruments at FVTPL are

calculated using the weighted average method. They represent the difference between an

instrument’s initial carrying amount and disposal amount.

Return on investments, distribution from foreign collective investment scheme, foreign

exchange translation differences of cash at bank balances denominated in foreign

currencies and accrued interest on deposits which have not matured as at the reporting

date are classified as realised income in the financial statements.

The financial statements of the Fund are measured using the currency of the primary

economic environment in which the Fund operates (“the functional currency”). The

financial statements are presented in RM, which is also the Fund’s functional currency.
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UNITED ASEAN DISCOVERY FUND

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.3 Summary of significant accounting policies (continued)

(e) Unitholders’ capital

(f) Distribution of income

(g) Cash and cash equivalents

(h) Income recognition

(i) Net asset value attributable to unitholders

(j) Income tax

No deferred tax is recognised as there are no material temporary differences.

Unitholders’ capital of the Fund meets the definition of puttable instruments classified

as equity instruments under the revised MFRS 132 Financial Instruments: Presentation

and is classified as equity instruments. Any distribution to unitholders is recorded as a

reduction from retained earnings within equity.

Distribution of income is made at the discretion of the Manager. A distribution to the

Fund’s unitholders is accounted for as a deduction from realised reserves except where

distribution is sourced out of distribution equalisation which is accounted for as a

deduction from unitholders’ capital. A proposed distribution is recognised as a liability

in the period in which it is approved. 

Cash and cash equivalents comprise cash at bank which have an insignificant risk of

changes in value.

Income is recognised to the extent that it is probable that the economic benefits will

flow to the Fund and the income can be reliably measured. Income is measured at the

fair value of consideration received or receivable. 

Interest income from deposits with licensed financial institutions is recognised using the

effective interest method. Dividend income from quoted equities and distribution

income from investments are recognised when it has been declared with the right to

receive the income established.

Net asset value attributable to unitholders represents the redemption amount that would

be payable if the unitholders exercised the right to redeem units of the Fund at the end of

the reporting year.

Current tax assets and liabilities are measured at the amount expected to be recovered

from or paid to the tax authorities. The tax rates and tax laws used to compute the

amount are those that are enacted or substantively enacted by the reporting date. 
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UNITED ASEAN DISCOVERY FUND

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.3 Summary of significant accounting policies (continued)

(k) Segment reporting

(l) Significant accounting estimates and judgments 

(m) Determination of fair value

No major judgments have been made by the Manager in applying the Fund’s accounting

policies. There are no key assumptions concerning the future and other key sources of

estimation uncertainty at the reporting date that have a significant risk of causing a

material adjustment to the carrying amounts of assets and liabilities within the next

financial year.

For internal management reporting purposes, all of the investments of the Fund are

managed as one portfolio and reviewed as such by the Manager. The Manager is the

decision maker for performance assessment purposes and makes decisions about

resource allocation. Accordingly, the Fund does not have any operating segment

information to be disclosed in the financial statements. 

The preparation of the Fund’s financial statements requires the Manager to make

judgments, estimates and assumptions that affect the reported amounts of revenues,

expenses, assets and liabilities, and the disclosure of contingent liabilities at the

reporting date. However, uncertainty about these assumptions and estimates could result

in outcomes that could require a material adjustment to the carrying amount of the asset

or liability in the future.

No major judgments have been made by the Manager in applying the Fund’s accounting

policies. There are no key assumptions concerning the future and other key sources of

estimation uncertainty at the reporting date that have a significant risk of causing a

material adjustment to the carrying amounts of assets and liabilities within the next

financial year.

For investments in collective investment schemes (“CIS”), fair value is determined

based on the closing NAV per unit of the CIS. For quoted investments, fair value is

determined based on the closing price quoted on Reuters. For quoted investments, fair

value is determined based on the closing price quoted on Reuters. Purchased cost is the

price that the Fund paid when buying its investments. The difference between purchased

cost and fair value is treated as unrealised gain or loss and is recognised in profit and

loss. Unrealised gains or losses recognised in profit and loss are not distributable in

nature.
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UNITED ASEAN DISCOVERY FUND

3. INVESTMENTS

2022 2021

RM RM

Investments designated as FVTPL:

- collective investment scheme - local 233,220         -                   

- collective investment schemes - foreign 3,782,748      6,891,958    

- quoted investments - local 27,455,135    30,737,452  

- quoted investments - foreign 18,890,767    45,221,169  

50,361,870    82,850,579  

Net (loss)/gain on investments at FVTPL comprised:

- net realised gain on sale of investments at FVTPL 7,984,128      4,471,456    

- net unrealised (loss)/gain on changes in fair value (10,558,121)   2,185,629    

(2,573,993)     6,657,085    

Investments designated as FVTPL as at 31 August 2022 are as follows:

Fair value

expressed as a

percentage of

value of

Quantity Cost Fair value the Fund

RM RM %

COLLECTIVE INVESTMENT SCHEME - LOCAL

Malaysia

Real Estate

Ame Elite Consortium Berhad 202,800         233,220       233,220         0.35             

TOTAL COLLECTIVE INVESTMENT 

SCHEME - LOCAL 233,220       233,220         0.35             

Name of counter
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UNITED ASEAN DISCOVERY FUND

3. INVESTMENTS (CONTINUED)

Investments designated as FVTPL as at 31 August 2022 are as follows: (continued)

Fair value

expressed as a

percentage of

value of

Quantity Cost Fair value the Fund

RM RM %

COLLECTIVE INVESTMENT SCHEMES - FOREIGN

Singapore

Real Estate

Keppel Pacific OAK US REIT 534,000         1,589,824    1,588,762      2.40             

Lendlease Global Commercial 

REIT 829,500         1,792,678    2,193,986      3.32             

TOTAL COLLECTIVE INVESTMENT 

SCHEMES - FOREIGN 3,382,502    3,782,748      5.72             

Malaysia

Consumer Discretionary

Berjaya Food Berhad 500,000         1,531,161    2,080,000      3.14             

Genting Malaysia Berhad 500,000         1,370,875    1,495,000      2.26             

Mr D.I.Y. Group (M) Berhad 600,000         674,477       1,302,000      1.97             

3,576,513    4,877,000      7.37             

Consumer Staples

Farm Fresh Berhad 778,900         1,242,516    1,292,974      1.95             

Heineken Malaysia Berhad 66,000           1,483,237    1,556,280      2.35             

2,725,753    2,849,254      4.30             

Energy

Hengyuan Refining Company 

Berhad 230,000         1,533,839    1,230,500      1.86             

Hibiscus Petroleum Berhad 1,200,900      1,124,042    1,272,954      1.92             

Yinson Holdings Berhad 892,000         2,083,418    1,882,120      2.84             

Yinson Holdings

Berhad - Warrant 90,857           -                  51,788           0.08             

4,741,299    4,437,362      6.70             

Name of counter

QUOTED INVESTMENTS - LOCAL
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UNITED ASEAN DISCOVERY FUND

3. INVESTMENTS (CONTINUED)

Investments designated as FVTPL as at 31 August 2022 are as follows: (continued)

Fair value

expressed as a

percentage of

value of

Quantity Cost Fair value the Fund

RM RM %

QUOTED INVESTMENTS - LOCAL (CONTINUED)

Malaysia (continued)

Financials

AMMB Holdings Berhad 542,600         1,903,097    2,268,068      3.43             

Health Care

Hartalega Holdings Berhad 700,000         1,292,804    1,162,000      1.76             

Industrial

Ame Elite Consortium Berhad 1,014,000      1,756,434    1,521,000      2.30             

Dufu Technology Corp. Bhd.

Corporation Berhad 453,300         1,344,140    1,305,504      1.97             

Frontken Corporation Berhad 487,100         1,222,783    1,354,138      2.05             

Frontken Corporation 

Berhad - Warrant 107,500         -                  29,563           0.04             

Sunway Berhad - Warrant 390,068         -                  117,020         0.18             

4,323,357    4,327,225      6.54             

Information Technology

Dagang Nexchange Berhad 1,500,000      1,320,296    1,290,000      1.95             

Datasonic Group Berhad 3,300,000      1,780,977    1,732,500      2.62             

3,101,273    3,022,500      4.57             

Materials

Malayan Cement Berhad 310,200         867,751       660,726         1.00             

Petronas Chemicals Group 

Berhad 130,000         1,130,692    1,144,000      1.73             

1,998,443    1,804,726      2.73             

Name of counter
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UNITED ASEAN DISCOVERY FUND

3. INVESTMENTS (CONTINUED)

Investments designated as FVTPL as at 31 August 2022 are as follows: (continued)

Fair value

expressed as a

percentage of

value of

Quantity Cost Fair value the Fund

RM RM %

QUOTED INVESTMENTS - LOCAL (CONTINUED)

Malaysia (continued)

Utilities

Gas Malaysia Berhad 350,000         1,066,915    1,197,000      1.81             

YTL Power International 

Berhad 2,000,000      1,542,538    1,510,000      2.28             

2,609,453    2,707,000      4.09             

TOTAL QUOTED INVESTMENTS

 - LOCAL 26,271,992  27,455,135    41.49           

QUOTED INVESTMENTS - FOREIGN

Indonesia

Consumer Staples

PT Indofood CBP Sukses 

Makmur Tbk 650,000         1,440,566    1,626,053      2.46             

Financials

PT Bank Rakyat Indonesia 

(Persero) Tbk 1,000,000      1,187,543    1,308,076      1.98             

Industrials

PT Jasa Marga (Persero) Tbk        1,000,000 1,316,245    1,036,816      1.57             

Real Estate

PT Pakuwon Jati Tbk 10,000,000    1,399,211    1,458,776      2.20             

Telecommunication Services

PT Indosat Tbk           800,000 1,633,741    1,730,036      2.61             

Name of counter
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UNITED ASEAN DISCOVERY FUND

3. INVESTMENTS (CONTINUED)

Investments designated as FVTPL as at 31 August 2022 are as follows: (continued)

Fair value

expressed as a

percentage of

value of

Quantity Cost Fair value the Fund

RM RM %

QUOTED INVESTMENTS - FOREIGN

Philippines

Consumer Discretionary

Allhome Corporation        1,940,000 1,428,288    682,202         1.03             

Financials

Security Bank Corporation 180,000         1,744,169    1,288,856      1.95             

Industrials

GT Capital Holdings, Inc.             25,000 1,078,985    958,686         1.45             

Real Estate

Robinsons Land Corporation           563,400 881,201       842,683         1.27             

Singapore

Consumer Staples

Thai Beverage Public Company

Limited           900,000 2,226,012    1,861,083      2.81             

Financials

Oversea-Chinese Banking 

Corporation Limited             35,000 1,348,352    1,356,619      2.05             

Thailand

Financials

Kasikornbank Public Company 

Limited           110,000 1,930,799    2,069,122      3.13             

Real Estate

Amata Corporation Public 

Company Limited           480,000 1,271,490    1,229,341      1.86             

Name of counter
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UNITED ASEAN DISCOVERY FUND

3. INVESTMENTS (CONTINUED)

Investments designated as FVTPL as at 31 August 2022 are as follows: (continued)

Fair value

expressed as

a percentage

of value of

Quantity Cost Fair value  the Fund

RM RM  %

QUOTED INVESTMENTS - FOREIGN (CONTINUED)

United States

Telecommunication Services

Sea Limited               5,200 1,889,966     1,442,418      2.18               

TOTAL QUOTED INVESTMENTS

 - FOREIGN 20,776,568   18,890,767    28.55             

TOTAL INVESTMENTS 50,664,282   50,361,870    76.11             

SHORTFALL OF FAIR VALUE 

OVER COST (302,412)      

(513,342)      

- UNREALISED GAIN ON FOREIGN 

EXCHANGE 210,930        

TOTAL INVESTMENTS AT FVTPL 50,361,870   

Name of counter

- UNREALISED LOSS ON FAIR VALUE
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UNITED ASEAN DISCOVERY FUND

4. DEPOSIT WITH LICENSED FINANCIAL INSTITUTION

Deposit with licensed financial institution comprise the following:

2022 2021

RM RM

 - Maturity less than 3 months 5,011,712      -                     

2022 2021

Weighted average effective interest rate 2.25%            -                     

Average maturities 1 day -                     

5. AMOUNT DUE TO MANAGER

2022 2021

RM RM

Creation of units 26,871           246,141         

Manager’s fee payable (101,489)        (145,684)        

Cancellation of units (3,705)            (167,109)        

(78,323)          (66,652)          

The normal credit period for the Manager’s fee payable is one month (2021: one month).

6. AMOUNT DUE TO TRUSTEE

2022 2021

RM RM

Trustee’s fee payable 3,947             5,665             

Amount due to Trustee represents Trustee’s fee payable.

The normal credit period for the Trustee’s fee payable is one month (2021: one month).

Deposit with licensed financial institution include interest receivables of RM618 (2021: Nil).
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UNITED ASEAN DISCOVERY FUND

7. UNITHOLDERS’ EQUITY

Net asset value attributable to unitholders is represented by:

2022 2021

Note RM RM

Unitholders’ capital (a) 53,902,174    77,952,972    

Retained earnings

- Realised gain (b) 12,568,052    7,526,600      

- Unrealised gain (c) (302,478)        10,261,887    

12,265,574    17,788,487    

Total equity, representing NAV attributable to 

unitholders 66,167,748    95,741,459    

 (a) UNITHOLDERS’ CAPITAL/UNITS IN CIRCULATION 

2022 2021

Units RM Units RM

At the beginning of the 

financial year 211,809,545  77,952,972   91,043,312    21,937,110    

Creation of units during 

the financial year 38,578,463    16,995,785   248,674,973  111,745,794  

Reinvestment of units

during the financial 

year 4,294,013      1,857,590     4,286,179      2,007,217      

Cancellation of units

during the financial 

year (93,730,361)   (42,904,173) (132,194,919) (57,737,149)   

At the end of the 

financial year 160,951,660  53,902,174   211,809,545  77,952,972    

The Manager and parties related to the Manager did not hold any units in the Fund as at

31 August 2022 (2021: Nil).
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UNITED ASEAN DISCOVERY FUND

7. UNITHOLDERS’ EQUITY (CONTINUED)

(b) RETAINED EARNINGS - REALISED

2022 2021

RM RM

At the beginning of the financial year 7,526,600      7,028,949      

Total comprehensive (loss)/income for the financial

year (3,664,497)     4,696,506      

Net unrealised (loss)/gain attributable to investments

   and others held transferred to unrealised reserve 10,564,365    (2,191,638)     

Distributions for the financial year (1,858,416)     (2,007,217)     

Net increase in realised reserve for the financial year 5,041,452      497,651         

At the end of the financial year 12,568,052    7,526,600      

(c) (ACCUMULATED LOSS)/RETAINED EARNINGS - UNREALISED

2022 2021

RM RM

At the beginning of the financial year 10,261,887    8,070,249      

Net unrealised (loss)/gain attributable to investments 

and others held transferred to unrealised reserve:

- Investments at FVTPL (10,558,121)   2,185,629      

- Foreign currency exchange (6,244)            6,009             

(10,564,365)   2,191,638      

At the end of the financial year (302,478)        10,261,887    

8. MANAGER’S FEE

The management fee provided in the financial statements is 1.80% (2021: 1.80%) per annum

based on the net asset value of the Fund, calculated on a daily basis for the financial year.

Schedule 8 of the Deed provides that the Manager shall be entitled to a fee at a rate agreed

between the Manager and the Trustee which the rate shall not exceed 2.00% (2021: 2.00%)

per annum of the net asset value of the Fund, calculated on a daily basis.

There will be no further liability to the Manager in respect of Manager’s fee other than the

amount recognised in the financial statements.
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UNITED ASEAN DISCOVERY FUND

9. TRUSTEE’S FEE

10. INCOME TAX EXPENSE

2022 2021

RM RM

Net (loss)/income before taxation (3,535,169)     4,827,206      

Taxation at Malaysian statutory rate of 24% (2021: 24%) (848,441)        1,158,529      

Tax effects of:

Income not subject to tax (2,197,557)     (1,941,605)     

Loss not deductible for tax purposes 2,715,546      452,383         

Restriction on tax deductible expenses for funds 311,833         312,068         

Expenses not deductible for tax purposes 18,619           18,625           

-                     -                     

113,770         130,700         

15,558           -                     

Tax expense for the financial year 129,328         130,700         

Foreign withholding tax

Tax on foreign income

Schedule 9 of the Deed provides that the Trustee shall be entitled to a fee at a rate agreed

between the Manager and the Trustee which the rate shall not exceed 0.20% (2021: 0.20%)

per annum of the net asset value of the Fund, calculated on a daily basis; subject to a

minimum fee of RM15,000 (2021: RM15,000 per annum), excluding foreign custodian fees

and charges.

The Trustee’s fee provided in the financial statements is 0.07% (2021: 0.07%) per annum

based on the net asset value of the Fund, calculated on a daily basis for the financial year. 

There will be no further liability to the Trustee in respect of Trustee’s fee other than the

amount recognised in the financial statements. 

Income from deposit placements is exempted from tax in accordance with Schedule 6,

Paragraph 35A of the Income Tax Act, 1967 (“ITA”), subject to certain exclusion.

Distribution income derived from sources outside Malaysia and received in Malaysia is not

exempted from tax. Pursuant to Section 61(1)(b) of the ITA, gains from realisation of

investment will not be treated as income of the Fund and hence are not subject to income tax.

A reconciliation of income tax expense applicable to net (loss)/income before taxation at the

statutory income tax rate to income tax expense at the effective income tax rate of the Fund is

as follows:
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UNITED ASEAN DISCOVERY FUND

11. DISTRIBUTIONS

Details of distribution to unitholders during the financial year are as follows:

Distribution Reinvestment Distribution Total

Ex-Date settlement date per unit distribution

RM RM

23 February 2022 24 February 2022 0.0120         1,858,416      

18 February 2021 19 February 2021 0.0120         2,007,217      

2022

2021

The distribution made to the financial year includes an amount of RM1,858,416 (2021:

RM2,007,217) from previous years’ realised income.

The Fund has recorded unrealised loss amounting to RM10,564,365 (2021: Nil) for the

current financial year.
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UNITED ASEAN DISCOVERY FUND

12. TRANSACTIONS WITH BROKERS AND LICENSED FINANCIAL INSTITUTIONS

Percentage

Percentage of total

Value of of total Brokerage brokerage

Brokers/Financial institutions    trades        trades            fees           fees

RM % RM %

Kim Eng Securities (Singapore) 

Limited 34,107,958          20.22 129,091 22.64

Kim Eng Securities (Thailand) 

Public Company Limited 22,599,286          13.40 57,329 10.06

PT CIMB Securities Indonesia 21,112,222          12.51 76,023 13.34

CGS - CIMB Securities Sdn. 

Bhd. 18,596,279          11.02 60,236 10.57

UOB Kay Hian Securities (M) 

Sdn. Bhd. 13,559,123            8.04 48,425 8.49

CIMB Securities (Singapore) 

Pte Ltd. 11,974,170            7.10 61,663 10.82

Maybank Investment Bank 

Berhad 9,816,752            5.82 28,280 4.96

Maybank Kim Eng Securities 

Pte Ltd 6,726,540            3.99 19,025 3.34

RHB Investment Bank Berhad 4,682,084            2.77 13,739 2.41

JP Morgan Chase, New York 3,734,973            2.21 1,179 0.21

Others 21,796,872          12.92 75,034 13.16

168,706,259        100.00 570,024            100.00 

Details of transactions with brokers and licensed financial institutions for the financial year

ended 31 August 2022 are as follows: 
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13. TOTAL EXPENSE RATIO (“TER”)

2022 2021

% %

Manager’s fee 1.80             1.80              

Trustee’s fee 0.07             0.07              

Other expenses 0.05             0.05              

Total TER 1.92             1.92              

14. PORTFOLIO TURNOVER RATIO (“PTR”)

20222022 2021

PTR (times) 1.18             1.56              

15. FINANCIAL INSTRUMENTS

(a) Classification of financial instruments

(i)

(ii)

(iii)

The TER of the Fund is the ratio of the sum of fees and expenses incurred by the Fund to the

average NAV of the Fund calculated on a daily basis.

The PTR of the Fund is the ratio of average acquisitions and disposals of the Fund for the

financial year to the average NAV of the Fund calculated on a daily basis.

The Fund’s financial assets and financial liabilities are measured on an ongoing basis

based on their respective classification. The significant accounting policies in Note 2.3

describe how the classes of financial instruments are measured, and how income and

expenses are recognised:

the Fund’s investments, comprising foreign collective investment schemes and

quoted investments, are classified as financial assets at FVTPL which are

measured at fair value;

the Fund’s other financial assets, comprising dividend receivables, other

receivables, and cash at bank are classified as financial assets which are measured

at amortised cost; and

all of the Fund’s financial liabilities, comprising the amount due to Manager,

amount due to Trustee and amount due to brokers, are classified as other financial

liabilities which are measured at amortised cost.

37



UNITED ASEAN DISCOVERY FUND

15. FINANCIAL INSTRUMENTS (CONTINUED)

(a) Classification of financial instruments (continued)

Financial Financial

Financial assets at liabilities at

assets at amortised amortised

FVTPL cost cost Total

RM RM RM RM

2022

Financial assets

Investments 50,361,870   -                    -                   50,361,870   

-                    147,489        -                   147,489        

Other receivables -                    20,000          -                   20,000          

Deposit with financial 

institution -                    5,011,712     -                   5,011,712     

Cash at bank -                    11,064,629   -                   11,064,629   

Total financial assets 50,361,870   16,243,830   -                   66,605,700   

Financial liabilities

Amount due to Manager -                    -                    78,323         78,323          

Amount due to Trustee -                    -                    3,947           3,947            

Amount due to brokers -                    -                    327,612       327,612        

Total financial liabilities -                    -                    409,882       409,882        

2021

Financial assets

Investments 82,850,579   -                    -                   82,850,579   

-                    208,620        -                   208,620        

Other receivables -                    44,256          -                   44,256          

Cash at bank -                    14,733,454   -                   14,733,454   

Total financial assets 82,850,579   14,986,330   -                   97,836,909   

Financial liabilities

Amount due to Manager -                    -                    66,652         66,652          

Amount due to Trustee -                    -                    5,665           5,665            

Amount due to brokers -                    -                    1,988,521    1,988,521     

Total financial liabilities -                    -                    2,060,838    2,060,838     

Dividend receivables

Dividend receivables
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15. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial instruments that are carried at fair value

Level 1:

Level 2:

Level 3: Inputs are unobservable inputs for the asset or liability.

Level 1 Level 2 Level 3 Total

RM RM RM RM

2022

Financial instruments

Collective investments

schemes -                          4,015,968 -                   4,015,968     

Quoted investments 46,345,902   -                    -                   46,345,902   

46,345,902   4,015,968     -                   50,361,870   

2021

Financial instruments

Collective investments

schemes -                          6,891,958 -                   6,891,958     

Quoted investments 75,958,621   -                    -                   75,958,621   

75,958,621   6,891,958     -                   82,850,579   

The following table shows an analysis of financial instruments recorded at fair value by

the level of the fair value hierarchy:

The Fund uses the following hierarchy for determining and disclosing the fair value of

financial instruments by valuation technique:

Inputs are quoted prices (unadjusted) in active markets for identical asset or

liability that the entity can access at the measurement date;

Inputs are inputs, other than quoted prices included within level 1, that are

observable for the asset or liability, either directly or indirectly; and
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15. FINANCIAL INSTRUMENTS (CONTINUED)

(c)

• Dividend receivables

• Other receivables

• Deposit with financial institution

• Cash at bank

• Amount due to Manager 

• Amount due to Trustee

• Amount due to brokers

16. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES 

(a) Market risk

Financial instruments that are not carried at fair value and whose carrying amounts

are reasonable approximations of fair value

The following are classes of financial instruments that are not carried at fair value and

whose carrying amounts are reasonable approximation of fair value due to their short

period to maturity or short credit period:

There were no financial instruments which are not carried at fair values and whose

carrying amounts are not reasonable approximation of their respective fair values.

The Fund is exposed to a variety of risks including market risk, manager risk, non-compliance

risk, equity risk, currency risk, liquidity risk, credit risk and geographical risk. Whilst these

are the most important types of financial risks inherent in each type of financial instruments,

the Manager and the Trustee would like to highlight that this list does not purport to constitute

an exhaustive list of all the risks inherent in an investment in the Fund.

The Fund’s overall risk management programme seeks to minimise potential adverse effects

on the Fund’s financial performance. Specific guidelines on exposures to individual securities

and certain industries are in place for the Fund at any time as part of the overall financial risk

management to reduce the Fund’s risk exposures.

Market risk refers to potential losses that may arise from changes in the market conditions 

which in turn affect the market prices of the investments of the Fund. Market conditions

are generally affected by, amongst others, social environment, political and economic

stability. If one of the markets which the Fund invests in suffers a downturn or instability

due to economic and/or political conditions, the possible adverse impact on the Fund’s

value may be softened by the fact that the Fund is also invested in other markets that are

not experiencing similar downturn or instability. In the event the downturn or instability

affects multiple markets within the region or globally, the benefits of diversification in

multiple markets enjoyed by the Fund will be reduced as each of the markets it invests in

experiences the downturn or instability.
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16. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

(a) Market risk (continued)

The Fund’s overall exposure to market risk was as follows:

2022 2021

RM RM

Investments at FVTPL    50,361,870     82,850,579 

Impact on net

Change in (loss)/income

price of Market after taxation

investments value and NAV

% RM RM

2022

 -5 47,843,776  (2,518,094)    

0 50,361,870  -                    

5 52,879,964  2,518,094     

2021

 -5 78,708,050  (4,142,529)    

0 82,850,579  -                    

5 86,993,108  4,142,529     

(b) Manager risk

The table below summarises the sensitivity of the Fund’s net asset value and net income

after taxation to movements in prices of investments. The analysis is based on the

assumption that the price of the investments fluctuates by 5% with all other variables held

constant.

The performance of the Fund depends on, amongst other things, the expertise of the

Manager. A failure on the part of the Manager to display the requisite experience and

expertise expected of them in making investment decisions for the Fund may jeopardise

the Fund’s performance and returns.
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16. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

(c) Non-compliance risk

(d)

Equity risks related to external factors include economic, political or general market

factors which impact equities generally. For example, adverse political developments

may cause the economy of the country in which the Fund invests to become unstable,

which in turn affects the profitability of a company that operates in that country due to

weakening of the economy.

Non-adherence with laws, rules, regulations, prescribed practices, internal policies and

procedures may result in tarnished reputation, limited business opportunities and reduced

expansion potential for the Manager. Investment goals may also be affected should the

Manager not adhere to the investment mandate (such as the Fund’s investment objective

and investment policy and strategy). The non-adherence may be the outcome from human

error (for instance the oversight of the Manager) or system failure (causing unnecessary

downtime). The magnitude of such risk and its impact on the Fund and/or unitholders are

dependent on the nature and severity of the non-compliance. In order to mitigate this risk,

the Manager has stringent internal controls and ensures that compliance monitoring

processes are undertaken.

Equity risk

As the Fund will be investing in equities and equity-related securities, the Fund will be

affected by equity risk. Generally, equity risk may arise in the following forms, i.e.,

equity risks related to external factors and equity risks related to company-specific

factors. All of these related equity risks can adversely affect the prices of equities, which

would negatively impact the performance of the Fund.

Equity risks related to company-specific factors include how the companies in which the

Fund invests are managed; the performance of any given company depends on the quality

of its management. A company that has competent management with the necessary

experience and skill sets will contribute to the effectiveness of the operations of the

company as indicated by such metrics as revenue growth and profitability. Company

specific factors also include how the company is doing relative to its competitors or other

companies in its industry or related industries.

These types of equity risks can work individually or in combination to negatively affect

the value of equities held by the Fund.
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16. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

(e) Currency risk

The following table sets out the foreign currency risk concentrations of the Fund:

2022 2021

Percentage Percentage

of NAV of NAV

RM % RM %

Indonesia Rupiah (“IDR”)

Investments at FVTPL 7,159,757     10.82            19,491,472  20.36            

Dividend receivables 47,850          0.07              -                   -                    

7,207,607     10.89            19,491,472  20.36            

Philippine Peso (“PHP”)

Investments at FVTPL 3,772,427     5.70              7,161,822    7.48              

Amount due to broker -                    -                    (1,988,521)   (2.08)

3,772,427     5.70              5,173,301    5.40              

Singapore Dollar (“SGD”)

Investments at FVTPL 5,411,688     8.18              13,590,682  14.20            

Dividend receivables 27,685          0.04              83,713         0.09              

5,439,373     8.22              13,674,395  14.29            

Thailand Baht (“THB”)

Investments at FVTPL 3,298,463     4.99              7,082,009    7.40              

Dividend receivables 10,588          0.02              37,650         0.04              

Cash at bank 2,096            -                    -                   -                    

Amount due to broker (327,612)       (0.50) -                   -                    

2,983,535     4.51              7,119,659    7.44              

This risk is associated with investments denominated in currencies different from the

base currency. As the Fund is denominated in RM, investments in other currencies other

than RM will cause the Fund to be exposed to currency risks. Fluctuations in the

exchange rates of other currencies against the RM may affect the NAV of the Fund and

consequently the NAV per unit of the Fund.

*   Represents values that are less than 0.01
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16. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

(e) Currency risk (continued)

2022 2021

Percentage Percentage

of NAV of NAV

RM % RM %

United States Dollar (“USD”)

Investments at FVTPL 3,031,180     4.58              4,787,142    5.00              

Dividend receivables 38,640          0.06              55,320         0.06              

Other receivables 20,000          0.03              44,256         0.05              

Cash at bank 302               -                    280              -                    

3,090,122     4.67              4,886,998    5.11              

Vietnamese Dong (“VND”)

Cash at bank 1,391,380                    2.10 -                   -                    

2022 2021

Impact on net Impact on net

Change in (loss)/income (loss)/income

foreign after taxation after taxation

exchange rate and NAV and NAV

% RM RM

-5 (360,380)      (974,574)       

+5 360,380       974,574        

-5 (188,621)      (258,665)       

+5 188,621       258,665        

-5 (271,969)      (683,720)       

+5 271,969       683,720        

The following table sets out the foreign currency risk concentrations of the Fund:

(continued)

The table below summarises the sensitivity of the Fund’s net asset value and profit after

tax to changes in foreign exchange movements. The analysis is based on the assumption

that the foreign exchange rate changes by 5%, with all other variables remaining constant.

Any increase/decrease in foreign exchange rate will result in a corresponding

decrease/increase in the net assets attributable to unitholders by approximately 5%.

Disclosures below are shown in absolute terms, changes and impact could be positive or

negative.

IDR

PHP

SGD
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16. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

(e) Investments at FVTPL (continued)

2022 2021

Impact on net Impact on net

Change in (loss)/income (loss)/income

foreign after taxation after taxation

exchange rate and NAV and NAV

% RM RM

-5 (149,177)      (355,983)       

+5 149,177       355,983        

-5 (154,506)      (244,350)       

+5 154,506       244,350        

VND -5 (69,569)        -

+5 69,569         -

(f) Liquidity risk

(i) The investments have no maturity period; and

(ii)

Liquidity risk refers to the ease of liquidating an investment depending on the

investment’s volume traded in the market. Generally, if the Fund holds many securities

that are illiquid, or difficult to dispose of, the value of the Fund may be affected when it

has to sell such securities at an unfavourable price. This in turn will depress the value of

the Fund. This risk may be mitigated by avoiding securities or markets with poor

liquidity.

THB

USD

The natures of undiscounted contractual cash flows for financial assets of the Fund are:

Other financial assets and financial liabilities will contractually mature less than

one year from the reporting date at amounts not significantly different from that

presented on the statement of financial position.
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16. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

(g) Credit risk

Cash and Other As a

cash financial percetage

equivalents assets* Total of NAV

RM RM RM %

2022

- AAA      5,011,712                      -      5,011,712 7.57              

- AA1    11,064,629                      -    11,064,629 16.72            

- Non-rated                     -          167,489         167,489 0.25              

   16,076,341          167,489    16,243,830 24.54            

2021

- AA1    14,733,454                      -    14,733,454 15.39            

- Non-rated                     -          252,876         252,876 0.26              

   14,733,454          252,876    14,986,330 15.65            

The financial assets of the Fund are neither past due nor impaired.

Credit concentration risk is associated with the number of underlying investments or

financial institutions which a Fund invests in or places deposits with. For example a Fund

which invests its assets in a single underlying instrument or places deposits with a single

institution is more risky compared to a Fund with two or more underlying investments or

institutions. This is because if the single issuer/financial institution default, it would have

a significant impact to that Fund. 

At the reporting date, the Fund’s maximum exposure to credit risk is represented by the

carrying amount of each class of financial assets recognised in the statement of financial

position.

Analysis of cash and cash equivalents and other financial assets by rating agency

designation are as follows:

*   Comprise amount due from Manager, dividend receivables and other receivables.
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16. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

(h) Geographical risk

17. CAPITAL MANAGEMENT

The Fund is also subject to geographical risk. The value of the assets of the Fund may

also be affected by the economic and political climate, restriction on currency repatriation

or other developments in the law or regulations of the countries in the Asia Pacific region

excluding Japan in which the Fund may invest. Further, when investing in foreign

markets, there are countries which may require prior approvals before investments can

take place. For example, if and when the Fund invests in countries such as China,

Taiwan, South Korea, India and Vietnam, such countries require the prior application or

registration of an investment license or investor code before any investment can be made

in these countries. 

As such, if investments in such countries are undertaken, there may be a risk that the

registration or license may be revoked or is not renewed by the relevant authority and the

Fund’s investment in these countries may be affected. The effect on the Fund’s

investments will depend on the regulatory requirements of the respective countries. For

example, if a foreign market requires the Fund to obtain an investment license which is

subject to renewal and if such investment license is not renewed in a timely manner, this

may result in the Fund’s investment account in that country being frozen by the regulator

resulting in investment activities for the Fund in that country being suspended. To

mitigate this, the Manager will monitor closely the adherence of investment regulatory

requirements in such countries.

The capital of the Fund can vary depending on the demand for redemptions and subscriptions

to the Fund. The Fund’s units in issue at the end of the financial year are disclosed in Note

6(a). 

No changes were made to the Fund’s objectives, policies or processes during the current and

previous financial years.
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