iFAST Research Update:
Emerging Markets 2022 Outlook 4 Stars “Very Attractive”
Macro Outlook
•
•

Expect recovery momentum to stall in 1Q but gradually rebound in 2Q. Growth in ‘22 should be led by Asian
economies given easy policies and room for fiscal spending.
Recovery for EMs has stabilised and should be able to withstand the latest Covid wave, especially with higher
vaccination rates.

What we like about
•
•
•

Strong expected EPS growth in ‘22 and ’23, surpassing DMs.
Economic growth rate in ‘22 for EMs should at least be on par with (and at best surpass) DMs.
China’s policy direction is in easing mode.

Investment Risk(s)
•
•

Omicron risks still weigh on some EMs with lower vaccination rates.
Upward pressures on USD (in the interim) may act as headwinds for EM equities.

Figure 1: Emerging Markit PMI V-Shape recovery signifiying swift rebound post pandemic
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Figure 2: Forecasted Real Quarterly GDP is expected to gradually rebound in 2Q22 and 3Q22

Figure 3: MSCI Emerging Markets Index valuations have fallen back to historical average levels
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Figure 4: Historically, MXEF Index performance tracks EPS growth

Disclaimer
This article is not to be construed as an offer or solicitation for the subscription, purchase or sale of any fund. No investment
decision should be taken without first viewing a fund's prospectus, product highlight sheet (PHS), and if necessary, consulting
with financial or other professional advisers. Any advice herein is made on a general basis and does not take into account the
specific investment objectives of the specific person or group of persons. Amongst others, investors should consider the fees
and charges involved. The relevant prospectuses have been registered and lodged with the Securities Commission. Past
performance and any forecast are not necessarily indicative of the future or likely performance of the fund. The value of units
and the income from them may fall as well as rise. Where a unit split/distribution is declared, investors are advised that following
the issue of additional units/distribution, the NAV per unit will be reduced from pre-unit split NAV/cum-distribution NAV to postunit split NAV/ex-distribution NAV. Where a unit split is declared, investors should be highlighted of the fact that the value of
their investment will remain unchanged after the distribution of the additional units. All applications for unit trusts must be
made on the application form accompanying the prospectus. The prospectuses and PHS can be obtained from
ifastcapital.com.my. Opinions expressed herein are subject to change without notice. Please read our disclaimer on the website.
Investment involves risks. It is as likely that losses will be incurred rather than profit made as a result of buying and selling
securities, commodities, foreign exchanges, derivatives or other investments. The price of a security may move up or down,
and may become valueless. Past performance is not necessarily indicative of future performance. Foreign investments carry
additional risks not generally associated with investments in the domestic market, including but not limited to adverse changes
in currency rate, foreign laws and regulations. This document does not and is not intended to identify any or all of the risks that
may be involved in the securities or investments referred to herein. Investors should read and fully under-stand all the offering
documents relating to such securities or investments and all the risk disclosure statements and risk warnings therein before
making any investment decisions.
The securities, commodities, foreign exchanges, derivatives or investments referred to in this document may not be suita-ble
for all investors. No consideration has been given to any particular investment objectives or experience, financial situa-tion or
other needs of any recipient. Accordingly, no representation or recommendation is made and no liability is accept-ed with regard
to the suitability or appropriateness of any of the securities and/or investments referred to herein for any particular person's
circumstances. Investors should understand the nature and risks of the relevant product and make in-vestment decision(s)
based on his/her own financial situation, investment objectives and experiences, willingness and abil-ity to bear risks and
specific needs; and if necessary, should seek independent professional advice before making any in-vestment decision(s). This
document is not intended to provide any professional advice and should not be relied upon in that regard.
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