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SINGLE COUNTRIES

INDIA (3.5 STARS — ATTRACTIVE)
·
·
·
·
·

Exports decline by -6.84% y-o-y to USD 21.69 billion in Jul 16 while imports were lower by -19.03% to USD 29.45 billion during the
same month last year.
The Index of Industrial Production (IIP) grew by 2.1% in Jun 16, as against Bloomberg’s estimate of 1.5%
Consumer Price Index (CPI) grew by 6.07% y-o-y in Jul 16, as against 5.77% y-o-y in Jun 16.
WPI Inflation was at 3.55% y-o-y for Jul 16, as against the Bloomberg’s estimate of 2.84%
Consensus estimated earnings growth for FY17 and FY18 are 12.33% and 20.78% respectively.

MARKET OUTLOOK
During the month of July 2016, India’s exports recorded a negative growth of -6.84% year-on-year to USD 21.69 billion. Imports also continued to
contract by -19.03% and to USD 29.45 billion as against USD 36.37 billion in July 2015. Overall the trade balance has improved. Taking merchandise
and services together, overall trade deficit for July 2016-17 is estimated at USD 10.79 billion which is 63.38% lower in USD terms than the level of
USD 29.49 billion in July 2015-16 (services data pertains to April-June 2016 as June 2016 is the latest data available as per RBI’s Press Release
dated 12th August 2016). Oil imports during July 2016 were valued at USD 6.82 billion which was 28.10% lower than oil imports valued at USD 9.49
billion in the corresponding period last year.
India’s factory output represented by the Index of Industrial Production (IIP) expanded by 2.1% year-on-year for June 2016, as compared to the level
in the month of June 2015. Growth rates in major sectors like mining, manufacturing and electricity were at 4.7%, 0.9% and 8.3% respectively on
year-on-year basis. On a Use-based classification, Basic Goods, Capital Goods and Intermediate Goods grew by 5.9%, -16.5% and 6.1%
respectively.
India’s Consumer Price Index (CPI) for July 2016 grew by 6.07%, which has increased compared to 5.77% in the previous month. A look into the
numbers revealed that food inflation continues its upward trend growing by 7.96% as against 7.38% in June 2016 mainly led by higher inflation pulses
& products 27.53% vs 26.86% in June 2016, Cereals & products at 3.88% vs 3.07% in June 2016. Service inflation also moved higher to 4.01% vs
3.85% in June 2016. Fuel & Light inflation continued to decline slightly to 2.75% vs 2.92% in June 2016.
The Indian Wholesale Price Index (WPI) increased sharply by 3.55% year-on-year for July 2016, as against a 1.62% increase in June 2016. A
detailed analysis of the components shows that Inflation on Primary Articles was at 9.38% year-on-year in July 2016 as against 5.50% in the previous
month. The pulses rose by 35.76% in July 2016 as compared to 26.61% year-on-year in June 2016. Fuel & Power prices fell by -1% in July 2016 as
compared to -3.62% in the previous month.
As on August 29, 2016, the benchmark Index (Sensex) stood at 27,902.66. The earnings estimates for HDFC bank, the highest weighted stock in
the index stood at 15.30% and 22.28% for FY17 and FY18. Housing Development Finance Corp Ltd, the next stock with the highest weightage, has
an earnings estimate of -0.01% and 20.44% for FY17 and FY18 respectively. The top performers in the index during the month were Adani Ports &
Special Economic Zones (13%), State Bank of India (9%) and Oil & Natural Gas Corp Ltd (8%) while the top losers included Lupin Ltd (-15%), Wipro
Ltd (-12%) and Sun Pharmaceutical Industries Ltd (-9%)
According to consensus estimates, as on August 29th, 2016, the estimated PE ratio for India’s stock market (Sensex) are 18.2X, 15.1X and 13.4X
for FY17, FY18 and FY19 respectively. Estimated earnings growth is 12.33%, 20.78% % and 12.23% for FY17, FY18 and FY19 respectively. We
maintain an “Attractive” rating of 3.5 stars for the Indian market.

